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Safeguarded By 


Experience 


N the final analysis, making safe loans depends first 

upon good business judgment and that is acquired 
only by experience”, said a big New York banker 
recently. 


Straus Bonds are safeguarded by an expert quality of 
judgment, developed through long years of experience 
in investigating and safeguarding first mortgage bonds 
in the larger cities from coast to coast, in the United 
States and Canada. 


Thorough knowledge and scrupulous care exercised by 
the largest and most experienced lending organization 
in its field have builded a record of 44 years without loss 
to any investor or delay in payment of principal or 
interest due. 


Write or telephone today for current list of these bonds 
offering well diversified, safe investments, yielding 5.75 
to 6.25%. Ask for 


BOOKLET D-798 








The Straus Hallmark on a bond stamps it at once as the premier real estate security 


S.W. STRAUS & CO. 


ESTABLISHED 1882 INVESTMENT BONDS INCORPORATED 








Straus BuILDING Straus BuILDING Straus BuILpING 
565 Fifth Ave. at 46th St. 79 Post Street Michigan Ave. at Jackson Blvd. 
New Yorr San FrANcIsco CHICAGO 


44 YEARS WITHOUT LOSS TO ANY INVESTOR 


























PIONEERS 
‘IN 


PUBLIC 
SERVICE 


Service to the Investor Backed by 
Intimate Experience 


ONG and successful experience in the development and financing of utility properties 

qualifies the Byllesby organization as an authority in public utility securities, 

In addition to the securities of Byllesby managed companies, serving a million 
customers in eighteen states, we offer to investors other utility issues, also government, 
municipal, railroad and industrial securities. 

We are equipped to furnish prompt service in handling customers’ orders for listed 
and unlisted securities, through direct wires connecting our principal Eastern and 
Western offices. 

Our Investors Service Department furnishes dependable information, upon request, 
on general and specific subjects relating to investment securities. It also conducts an 
investment-by-mail service of wide extent. 


“Scope and Service,” our new booklet on the Byllesby 
organization, and a copy of the Byllesby Monthly 
News will be sent upon request. Ask for booklet BR-342. 


H. M. Byllesby and Co. 


INCORPORATE 


Investment Securities 
231 So. La Salle St., Ch'cago 111 Broadway, New York 
Boston Philadelphia Providence Detroit Minneapolis St. Paul Kansas City 








LLOW the small investor to take advantage of market 
opportunities. 


They enable the larger investor to diversify his holdings, 
thereby increasing margin of safety. 


Our booklet which explains the many advantages offered by 
Odd Lot Trading furnished on request. , 


Ask for M.W. 256 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir&(O 


New York Stock Exchange | 
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Members { New York Cotton Exchan ! 

ge | 

Associate Members: New York Curb Market New York | | 








61 Broadway 
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Are you building 
a balanced 
bond structure? 


er you applying the 7 
fundamental BASICS 
of Investment to bal- 
ance your holdings? 
Do you know how the 
7 Basics can be applied 
. to increase the safety, 
usefulness and earning 
power of your account? 


Our book, Dtversiri- 
CATION AND VIGILANCE, 
answers these questions. 
Mailed to you upon 
request. 





A.B.Leach&Co.,Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 
Boston Philadelphia Cleveland 


























CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 


Phone, Hanover 5484 
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A Step ‘Forward.by i bythe New York 
Stock Exchange 


Re \9| ECISION of the New 

1 York Stock Exchange to 
i | | provide a better market 
| for inactive listed issues, 
fe"? by reducing the unit of 
S*="°) trading from one hun- 
dred Re to ten and reporting 
the transactions on the bond 
ticker, is a step forward. This 


change will leave 


i 
1 
r 


“poking the bid” if he wished to 
sell. As a result, the bulk of the 
transactions in many issues listed 
on the Exchange have been tak- 
ing place in the over-the-counter 
market. 

A plan for ending this situa- 
tion has now been devised by the 
Exchange, on the ground that 


placed in cabinets in charge of 
one or more specialists. Stocks 
selling under $10 a share and 
bank and trust company stocks 
will not be included. 

With the trading unit reduced 
to ten shares, only the orders for 
fewer shares than this will be 
treated as odd lots. These, pre- 
sumably, will not 
have to wait so long 





more room for ac- 
tive issues and thus 
reduce congestion 
on the stock ticker 
in busy markets, 
such as those of last 
autumn when the 
physical facilities of 
the Exchange were 
strained by volumes 
which ran ordinar- 
ily above two and a 
half million shares 
and at times above 
three million. Fa- 
cilities will be im- 
proved also for odd 
lot dealings in issues 
of which one hun- 
dred shares or more 
seldom change 
hands. 

Many _ standard 
investments like the 
preferred issues of 


youe 





Mr. Richard D. Wyckoff, Editor, 
Magazine of Wall Street, 


UNITED STATES STEEL CORPORATION 


May 6, 1926. 


New York 


My dear Mr. Wyckoff: 


With kind regards, I an, 


My attention has been drawn to the article on 
page 20 of the Magazine of Wall Street dated May 8, 
1926, written by Harold A. Spence. 
It is reasonable and fair and, in general, an accurate 
statement ‘of the situation, although Mr. Spence has 
given me too large a measure of credit. 
Please express to Mr. Spence also my appreciation. 


This is well done. 


I congratulate 


Very truly yours, 


New York, N. Y. 


LZ fay, 
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as formerly for the 
transacting of a 
round lot — ten 
shares or more. 
Instead of being ex- 
ecuted an eighth or 
a quarter away 
from the next round 
lot, however, the 
odd lot order will 
have a differential 
of one-half a point 
on stocks selling 
between $10 and 
$125, and of a full 
point on_ stocks 
above $125. On 
round lots, the pro- 
posed commission 
of 20 cents a share 
will constitute an 
increase for stocks 
selling below $75; 
but the round lot 








General Cigar, IIli- 
nois Central and 
Studebaker are 
much less active than is gen- 
erally realized. Weeks may go 
by before a round lot appears 
on the tape of specialties like 
New York Railways certificates, 
“stamped,” or of  highpriced 
issues like Michigan Central, 
quoted above $1,000 a share. 
Meanwhile the bid and asked 
spread might be fairly wide and 
the only way that an odd lot or- 
der could be executed on the Ex- 
change would be for a customer 
to accept the disadvantage of 
paying a fraction above the asked 
price if he wished to buy, or of 


A Letter from Judge Gary 


anyone wishing to deal in a listed 
stock is entitled to all the safe- 
guards of dealing through a Stock 
Exchange member, under regu- 
lations for protecting the public 
that do not exist in the over-the- 
counter market. 

It is planned to take care of 
orders in the inactive stocks 
much as inactive bonds are 
handled. The stocks will be re- 
moved from the various trading 
posts and segregated at one point, 
where the bids and offers, instead 
of being made orally as at pres- 
ent, will be written on cards and 


orders of less than 
100 shares will no 
longer be penalized 
by an odd lot differential. 

So much work is involved in the 
new arrangement that it may not 
go into effect for some time. An 
amendment to the Stock Ex- 
change constitution may also be 
necessary. No opposition is ex- 
pected, however, to a measure 
which can hardly fail to increase 
the revenues of the members. At 
the same time, the interests of the 
public should be served by this in- 
novation, which the Governing 
Committee recommends as carry- 
ing out the Exchange’s aim of 
giving the best possible service. 


Turn to Page 114 for an Unusual Article Discussing the Profit 
Possibilities in Twenty- Six Important Rail Shares 
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Rear view showing motor 





Announcing|t 


Quickly, quietly, the motor on the new 
Elliott-Fisher sends the carriage gliding 
back and forth over the flat writing- 
surface. All the operator does is strike 
the keys. 
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Front view 





A new Elliott-Fisher machine has been 
perfected that retains all the present 
features, and in addition is Automatic 


and Electric! 


SOME ELLIOTT-FISHER AUTOMATIC FEATURES 


1. Automatic Carriage Return Right and Left. 

2. Automatic Carriage Return Forward and Back. 

3. Automatic Line Spacing. 

4. Automatic Circuit Breaker. 

5. AutomaticStartingand Stoppingof Electric Motor. 

6. Automatic Column Tabulation. 

7. Automatic Accumulation of Column Totals. 

8. Automatic Addition, Subtraction or Neutral for 
Cross Balances simultaneous with Automatic 


Just write—Elliott-Fisher does the rest—just right. 


Accumulation of Column Totals up to 29. 
9. Automatic Elimination of Computation in any 
column position desired. 
10. Automatic Decimal Spacing. 
11. AutomaticProof of BalanceWritten—StarSignal. 
12. Automatic Audit Sheet. 
13. Automatic Combination of Related Records. 
14. Automatic Carbon Feed. 
15. Automatic Alignment of Forms. 
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AUTOMATIC. 
ELECTRIC 


oe thirty-five years Elliott-Fisher 
engineers have constantly worked 


and experimented. They have made | 


the Elliott-Fisher what it is today—an 
accounting machine as near perfection 
as is humanly possible—the accounting 
machine that is acknowledged to be 
the leader in the commercial world. 


And now to this mechanically per- 
fect machine has been added—Elec- 
tricity! All the exclusive features of 
the famous Elliott-Fisher Machine have 
been retained. Nothing has been lost. 
Electricity has been added. 


Now power quickly, quietly sends 
the carriage gliding back and forth 
over the flat writing-surface. All the 
operator does is strike the keys. All 
the time is spent in actual writing— 


the hands never leave the keyboard, 
except to insert forms. The electric 
motor on the Elliott-Fisherdoes the rest. 


The new Elliott-Fisher Automatic- 
Electric is simple in construction, 
without any complicated attachments. 
It has the extreme durability for which 
Elliott-Fisher machines have always 
been noted. 


There is just one way to find out 
how this machine can be used in your 
accounting department. That way is 
to see the machine itself—see what it 
does—see it in operation. A note from 
you and we shall be glad to furnish 
more information about Elliott-Fisher 
machines—about the new Elliott-Fisher 
Automatic-Electric—and, if you wish, 
arrange for a demonstration. 


You are invited to see this new model in operation 


ELLIOTT-FISHER COMPANY - 


342 Madison Avenue, New York, N. Y. 


Branches in all principal cities 
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THESE THREE PROPERTIES 
SECURE RECENT ISSUES OF 
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IN PITTSBURGH, PA. 


Insurance Exchange Building, in the 
heart of the business and financial dis- 
trict, adjoining the Pittsburgh Stock 
Exchange. A 21-story office building with 
banking rooms on the ground floor, 


IN WASHINGTON, D.C. 


Boulevard Apartments, adjoining Po- 
tomac Park and overlooking Potomac 
River and the Lincoln Memorial. Close 
tothe White House, U.S. Treasury and 
other Government buildings. An 8-story 
structure containing 224 apartments. 





IN PHILADELPHIA, PA. 


Huntington Hall, at 20th and Walnut 
Streets, in the celebrated Rittenhouse 
Square section, a few blocks from the 
business center. A 16-story apartment 
building with shops on the ground floor. 


Stronger First Mortgage Security 
Would Be Hard to Find 


CHOICE site in one of America’s 

great Cities, improved by a modern 
residential or business structure, is the 
security behind each issue of SMirH Bonps. 
Every SmirH Bonp is a First Mortgage 
Bond, secured by a direct first lien on the 
land and building, and also in effect on the 
earnings, of a modern, income-producing, 
city property. 
In every instance there is a wide margin 
of security for investors -between the 
amount of the First Mortgage Bond issue 
and the value of the property. 
In every instance we require monthly sink- 
ing fund payments toward the annual re- 
duction of the mortgage, so that the 
margin of security for investors is 
constantly increased. 
In every instance werequire monthly 
sinking fund payments toward the 





pF 
Zz 





2. 


COUPON me 


semi-annual interest,sothat prompt payment 
of interest is assured. 


In every instance we require that the earning 
capacity of the building be considerably 
more than the amount required to make 
these sinking fund payments. 


Our booklet, “Fifty-three Years of Proven 
Safety,” contains a further explanation of the 
safeguards that protect every investment in 
Smith Bonds, and that have resulted in our 
record of no loss to any investor in 53 years. 


Our booklet, “How to Build an Independent Income,” 

tells how you may buy a $1,000, $500 or $100 SMITH 

Bonn by payments extended over 10 months, and get 
the full rate of bond interest on every pay- 
ment. Our current offerings pay 7%. 


For copies of these two booklets, and for circulars 
describing our current 7% offerings, send your 
name and address today on the form below. 


THE F.H.SMITH Co. 


Founded 1873 


Smith Bldg., Washington, D.C. 
THIS BOSTON ALBANY PHILADELPHIA PITTSBURGH MINNEAPOLIS 


582iFifth?Ave., New York 











mh NO LOSS TO ANY INVESTOR IN 53 YEARS 
The F. H. Smith Co., mm 





Smith Building, \ 
Washington, D. C. \ 


Without obligation on my part, 

please send me you~ two booklets 
about Smith Bonds and descriptions 

of your 7% offering:. \N 
52-X 
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A Significant Trend in Earnings—The Profit Margin— 


Adjournment of Congress Nears—Position of Specula- 





IRST quarter earnings reports, on the 
whole, were satisfactory and, in a 
number of cases, were positively 
brilliant. One needs, however, to 
maintain a true perspective in an- 
alyzing past reports or an entirely 
erroneous impression is likely to result. Per- 
haps the most interesting feature of earn- 
ings thus far submitted for the corporations 
whose securities are listed on the New York 
Stock Exchange is the fact that the ex- 
tremely large and financially powerful com- 
panies made the best comparative showing, 
the smaller and weaker ones either barely 
holding their own or slipping behind the 
procession. In the automobile field, for ex- 
ample, General Motors turned in a report 
for the first quarter of 1926 which was not 
nearly equalled by any other company, ex- 
cept possibly Ford, whose stock is not listed. 
In the steel industry, a number of the in- 
dependents did well, indeed, but the U. S. 
Steel Corporation showed its ability to make 
progress at a faster rate than its competi- 
tors. The same discrepancy in the position 
of strong as against weaker companies pre- 
vails in other industries, and is merely 
accentuated under present conditions. 

During a period of unusual business activ- 
ity, the smaller companies generally share 
handsomely in the current prosperity. The 
largest companies are unable to satisfy the 
demand and the overflow goes to their 
smaller competitors. When business wanes, 
however, the big companies still obtain their 
share of the available business but those of 
less importance are compelled to compete 
with each other on a basis which can only 
result in shrinkage of profits. 














tive Bonds and Preferred Stocks—The Market Prospect 





The effects of large-scale concentration of 
capital and industrial capacity become 
especially clear in a period of shrinking 
business and the present is no exception. 
The conclusion is that in the present period 
of business irregularity, the very large com- 
panies will do proportionately better than 
their smaller rivals. From the viewpoint of 
the trend of stock values, this is by no means 
an unimportant feature. 


RE 


ADJOURNMENT 
OF CONGRESS 


NDER an agree- 

ment between 
party leaders 
of House and Senate, it is probable that 
Congress will adjourn around June 1. This 
means that Congress will not be in session 
after that date until next December. Reason 
for the early adjournment will not be found 
far away from the desire of Congressmen 
and a number of Senators to prepare them- 
selves for the coming elections in November 
with many seats in jeopardy. 

In the meantime, it does not seem likely 
that the President and his administrative 
officers will be very much grieved at the im- 
pending close to legislation. The President’s 
hold on Congress is not as strong as appears 
from the surface and were it not for his un- 
doubted enormous strength with the rank and 
file of the voters, it is probably true that 
many Congressmen and Senators who se- 
cretly dislike the President would have been 
only too glad to embarrass him. As it is, the 
President is fortunate to have succeeded in 
putting over his pet economy measures. 
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Undoubtedly, the most notable accomplish- 
ment of the present session was the reduc- 
tion in Income Taxes. There is, however, 
room for difference of opinion as to the de- 
sirability of the passage of the World Court 
measure and the existing arrangement for 
funding the French and Italian debts. Sev- 
eral measures of importance will be up for 
final action in the brief period before ad- 
journment, the most important of which 
from a railroad viewpoint is the Gooding bill 
(described in our last issue). 

All in all, the record of the closing session 
was satisfactory from a business viewpoint. 
The next session, however, is likely to offer 
very considerable obstacles to any program 
the President has in mind. 


ER 


. ITH Spring al- 
WV ready nearly 

ended,  atten- 
tion is being centered on Summer prospects. 
It is generally agreed that the late Spring 
has tended to interfere with consumption. 
Furthermore, buyers of all sorts seem to be 
cautious about entering new commitments. 
There is a sufficient backlog of orders on 
hand to keep plants fairly busy until the end 
of Spring but it is doubtful that even the 
present rate of output, which shows a decline 
from that of several months ago, can be 
maintained. With the steel industry still an 
acceptable barometer of trade conditions, 
it is significant that despite the large volume 
of current production, prices are slipping 
and, hence, the margin of profit is narrow- 
ing. This seems to be true of industry gen- 
erally; consequently, a reduction in buying 
and in production seems inevitable. The 
Summer months, according to the best-posted 
authority, are likely to be marked by reces- 


sions generally. 


SPECULATIVE BONDS HIS type of 
AND PREFERRED | issue, of 
STOCKS course, is 

much more 
susceptible to changes in earnings conditions 
than those in the high-grade division. It is 
a fact that many speculative bonds and pre- 
ferred stock issues are inherently much 
weaker than sound common stocks. In a 
period of rising business and stock market, 
the more speculative fixed-income bearing 
securities are usually affected sympathetic- 
ally and they generally move higher with 
the market, as a whole. Sustained by tem- 
porarily increasing earnings of their com- 
panies, they often appear to much better 


PROFIT 
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advantage than they should. Hence at such 
a time investors are likely to be misled into 
purchasing them on the mistaken theory 
that a bond or preferred stock is necessarily 
superior to a stock. The fact is that a re- 
duction of earnings could have a very serious 
effect on a great many of the more specula- 
tive bonds and preferred stocks. A striking 
example is the recent drop in American 
Woolen preferred, owing to a succession of 
poor earnings. There have also been indi- 
cations of recession in the more speculative 
types of bonds. 

At present, the tendency for experienced 
investors is to switch from this type of issue 
either into the superior class of bonds and 
preferreds or into the soundest type of com- 
mon stocks such as the standard railroad and 
public utility shares. Such action is dic- 
tated by uncertainty as to the speculative 
trend and, more particularly, uncertainty 
as to the trend of earnings of companies 
represented by the more speculative type of 
issues. On the whole, the tendency is 
soundly based. It would seem prudent for 
investors to scan their lists, including bonds 
and preferreds, and weed out the less desir- 
able types. Of course, here and there will 
be found those exceptional issues which, 
while speculative, represent companies 
whose earnings are definitely ascending. 
These, of course, may be retained in exactly 
the same manner as the common stock of a 
company whose earnings are increasing. 


RE 


MARKET HE market is distin- 
PROSPECT | guished by a seeming 

lack of responsive- 
ness to news developments. Public interest 
in speculation continues low and the market 
will probably continue to back and fill in the 
present manner until some overwhelming de- 
velopment takes it out of its rut. There are 
several exceptions, however, to the present 
dullness. Automobile shares, due to pros- 
pects for increasing competition and les- 
sened earnings, are weak, while oil stocks 
are firm on their strong fundamental out- 
look. Rail shares, though quiet, present 
some good investment opportunities. Tech-. 
nically, most of the market seems somewhat 
sold out though the weaker issues are still 
being singled out for attack. For the time 
being, the market will probably be two-sided 
with over-exploited speculative issues con- 
tinuing to decline. Those selling closer to 
actual value should at least hold their own, 
and some, like the oils and rails, are likely to 
advance. 


Monday, May 17, 1926. 
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tage for many years simply because no definite, 
broad policy of management has been put into play. 
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F we reduced the causes of the British Gen- 


What the British Strike Discloses 


Results:of Treading the Primr 


By E. D. 


eral Strike to a formula, it would be to lay 
the blame at the doors of the near-sighted 
management policy which the owners of 
British mines have pursued during the 
past few decades. The British coal indus- 
been operating at an increasing disadvan- 


owners have been content to draw out 


whatever royalties and profits they could without 
regard to placing their mines on an efficient operat- 
ing basis. 

A clear majority of the British mines cannot be 
operated profitably any longer, owing to the fact 
that modern machinery, with its labor-saving de- 
vices, has not been installed. Deep coal pits are 
still being dug by hand and, in too many cases, the 


They are now reaping the whirlwind. 


agement—American Labor Owes Capital a Vote of Thanks 






ose Path in Industrial Man- 


KING 





owners, instead of consuming their profits, had 
used part of them for building up mine equipment, 
installed modern machinery and in other ways re- 
duced the cost of production, and thus placed them- 
selves in a better position to meet world com- 
petition, it is highly probable that the British 
miner would not have struck. Rather, he would 
rrobahly be enjoying an even higher rate of pay 
than that now objected to by the owners, and the 
owners would have been glad to pay it. 

The weakness of the British system is funda- 
mental. Instead of increasing the purchasing 
power of the masses through high wages, British 
capitalists and industrialists, a limited class, have 
taken the profits to themselves. Rather, they 
should have permitted the workers to improve 
their own economic position and this would have 
benefited all concerned, including the employers. 


















machinery in use is antiquated. 
raises the cost of production and 


Naturally this 

















































































It has been said that the United States is the 


stronghold of capitalism, that its 


MILLION 

places British coal at a distinct dis- Tons, —| employers are indifferent to the 
advantage in the world coal mar- oa oie needs and aspirations of the work- 
kets. .With France and Germany 275 -—~yg——— ing classes. Yet, compare condi- 
lusty competitors, the position of he tions in the United States with 
England’s premier industry has be- a nl ~| those in Great Britain, Germany or 
come imperiled. It is not difficult, 25° -— Ya | com ‘— in other industrial countries. Here, 
therefore, to see that the British VAY Production we have a high standard of living 
coal mine owners are unable to made possible by the highest wages 
maintain the existing wage scale 2% ‘| in the world; abroad, there is a low 
level. If they are to survive at all, ie I} exports -+| wage standard and miserable living 
they feel that wages must be cut. 560 oe }- conditions. Here, we have manage- 

The British miners, however, are — i ee ments who are too wise to dissipate 
already receiving a low scale of mn ZI ae ‘| their profits but who, instead, use a 
wages, so low in fact as to impair _, |~y +——--———| great part of their earnings in build- 
their purchasing power and keep FZ ing up their companies, in installing 
their standard ‘ef living quite low. | A + new machinery and, in other ways, 
It seems natural that they should re- ,<, [_ cutting their costs to the ultimate 
sist further encroachments on their HB a benefit of all concerned. Abroad, 
ability to survive at all. As a mat- Z4- " —| except perhaps in Germany, there is 
ter of fact, the sympathetic strike 5 (| —| backwardness, inefficiency and all 
of the other British unions was a ~———] the other evils which go with poor 
called merely in an attempt to sup- mz 4A— —| management. This is not to say 
port a tolerable living standard for jop0}- —| that we are making the most of our 
the miners. A ZA ——] opportunities or that we have no 

The clash between the British ae — + serious problems to solve. Yet few 
mine owners who cannot continue to 75 will accuse American employers of 
operate profitably on the existing a ———]_ being backward, at least in respect 
scale of wages and the miners who — | to increasing the efficiency of their 
cannot live except under the most 50} Z ~ — business. 
poverty-stricken conditions if their = In industrial life, as in other mat- 
Wages are reduced was therefore in- —| ters, one cannot very well eat the 
evitable and, in fact had been com- = 25 [-— — eake and have it. One cannot draw 
ing for several years, being merely aoe ‘profits out of a business without 
postponed on several previous occa- Z - putting some of them back into the 
sions, when it appeared that indus- 913 1925 1913 1925 business or, in due course, there 


trial strife was immi- 


will be no profits to 








nent. 

Yet, if the industry 
had been well managed 
in the American sense; 
if the British coal mine 


The trouble with the British coal industry, as this graph 

shows, is declining production owing to declining ex- 

ports, which, in turn, is due to inability of inefficient 
mines to compete with those in Europe. 


draw out at all. 
The British com- 
mitted the cardinal er- 
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Americas Business—Five Years 


Hence 


Greatest Economic War in History Forecast—The Influence on Interest Rates 


all around. 





There is in Europe a determination to get down 
to work and out of debt as quickly as possible, 
causing intense development of business which 
is the only means by which they can develop that 
end. Women, in overalls, are working as men in 
the factories of Europe in an endeavor to add to 
the family’s income. Europe can pay its debts to 
us, whether due to our government or to in- 
dividual investors, only by increasing its trade. 

In France, it is believed there are approximately 


\UROPE, with its immense surplus of labor 
population, is girding her loins for com- 
Her labor costs are but 
one-eighth to one-half our own, which 
spells reduced costs, hence, reduced prices 


petition with us. 


Likely to Be Marked—Do We Need As Much Capital As Is Available To-day? 


By J. D. SHATFORD 
Chairman, Railroad Owners’ Association 


country. 







the causes of the English strike was a reflec- 
tion of high wages and extravagance in this 


The basis of prosperity in this country is agri- 
culture. It must be admitted it is now very much 


depressed. The farmer is in a very unfortunate 


benefit from high tariff. 


position, in that he must pay high prices for his 
labor and for everything that he buys. This being 
an agricultural export country, he can get no direct 
In the export market he 
must compete with the cheap labor of Argentine, 
Brazil, Australia, New Zealand, India, Egypt, 
Russia, France, Roumania, and all exporting coun- 
tries, including Canada, though its labor does not 
approach the low prices of European labor, but its 
great wheat producing lands cost but a fraction of 


two million foreigners employed on reconstruc- ours. Every country in the world is striving to 


tion. Soon, this will cease and these two million 
men will be turned loose to seek employment else- 
where. What will then follow? Certainly not 


higher wages. 


To queséion the rehabilitation of Europe is folly. 
It is fast getting on its feet. 


Our’ unfavorable 
trade balance for the 
first four months of this 
year will probably ap- 
proximate two hundred 
millions of dollars. 
This is the beginning of 
readjustment. 

We may expect this 
unfavorable trade bal- 
ance to continue for 
several years, except 
possibly for brief inter- 
vals, when we are in the 
season of large exports 
of cotton and agricul- 
tural products. 

If we attempt to com- 
pete with Europe, we 
must reduce our prices. 
This can only be done 
by the reduction of the 
price of labor. If we 
cannot reduce labor, it 
means that we _ shall 
have to lose much of 
our business in manu- 
factured articles. 

In the recent strike, 
England was fighting 
the battles of the world. 
It was standing between 
civilization and _  de- 
moralization. One of 
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increase its agricultural products, which must tend 
to lessen the price which our farmer will receive 
for his exports. Canada had a favorable trade 


balance in 1925 of nearly five hundred millions, 
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Salient Features of Mr. Shatford’s Fore- 
cast of Future Business Conditions 


@ Europe preparing for drastic competition 
with United States. 





@ Our unfavorable balance of trade is likely 
to grow during next few years. 





@ The price which our farmers receive for 
their exports will probably tend to 
decline. 





@ Continuation of immense purchases of 
luxuries on instalment plan must inevit- 
ably lead to disaster. 





@ The population of the United States is 


not living within its income. 








@ With the outlook for business less favor- 
able, money is likely to be in over-supply 
and rates of interest will be very low. 

















largely because of agricultural products. 
Congress is now struggling with the question of 


relief for agriculture. 
Such can only be ex- 
tended if unsound 
economics is practised, 
but I believe that it 
would be better were 
we to enact some form 
of legislation in an en- 
deavor to improve the 
farmer’s condition even 
though it be along lines 
of unsound economics. 
For if we are to remain 
a high tariff country, 
any effort to aid the 
farmer must be along 
uneconomic lines. If 
such legislation is en- 
acted we shall at least 
learn something, for 
better or for worse. 
My contact with legis- 
lators, and it is almost 
daily, leads me to be- 
lieve something must be 
done. 

Capital is abundant 
in this country and 
growing rapidly yearly, 
but I cannot see how a 
nation can continue to 
be prosperous when 
fifty per cent of its 
people, because of in- 
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stallment buying, are only two jumps ahead 
of the sheriff. ' 

It is said by those who defend this form of buy- 
ing, that houses and furniture are bought on this 
plan. My view is that as long as this class of buy- 
ing is confined to necessities and the cost of these 
necessities kept well within the limit of the buyer’s 
income, it is all right, but when we buy shoes, hats, 
shirts, dresses, radios, victrolas and automobiles 
on the installment plan, all of which creates ex- 
travagance, we are inviting ultimate disaster. It 
cannot be denied that credit invariably tends to 
extravagance. In order to continue prosperous, 
a nation must live well within its income, or dis- 
aster will follow. The same is true of people. 

Many nations of Europe have been living at a 
greater pace than their income warrants, thus dis- 
aster to their currency and credit, and if allowed 
to continue long, 





danger if our present living pace is kept up. 

Our conclusions therefore must be, if based upon 
sound logic, that business will grow less, that 
money will be in oversupply and that rates of in- 
terest will be very low, over a period of years. In 
an economic review, which I prepared and which 
was read to the Interstate Commerce Committee of 
the Senate, in March last, I said: 

“It is my opinion that interest rates will be 
so low in the next five to ten years that the 
government will be able to borrow money at 
from 21% to 314 per cent, and that financing 
may be done by companies in good credit on 
a basis of 8 to 4 per cent at the most. I base 
my conclusions on the belief that we are in- 
creasing in wealth some ten or twelve billions 
annually, that our income by way of interest 
and principal payments on debts due us by 

foreign govern- 
ments and peo- 





bankruptcy would 
follow. 

We cannot expect 
to be immune from 


A 5-YEAR FORECAST OF MONEY RATES 
AND BOND PRICES 


ples will amount 
to many hun- 
dreds of millions 





uneconomic actions, 
just because we are 
Americans. 

We have been liv- 
ing too fast, and 
must call a_ halt. 
Safety and conserva- 
tism demands it. Our 
people must cease ex- 
travagance and live 
within their income. 

Everyone is en- 
titled to what he or 
she can produce, but 
before indulging in 
luxury, savings 
should be built to 
prevent subsequent 
disaster. 

I do not believe it 
can be denied that 
we are facing a re- 
cession in business, 
and that installment 
buying, which has 
tended to bolster up 
our trade, will grow 
less, and that the 
prices of commodi- 
ties will also grow 
less. So will the 
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a year, that 
1926 —1930 immigration is 
practically shut 
w® off, and backing 

-" up in the coun- 
tries from 
which they for- 
merly came, 
causing a great 
over supply of 
labor in these 
countries and 
reducing its cost, 
thus maintain- 
ing the cost of 
labor in_ this 
country, and to 
that extent pre- 
venting our 
growth and de- 
velopment, and 
that Europe is 
rapidly recover- 
ing which recov- 
ery will cause 
our products, 
manufactured 
and otherwise, 
because of the 
low cost of labor 
1926-1930 rs which is now 
from one-fourth 


‘25 Ee 


If the forecasts here are 
borne out, the trend of money 
rates will be downward so that, 
after a period, the cost of 
money may not be over 214%. 
This would inevitably bring 
about a corresponding advance 
in the price of fixed-income 
bearing _ securities, especially 
high-grade bonds, which would 
probably sell at a price to yield 
not over 33%4-4%. In any case, 
the outlook fer sound ‘invest- 
ments is decidedly encouraging. 











capital necessary to 
carry these commodi- 
ties be less. Therefore we shall have an over- 
supply of capital. Like labor, capital will compete 
for employment. Such competition causes a reduc- 
tion in its wages. Therefore, the wages of capital 
will grow steadily less. 

We must not overlook the fact that the great im- 
provement in the movement of cars by the rail- 
roads demands the merchant to carry on his 
shelves much less stock than when movement was 
slower. This will release much capital necessary 
for inventories. A close study of this phase of the 
situation causes me to believe that about ten per 
cent less capital is necessary for the purposes above 
mentioned. It is my opinion that our well known 
men, who are so frequently quoted in the press, 
instead of whistling to keep their courage up, 
should light the lamp that points the way to 
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to one-half the 
cost of ours, and likely to grow still less, to be 
displaced to a considerable extent in many 
markets of the world, thus causing a reces- 
sion in business, making a léssened demand 
for money, which will influence interest rates 
to decline. In fact, I look for the greatest 
economic war in history to develop and rage 
within the next few years. Whai the result of 
such will be on our business can readily be 
visualized.” 

A month later, the British Ambassador, in 
addressing the Chicago Association of Commerce, 
is reported to have used these words: “There is 
now developing the greatest war in the history of 
the world. Not, however, a war of territorial 
aggression, but a war of industry.” I believe the 
Ambassador spoke truthfully. 





Will Investment Railroad Shares 


Again Sell at Old High Prices? 


Twenty-Six Stocks with Unusual Possibilities 


By GEORGE B. COLLINGWOOD 











eclipse of the rails. After 

the blight of Federal con- 
trol and the restoration of the 
damaged roads to their owners 
at the very moment of a great 
deflation in industry, it was 
believed that the rails had seen 
their best days. But, gradu- 
ally wide-awake investors 
began to note declines in 
operating expenses accom- 
panied by increases in gross 
earnings, and consequently even 
more considerable gains in net 
earnings. 

Five years of freedom from 
the insistence of radicals fol- 
lowed 1921. Hence, the atten- 
tion of investors was restored 
to the rails, and the latter 
again became investor favor- 
ites. Not having been bid up 
quite so hectically as were the 
industrial shares, they have 
shown a slightly better re- 
sistance to the general mar- 
ket decline which started at 
the end of February, 1926. 

Their present relatively at- 
tractive position invites the 
question, “Will the rails sell again at their old high 
prices?” True, several are selling well above such figures. 
Yet, relatively, rails have not nearly caught up to their 
old high prices. 

A thorough analysis of the previous position of the rails 
is needed in order that their pre-war prices be explained. 
The points of similarity and the points of difference be- 
tween the pre-war and the present situation will provide 
the basis for an answer as to future price trends. The 
importance of such an analysis arises out of the need, at this 
moment, of finding at least one group of stocks reasonably 
certain to advance in the reasonably near future. As 
proved in our last issue, many stocks turn the corner long 
before a bear market runs its course, and it is possible 
that a bull market in rails will precede, by a considerable 
period, the next bull market in industrials. 


ie 1921, there was an 


years. 


Rails Were Center of Pre-War Stock Market 


Before 1914, the rails were the primary investments, and 
also the speculative favorites. The industrials were less 
important, and few public utilities were listed on the New 
York Stock Exchange. American rails were also the most 
important single group on the London Stock Exchange, and 
extremely important on the Amsterdam and Paris ex- 
changes. In fact, many important systems such as the 
Illinois Central were very largely owned abroad; and the 
Pennsylvania was a favorite medium of British investment 
and speculation. Hence, the rails enjoyed an active world 
market, with constant arbitrage between leading exchanges 
acting as a considerable market factor. The first question 
a broker would often ask upon arrival at his office was, 
“How’s London?” meaning primarily, how were American 
rails acting in London. 

This world market is almost inconsequential today. 
Hence, the New York Stock Exchange is the smaller theatre 


114 








NVESTORS are groping about for 
securities that are fairly certain to 
increase in value within the next few — }2*er. 
In this authoritative and thor- 
ough study the writer holds definitely 
that investment rails are the one class of 
stock surest to show profits for a long 
pull. There are no “ifs” or “buts,” but 
a straightforward and unqualified pres- 
entation of the theory that, barring tem- 
porary developments, the best rail shares 
offer some of the most attractive specu- 
lative investment opportunities available 
among stocks today. 








upon which the rails will have 
to star. But what they have 
lost in geographical distribu- 
tion, they have gained in the 
great increase in American 
stockholders, as we shall see 


The rails, furthermore, were 
the leaders in the New York 
market. Until 1900, rails and 
mining were the mainstays of 
the exchange, and only with 
the great McKinley merger 
epoch, culminating in the for- 
mation of United States Steel 
Corp., did industrials achieve 
a comparable importance. 
Since the entire investor at- 
tention of the country was di- 
rected to the rails, they were 
often bid up beyond their 
analytical merits. They were 
also the football of speculators. 
Types like Daniel Reid and 
E. H. Harriman, in their dif- 
ferent ways, were characteris- 
tic of an epoch. Today, the 
rails occupy no such position, 
and are in fact but a segment 
of the market. When there is 

® added to this the fact that 
right now the market is beginning tc look into values, and 
not over-valued market action, it appears that the former 
adventitious aids which the rails enjoyed before 1914 are 
largely gone. 

There are practically no more rail stocks outstanding 
today than there were in 1914. Even rail bonds have not 
increased considerably, although (regrettably) slightly 
more than rail stocks. Hence, the so-called “water” has 
been squeezed out, and rail stocks today speak for more 
value than they did before 1914. This alone would more 
than compensate for the loss of the adventitious aids men- 
tioned. 





Pre-War Earning Power Basic for Comparison 


Relation of average earning power per share to average 
prices prevailing in the pre-war period is not easily ascer- 
tained. It would be best to take the median price in a.year 
like 1912 as against, say, average earnings for five yedrs 
preceding. The reason why 1912 median prices are selected 
is that they exhibit the functioning of the market when 
rails had already entered their decline. It would be ab- 
normal. to take the “boom” situation prior to 1906 as normal 
for the 1901-14 period. Earnings, for the twenty-six roads 
whose future prices we are here considering, had averaged 
exactly $11 per share for the preceding five years (since 
the peak price of 1906). Average price was $130 per share. 
Earnings were, therefore, 8.4% of market price. Dividends 
averaged $6.50 per share, so that the then current income 
from rail shares was 5%. This figure marks the low tide 
of the rails, when the “average prices” for rails were only 
about par as against 136 during the 1905-6 boom. All of 
these low figures were, however, notably higher than those 
obtaining for the rails today. 

Ratio of operating costs to total revenues was 69.37% 
for this 1912-13 period, as against 76.14% in 1924. 
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mediate revenue gains were naturally not 
forthcoming. 


Although not very important 


RISE IN 
RATE OF until after the outbreak of 
INTEREST the world war, one of the 


1925 most important consequences 





It costs about as much to haul a train empty as full. Gains in net tons per 


train are therefore almost wholly profit. 


On the other hand, expressed as net income, the rails 
showed 439 millions in 1912-13 and 546 millions in 1924. 
These latter figures apply to a capital, both bonds and 
stocks, not fundamentally dissimilar from that in 1918. 


Why Did the Rails Decline Before the War? 


It has been fashionable among hasty observers to at- 
tribute all the woes of the rails to the war. But in point 
of fact prices of railroad stocks had shown a downward 
trend after 1906, that at last became chronic, irrespective 
of panics, prosperity or war. To trace the causes of this 
decline is most important, as it is the theory of the writer 
that every one of the causes which brought about this great 
decline in the rails is not only no longer operative, but in 
most cases the very reverse is true. If this is demonstrated, 
a bullish position on the rails becomes inevitable. 


From about 1899 on, the costs of liv- 


RISE IN 
COST OF ing, or to put it more exactly, the 
COMMODITIES index of commodity prices advanced 


consistently. Until about 1906 this 
increase was leisurely, but thereafter it rose notably, and 
by 1910 was so obvious 
as to have become a 
political factor. 

The effect of this 
situation upon the rails 
was unfortunate. Rates 
are a comparatively 
fixed affair. Not only 


FUEL CONSUMPTION 


PER 1000 GROSS-TON MILES 





of the increase in commodity prices and war 
scarcity of capital, was a bidding up of money 
: rates. Hence, bonds floated by the rails had to 
bear a higher coupon rate than hitherto. What 
was worse, as bond yields increased, stock yields had to 
compete and prices were forced down. This in turn made 
stock financing impossible, and brought about a wave of 
bond financing. 


COMPETITION 


OF INDUSTRIALS 
FOR CAPITAL 


Until 1900, the rails had been 
supreme in the stock market. But 
after the 1901-3 craze, despite the 
1904 disillusionment, industrials 
began to compete with the rails for investor attention. 
Business was not altogether rosy between 1907 and 1914, 
but still, in a time of increasing costs, any business will 
fare better than any railroad, all other things being equal. 
Therefore, while in 1906 the rails had averaged in price 
$40 per share above industrials, in 1914 the rails averaged 
only $19 more than industrials. This contrasts severely 
with the days of 1904 when industrials averaged about 42 
and rails about 98—a ratio of more than two to one. Later, 
the utilities, especially the electric light and power indus- 
tries, with a spectacular advance in consumption, and tech- 
nical reduction of costs, took their place beside industrials 
in the competition for capital. The rails were dethroned. 


SPECULATION, 
SCANDALS AND 
PUBLIC HOSTILITY 


An important reason 
for wide variations in 
quotations in rail stocks 
were the great rises 


ee 
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is this generally true 
now but it was espe- 
cially true during that 
epoch. Political radi- 
calism, the heritage of 
populism, was rampant in the west, and in many cases the 
rates were too low, on any price basis. Hence, with low 
rates and rising costs of supplies and wages, the earning 
power of the rails diminished rapidly. For example, the 
net operating income was 5.79% of property investment 
in 1905, rose to 6.31% in 1906, and then declined to as little 
as 5.19% in 1912, and recovered but slightly to 5.85% in 
1918. A fundamental decline had set in. The operating 
ratio or ratio of costs to revenues was mounting in every 
year except 1910. This decline in earning power was evi- 
denced in the decline of the rail stock average prices from 
136 to 100. Naturally, the war and post-war situations 
accentuated this evil of increased costs. 


INCREASE IN 
CAPITAL AND IN 
CAPITAL ASSETS 





Contemporaneous with rising costs, 
there was a large increase in capi- 
talization, and most serious of all, 
most of this increase was in bonds, 
entailing still greater increases in fixed charges. Hence, 
the common shares received a double setback. If this in- 
crease in capitalization had been effected to retrieve earn- 
ing power the consequences would not have been so bad. 
But chiefly they were employed for two classes of expendi- 
tures. The first were such as were dictated 
by public safety and convenience, and by 
prestige; and the second group by such in- 
creases in facilities as were urgently called 
for. But the increased earnings thereby cre- 
ated were not capable of immediately taking 


One of the great contributing factors toward rail prosperity is the steady 
decline in fuel costs. ites. 


and dips in prices con- 
sequent upon- their be- 
ing speculative favor- 
This speculative 

situation led to battle 
after battle for. control of this system or that, until 
the general public believed that the rails were run 
for bankers who gained the fruits of control, and not for 
transportation. Radicalism was re-enforced, and the ugly 
public ‘attitude impaired the prosperity of many good 
roads. 


The War is Added to Other Misfortunes 


To cap the climax, the European war broke out in 1914. 
With it came sharper price and wage increases and higher 
interest rates. Net income was large temporarily, after 
1915, owing to the great upswing in business, but it did 
the rails little good. The profits’ of industrial enterprises 
were fantastic, and speculative attention became wedded 
to the industrials for good. From that time dates the set- 
back of the rails. Federal control completed the picture. 
Wartime demands pressed on the rails as on industry, but 
industry was paid for this pressure, whereas the rails 
merely suffered. They could not offer the rates of return 
that industrial stocks so lavishly promised. Hence, govern- 
ment operation became a military necessity. Its fruits are 
too well known. The rails were restored in 1920 to their 
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up the expenditure. Grade crossing and auto- Sa, 
matic signals were typical of public conveni- God 
ence expense; also great urban terminals of 1921 
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prestige expense, and increased freight termi- 
nal facilities of expansion expense. Im- 
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Gains in net income make possible future increase in dividends. 









owners, just at the time of a great recession not only in 
the volume of business, but in a price deflation which made 
business almost panicky. In the meantime, the high costs 
of operations initiated by the government were inherited. 
Money rates in 1921 and bond prices were at their high 
just at the time the rails most needed financing. Seldom 
has the picture looked worse. Only once—in 1893—when 
one-fourth the railroad mileage of the country bankrupted 
were conditions more unfavorable. 


What Has Been Accomplished Since 1920? 


Yet, what the rails have accomplished since 1920 has 
been almost miraculous. They have restored themselves to 
financial health, albeit not robust health, in many instances. 
In one case—the St. Paul—the errors and misfortunes of 
the past were too great a drag, and it failed. But all the 
others show a marked progress. 

Railroad performance has shown consistent gains. 
Freight-car-miles per car day have risen from 22.4 in 1921 to 
28.3 in 1925. Net tons per train have increased from 651 
to 744 in the same period. Fuel consumption has declined 
from 185 pounds per 1,000 gross ton-miles to 159 pounds. 
And so on. 

Operating expenses have been reduced by 1.25 billions, 
despite gains in traffic. In the meantime, freight rates 
were reduced by 15%. Class I roads earned 2.92% on 
their property investment (carried on their books) in 1921; 
3.61% in 1922; 4.48% in 1923; 4.833% in 1924, and 4.83% 
in 1925. This last com- 


charges, which were earned about 2.2 times, would now be 
earned by 2.5 times. But the whole of the five millions 
would be passed on to the common, which would then have 
earned not $8.50 per share but $10.60 per share. Thus fixed 
charges would be fortified by 10% additional, but preferred 
stock by 25%. For this reason, a decline in commodity 
prices will put the common shares in a most favored posi- 
tion among rails. Ultimately it will also tend to reduce the 
wage bill, which is now 44% of gross revenues. Coupled 
with greater efficiency, this item should show a declining 
percentage. 

A further advantage is the adverse effect on industrial 
shares by an epoch of declining cost. Hence the railroad 
shares will not only improve in absolute earnings but in 
relative market position also. 


Contrary to the great gains in capitali- 
zation beyond earning power charac- 
teristic of pre-war days, earning power 
is being augmented owing to slight in- 
creases in capitalization. In 1914, the 
rails showed 10.74 billions in funded debt, and 8.65 billions 
in stock. Ratio of funded debt to total capitalization was 
55.4%. In 1925, total capitalization had risen from 19.4 in 
1914 to 22.1 billions, or not so much as 14%. Funded debt 
rose to 57.2% in 1924, but stock conversions probably re- 
duced the ratio of funded debt to 56% in 1925. However, 
as to securities authorized for the year ended October 31, 
1925, out of 907 millions, only 44 millions were stock issues. 
From 1914 through 1924, 
railroad stock issues in- 
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pared with 5.36% in 1913, 
the last pre-war year, and 
6.31% in 1906. 

On the tentative valua- 


creased from 8.65 billions 
to 9.30 billions, or less 
than 9%. 











tion of the rails made by 
the Interstate Commerce 
Commission in 1920, the 
1925 return is 5.62%, or 
quite near to the 5.75% 
conceived to be a fair max- 
imum return. On this basis 
the rails are exceeding pre- 
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Not only has the amount 
of railroad shares been 
comparatively static since 
pre-war period, but rela- 
tive to the stock market 
they have actually de- 
clined. On the New York 
Stock Exchange, railroad 
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war performance. But in 
the five years the rails 
fell short of this maxi- 
mum by more than a bil- 
lion dollars, and this may 
act as an offset against any 





What Three Important Stock Groups Are 
Earning On Their Market Price 


shares (180 issues) num- 
ber 81.6 million shares 
having a market value of 
about 7.09 billions, or an 
average price of $86.95 per 
share. Non-railway shares 
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penalizations of the roads seem 
for earnings above 5.75% 


as is contemplated under the present Transportation Act. 
Railroad Stocks Now Face Bright Future 


One could go on multiplying hundreds of instances and 
indices of gains in railroad prosperity. But all of this 
would mean little to the investor, whose one demand is how 
all of these favorable developments will ultimately affect 
the prices of railroad common stocks. 

The answer must first show that every single factor that 
made for a decline in railroad stocks, has now been reversed. 


COMMODITY 
PRICES NOW 
DECLINING 


From 1921 on the commodity price index 
has declined rather consistently, and 
lately this decline has been accentuated. 
This decline will have exactly the op- 
posite effect cf the increase in commodity prices which in- 
jured the rails. Costs of operations will decline, while rates, 
which are comparatively inelastic will decline much less 
and lag considerably behind the decline in costs. Hence, 
increases in gross revenues should spell even greater in- 
creases in net income. 

This even greater increase in net income will redound 
far more to the benefit of the common stock, in nearly every 
instance than to the senior securities. For example, Great 
Northern’s gross was 115 millions in 1925. Net income was 
39.6 millions, of this 18.3 millions was paid for interest, 
etc., and 21.3 millions was applicable to the 2.5 million 
shares of preferred stock (really common). 

Let us assume that operating costs were decreased by 
five millions so that net income was 44.6 millions. Fixed 
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millions with a market 
value of 27.39 billions, or nearly four times the value of the 
rails. Average price is about $67 per share. Railroad 
bonds listed (domestic, 693 issues) have a par value of 
9.43 billions and a market value of 8.55 billions or 90.64% 
of value. All non-railway bonds, other than Libertys, etc., 
are listed in the amount of 10.90 billions. Thus, even in 
the bond field the rails have become secondary. 

In 1925, United States railway companies had 1.69 mil- 
lion shares additional listed. All other shares gained 56.5 
millions or more than thirty times as much. In the bonds, 
listed rails declined by nearly 9 millions par value while 
the others increased by 973 millions. 

It is obvious that railroad capitalization is ultra-con- 
servative and that rails are relatively a secondary factor 
in the market, albeit a gigantic secondary factor. 


RATE OF Rail stocks are not threatened by high 
INTEREST interest rates, as was the case before. 
NOW LOWER They are now favored, for the first time 

in a decade, by low interest rates. The 
railroad bond, with a low coupon rate is again appearing. 
Hence fixed charges are likely to be reduced, since it will 
soon pay to call bonds with higher coupon rates and refund 
at lower rates. But as a bullish argument for the rails 
beyond this constructive factor, there is the simple fact 
that railroad common stocks will soon sell on an investment 
yield basis. Certainly the 1913 level of 5% is the very least 
at which they will soon be entitled to sell, and that on a 
more liberal dividend basis than now prevails. Higher divi- 


THE MAGAZINE OF WALL STREET 











dends, less fixed charges and investment yield basis are the 
three basic products of low interest rates. 


SPECULATION, This last change is in a sense the 
SCANDALS AND most constructive of all. Apart 
PUBLIC INTEREST from a small minority, the responsi- 

ble American public is whole-heart- 
edly with the rails and wants to see them prosper. Public 
favor has replaced public hostility. Scandals and specula- 
tive excesses have disappeared and from a psychological 
viewpoint, the situation is sound. 

Since all of the factors that made for lower prices have 
been converted into levers for higher prices, it remains to 
review the possibilities of the rails in competition with the 
industrials and the utilities. 

The rails are after all the seasoned American investment. 
During their darkest days they commanded the allegiance 
of a body of faithful investors such as neither industrials, 
nor public utilities, today, as a class, can ever expect to com- 
mand. The reason is deep-rooted in American experience. 
A railroad is eternal, an industrial, save the strongest, 
ephemeral. Utilities have much of the virtues of the rails 
but most of them are not as seasoned. Hence, despite vari- 
ations in earnings and prices, the rails command today 65% 
more stockholders than they had in 1915. Stockholders are 
four times as many as they were in 1905. They now num- 
ber nearly a million. Practically all of these are Americans. 
This position of the “classic” investment gives the rails an 
added advantage when the industrials are not greatly pros- 
pering. 

Despite the fact that THE MAGAZINE OF WALL STREET 
believes that we may experience a business recession, which 
may be reflected in temporarily reduced railroad earnings, 
at some time in the near future, it still holds the rails to 
be in an altogether special position. It believes the factors 
of small capitalization, low interest rates and low operat- 


ing costs to be constructive, outweighing-any temporary 
recession in gross revenues. Hence, it is bullish on the rails 
for the long pull, if not for the more immediate future. 

It must not be forgotten that the rails can so manage 
their maintenance account, because of their present good 
physical condition, as to increase or diminish these items 
in accordance with changes in gross revenues, so as to pre- 
vent recessions in gross from being equally reflected in net. 
When certain of these types of improvements are classified 
as Additions and Betterments, they add to valuation, and 
do not diminish annual earning power. 

It has been urged that the upward movement of the rails 
will be counteracted by the 53%% maximum earning pro- 
vision, on property investment, after which figure the gov- 
ernment has residuary claims. It must not be forgotten 
that there is an amount of over one billion acting as a 
potential offset, and that there are grave valuation ques- 
tions to be settled, before such provisions can become opera- 
tive. It would be more nearly true to say that reproduction 
cost will be taken as a basis, and that 7% and not 5.75% 
will be permitted on that valuation. Many utility compa- 
nies are permitted 8% as a fair return, in the several states. 

Other not to be forgotten assets are non-railroad prop- 
erties such as land holdings, oil districts, coal mines, etc., 
owned by the rails, and not yet distributed by them. Such 
segregations have been taken into account in our table of 
future values. 

A contingent benefit will result from the reduction in the 
rate of interest on loans made to the rails by the federal 
government, from 6% to 4%%, and the extension of amor- 
tization period. This will galvanize into new life such 
roads as New Haven, St. Paul and Boston & Maine. 

A further benefit, often overlooked, is the possibility of 
stock distributions. Many railroads are investment trusts, 
as well as railroad operating companies, and their stock- 

(Please turn to page 188) 











Estimate of future worth valid for long pull only, irrespec 


Long Range Possibilities of Twenty-Six Railroad Stocks 


live of intermediate prices. Estimate based on factors affect- 


ing rails intrinsically, and upon basic market position. 





Highest price Earned per 
1901-14 share, 1925 


Estimate 
of maxi- 
mum market 
Yield value within 
Recent price Dividend % two years 





Atchison f $17.19 


$130 $7 5.38 180 





Atlantic Coast Line 26.60A 


200 7B 3.50 250 





Baltimore & Ohio 12.14 


88 5 5.65 125 








Boston & Maine 6.92 


50 bd ; 100 





Canadian Pacific 12.52 


10 xT kt - 





Central of New Jersey .............395 13.11 


8B 3.02 450 





Chesapeake & Ohio 21.32A 


6.40 150 





Chicago & North Western 6.35 


5.55 i 





Cc. Cc. C. & S&. Louis 23.19 


90 
3.11 250 





Delaware & Hudson 11.55 


5.60 260 





8.50 


- 4.40 “150 





3.71 


32 “x 50 








8.54 


73 6.83 ° 100 





Illinois Central 12.75 


120 583 150° 





Lehigh Valley 6.64 


82 r 4.25 100 





Louisville & Nashville 15.98 


125 4.80 





New Haven 4.72 


36 





Norfolk & Western 18.67A 


147 4.75 





Northern Pacific 7.24 


71 : 5 7.00 





New York Central 12.67H 


124 5.65 





New York, Chicago & St. Louis 16.07A 


160 3.75 





Pennsylvania 6.23 


51 5.85 





Reading 10.25 


86 4.65 





Southern Pacific 10.24 


100 6.00 





Southern 16.32 


111 6.28 





Union Pacific L 15.41 


147 6.80 





_ A-—Earned more than 5.75% maximum allowance. B—Not includ 
Nor. Ore Ctfs. E—Segregation since. F.—62%% stock div. since. 
subsidiaries. I—Segregation since. J—Pacific Oil dividend since. 





ing specials. (C—Split-up and stock dividend since. D—Included Gt. 
G—Does not include panic day, May 9, 1901. H—Does not include 
K—Old Company. 
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The Ingenuity of American 
Business Men 


How They Take Up the Slack in Their Business 


OW strongly the 
forces of evolu- 
tion are at work, 
in the field of finance, 
is not always realized 
by investors. Yet here, 
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How Leading Companies Have Expanded 


Their Activities 
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not roll up dividends. 
Car & Foundry, accord- 
ingly, turned to a field 
with an_ extremely 
promising future—mo- 
tor bus manufacture. 





more perhaps than in 
other phases of human 
activity, changes are 
frequent. This is par- 
ticularly notable in the 
United States. Amer- 
ican business men have 
long been energetic. In 
recent years they seem 
also to have broadened 
their vision, and to 
have developed a _ re- 
sourcefulness that can 
be relied on to make 
headway in one direc- 
tion if not in another. 

Because it has an im- 
portant bearing on the 
industrial outlook, this 
characteristic should 
not be ignored in 
weighing such factors 
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Amer. Bosch Magneto 


Amer. Car & Fdy. 


Radio Accessories 





Auto. Accessories 


Railroad Cars 


Motor Buses; air- 
plane engines 





Amer. Tel. & Tel. 


Anaconda Copper 


Telephone 


Wireless Transmis- 
sion 





Copper Mining 


Copper & Brass 
Manufacture 





Bethichem Steel 


Steel 


Shipbuilding 








Crucible Steel 


High-grade Steels 


Loco. Repairing 





Gas Companies 


General Motors 


Int. Paper 


Savage Arms 


Autos and Trucks 


Gas for Lighting and Gas-fired 


Heating 


Refrigeration 








Iceless Refrigera- 
tion; Dental 


‘ Apparatus, etc. 





Water-power 





Firearms 


Refrigerating and 





American Car & Foun- 
dry Motors Company, a 
subsidiary of the re- 
cently organized Brill 
Corporation, is already 
producing at its Detroit 
plant about 100 buses 
a month. The output 
includes, also, 150 ma- 
rine engines a month 
and 25 airplane en- 
gines. It is confidently 
hoped that the profits 
from these and other 
Brill activities will ex- 
ceed the dividend re- 
quirements on Car & 
Foundry’s 30 million 
dollars of preferred 
stock, leaving all earn- 
ings from the ordinary 
car business available 


as the prospects of 


Washing Mach. 


for the;common stock- 
holders. 





foreign competition, ob- 
solescence of present 


Stewart-Warner 


Auto Accessories 


Radio Accessories 


The problem thus 





methods and facilities, 
excessive capacity for 


Street Railways 


Trolley Transporta- 
tion 


Bus Operation 


solved—that of utiliz- 
ing surplus capital— 
was a somewhat un- 





production, and various 


other problems that U. S. Steel 


Steel 


By-products, Coke 


usual one. Many con- 








anyone pessimistically 
inclined can readily de- 
tect or foresee. Side 
avenues of escape from 
what appeared to be 
baffling dilemmas have 
already been found, 
and are being profit- 


Woolworth 


United Cigars 


Western Union 


U. S. Distributing 


Retail Tobacco 
Distribution 


Retail Candy, 
Razors, Etc.; 
Real Estate 


cerns have little money 
to spare. Others, like 
Mack trucks or S. S. 





Telegrams 


Burglar Alarm 


Kresge, have such op- 
portunities for growth 





5-10-cent Stores 


Real Estate 


that no matter how 





“Trucking 


Coal; Armored 
Cars. 


amply they are 
financed, they can use 
their funds along pres- 








ably developed, by a 
number of corporations 
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that keep step with the 
march of progress. 

Courage, alertness and adaptability 
do not guarantee, of course, that a cor- 
poration’s new ventures will prove 
profitable. In the long run, however, 
an investor’s interests are better pro- 
tected by a wide-awake management, 
seeking to make the best of its oppor- 
tunities, than under an administration 
deficient in enterprise or lulled into 
apathy by past successes. The pro- 
gressive type of company is likely to 
reap the reward of its labors even 
though it may eventually find itself in 
a different business than that which it 
was engaged in originally. 

Among other factors, the need of an 
outlet for surplus capital has played a 
part in the increasing tendency of 
American companies to extend their 
activities, develop inventions, acquire 
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side lines or branch out into new fields. 
American Car & Foundry is an exam- 
ple. This company wisely conserved 
the profits that it made during the war 
and the subsequent boom. With no 
bonded debt and a working capital of 
37.1 million dollars, last year, the man- 
agement decided that it had more 
money than it was likely to need in the 
equipment business. The soundness of 
this view has since been demonstrated. 
Less than 100,000 freight cars were 
ordered by American railroads in 1925, 
or little more than half as many as in 
1922. 

Business of the usual sort, that is, 
was scarce for builders of railroad 
cars and business is one thing that a 
manufacturing company needs. A 
strong financial position, in itself, will 
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ent lines. Excessive 
plant capacity, how- 
ever, offers a problem 
that is not uncommon among manufac- 
turers. 

During and after the war, plants and 
facilities in many lines were extensive- 
ly enlarged. Demand for goods had 
reached a scale that it seemed almost 
impossible to satisfy. Later, producers 
faced a combination of high labor costs, 
heavy investment in machinery, etc., 
a constant burden of taxes, interest 
and administrative expenses, and de- 
creased demand for the products de- 
spite reduced prices. With keen com- 
petition intensifying these conditions, 
some manufacturers found it difficult 
to operate profitably at full blast the 
year through on their main lines, and 
in order to help out on the overhead 
were led to take up other activities. A 
similar problem confronted manufac- 
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turers of goods for which there was 
an uneven or seasonal demand. 

Stewart-Warner Speedometer, man- 
ufacturer of an extensive line of auto- 
mobile accessories, solved this problem 
neatly by adding a radio department. 
Demand for radio products also is sea- 
sonal but reaches a peak when auto- 
mobile production is at the low ebb of 
the year. The corporation obtained a 
license covering the radio patents con- 
trolled by the United States Navy De- 
partment. Manufacturing and mar- 
keting results have been highly satis- 
factory. The earnings per share last 
year, $12.57 against $5.84 in 1924, re- 
flected exceptional profits in the final 
quarter, due to the demand for the 
corporation’s radio sets, horns and 
vacuum tubes. Through a subsidiary, 
incidentally, Stewart-Warner has be- 
come also a large producer of furni- 
ture casters and hardware. 

From similar motives, American 
Bosch Magneto took up the manufac- 
ture of radio receiving sets and loud 
speakers, selling more than one mil- 
lion dollars’ worth of these products 
during the final quarter of 1925. As 
a result, net profit for that quarter 
was $225,000, or more than $60,000 
above the second quarter, which is 
normally the best. Earnings for the 
whole of 1925 were $521,393, against 
$107,626 for 1924. 

Another company that may be men- 
tioned in this connection is Brunswick- 
Balke-Collender, originally a manufac- 
turer of billiard tables and bowling al- 
leys. After adding phonographs to its 
output the coripany made an arrange- 
ment with the'“Radio Corporation of 
America whereby radio equipment is 
combined with a phonograph and sold 
as a unit. When artists are recording 
in the Brunswick laboratories, the 
Radio Corporation has the privilege of 
broadcasting the performance through 
its wireless station and those of West- 
inghouse Electric and General Elec- 
tric. 

In much the same way that radio 
takes up the slack for automobile ac- 
cessory makers, the recent development 
of gas-fired refrigerating machines 
promises to create a summer demand 
for gas offsetting the otherwise ex- 
cess capacity that must be maintained 
for gas heating in winter. Vaporized 
by a small gas engine which can be 
placed on top of an icebox, liquid am- 
monia provides the cooling element. 
The engine is silent, motionless, more 
reliable than some of the electrical de- 
vices and costs less to operate. Its in- 
creasing use is expected to enable the 
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companies, also, to reduce rates on gas 
for house heating. George B. Cortel- 
you, president of Consolidated Gas of 
New York, has declared this to be a 
development of primary importance, 
indicating that an appreciable share of 
iceless refrigeration can be obtained 
by the gas industry. 

Many gas companies, it may be noted 
incidentally, distribute electric cur- 
rent also and some, such as Consoli- 
dated Gas of Baltimore, derive most 
of their revenues from electricity. 
Profits are also obtained from _ by- 
products such as tar. 

Many more examples of the re- 
sourcefulness of American corpora- 
tions could be cited. Some of these 
have been incorporated in the accom- 
panying table. 

Though circumstances vary with 
each case, the predominant influence 
is the desire of leading managements 
to operate their businesses at the high- 
est possible degree of efficiency. The 
head of a company today realizes more 
than ever his responsibility to his 
stockholders and to the employes. 
Under conditions of the acute compe- 
tition which prevail today, these re- 
sponsibilities have grown _ keener. 
Naturally, their problems have grown 
in proportion. 

One of the great problems has been 
to level off the peaks of plant activity. 
There are still numberless plants 
which are occupied at good rates for 
comparatively brief periods during the 
year and which have to curtail produc- 
ton as soon as the demand for the 
product falls off. In order to avoid 
the embarrassing results of such a 
situation, many companies have de- 
vised methods whereby they use their 
plants for manufacture of side-lines. 
This tends to keep operations at a nor- 
mal and, therefore, profitable basis. 

Of course, the addition of old-estab- 
lished companies in new fields tends to 
increase competition in those fields, 
which had not existed previously. 
Hence, from the broader economic 
viewpoint, the question may logically 
be rvised whether progress may not 
go too far. In answer to this, how- 
ever, those who take a more optimistic 


view of this situaton point out that as 
heretofore the more competent and ef- 
ficient companies will get the business 
and that competition tends to keep 
prices low, thus placing vast quanti- 
ties of merchandise within reach of the 
buying public. 

The individuai company, of course, 
cannot concern itself with the broader 
aspects of competition and must trust 
to its own ingenuity and skill in pro- 
ducing where it will, at a profit. On 
this score, the larger and more experi- 
enced companies, of course, have the 
advantage. When a big company like 
Stewart-Warner reaches into the radio 
field, it simply makes it harder for the 
small and weaker companies in that 
field. It does not necessarily mean that 
Stewart-Warner will have a hard time 
of it. 

The shareholder, of course, is main- 
ly concerned with the progress of his 
company. In the final analysis, he is 
interested in earnings and dividends. 
If his company finds it necessary to 
expand its activities in some unrelated 
or partially related field, he should 
realize that this is a constructive step. 

Side line ventures, however, may 
sometimes prove unprofitable. The 
case of Atlantic Gulf & West Indies 
at the expiration of the war is a classic 
example. This company, which had 
made fabulous profits during the war, 
unwisely expended a great part of 
them in going into the oil business. 
Without going into the details, the in- 
vestment seems to have proved most 
unfortunate and resulted in seriously 
weakening the company for a long 
time. Thus, expansion may work two 
ways. 

There will thus be a certain percent- 
age of failure attending new ventures, 
but this is inevitable on account of the 
inherently speculative nature of busi- 
ness itself. Still, without enterprise no 
business’ can succeed, whereas the 
American business man with even an 
ordinary amount of ingenuity may 
logically entertain the hope that by 
hard work and progressive policies he 
has a chance of winning. At any rate, 
this is the policy employed by our most 
successful corporations. 


Keeping ’em 
going strong 





HE petroleum industry, like its 
major products, is rather volatile 
and for this reason readily adapts 

itself to changes that are essential in 
overcoming the many obstacles that 
have confronted the industry in the 
past. For the thirty years following 
the discovery of oil in Pennsylvania, 
the tendency within the industry was 
for concentration in control, a move- 
ment that culminated in the dissolu- 
tion of the so-called Standard Oil Trust 
in 1892. For the next thirty years, 
decentralization played an important 
part in the advancement of the oil in- 
dustry, mainly by encouraging de- 
velopment of production on a wide 
scale. This era culminated in near- 
demoralization of the oil business in 
1922-1923 and the industry has started 
to swing back to concentration of con- 
trol. 

This tendency toward concentration 
has gained much impetus through the 
mergers of a number of the larger pe- 
troleum companies within the past six 
months. The industry is now on the 
threshold of a new era, in which the 
prosperity of the companies will be 
governed by different factors from 
those which determined the fate of the 
chief units in the past. Formerly, the 
advantage was held by companies 
which had large refining capacity and 
a territorial control over distribution. 
In this new era, the advantage will be 
held by the companies which have large 
production capacity. 

Companies such as Standard Oil of 
New York, Standard Oil of California 
and Atlantic Refining, which have been 
dependent on their ability to purchase 
crude in order to keep their refineries 
running, have substantially fortified 
their position in this respect through 
recent mergers. The motive behind 
practically all of these mergers has 
been first, to obtain control over pro- 
duction, and second, to forward the 
movement for conservation of our fu- 
ture oil supply, which is the way the 
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Outlook For Oil 
Industry Most 
Brilhant in Years 


. What the Recent Mergers Mean 


Reviewed by Leading Experts of the Field 


as Reported to a 
Member of the Staff 
of The Magazine of 
Wall Street 


industry describes the return to con- 
centration of control in the oil business. 

In the same way that the new era 
of the oil industry opens up wider op- 
portunities for its principal partici- 
pants, it also presents new problems. 
The chief difficulty that oil companies 
had to contend with in the past was 
to govern the output of crude to the 
limits determined by consumption. 
This is still a problem but its impor- 
tance is diminishing year after year 
ever since the last “petroleum fiood” 
in 1923; and it is gravely doubted by 
oil men whether the country will ever 
witness such a spectacle of cheap oil 
flooding the country as resulted from 
California’s gushers in that year. 

Since the war, certain physical 
transitions have taken place within the 
petroleum industry which have had the 
effect of taking most of the industry’s 
problems off the hands of the oil pro- 
ducer, placing them squarely in those 
of the refiner. The nation’s refining 
capacity has been expanded very large- 
ly during this period, due to the fact 
that many of the erstwhile “exclusively 
producing companies” rounded out 
their activities by installing refining 
processes to insure a better price for 
their output. At the start, the refined 
products from this source were dis- 
tributed through the wholesale trade, 
but later many of the independents en- 
tered the field of retail filling station 
sales. In addition, the old line refining 
companies have also added to their fa- 
cilities within recent years. 


Present Situation 


At the present time, the total refin- 
ing capacity of the oil industry is un- 
comfortably close to consumption lim- 
its, and mounting gasoline stocks to a 
round figure of two billion gallons—a 
record figure in the history of the in- 
dustry—have resulted in spite of the 
fact that the full refining capacity has 
not been called into operation. The 
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current abundance of gasoline stocks is 
decidedly a situation of the moment, 
brought about to a very large extent 
by the late arrival of good motoring 
weather this spring. A normal secular 
trend of an annual increase in gasoline 
consumption of about 10% a year, how- 
ever, is calculated to ease the refining 
situation. 

Although the ratio of refining capac- 
ity to consumption is. i unwieldy, the 
rate of expansion of f fining equipment 
of the industry in contrast to the de- 
cline of production has set farsighted 
oil men thinking. How will the in- 
dividual company with an excess of re- 
fining equipment to production fare in 
the next few years? The industry is 
beginning to realize that such compa- 
nies will occupy a weak position. As 
long as competitive drilling activity 
keeps an over-abundant supply of 
crude oil for sale above ground, the 
refiner is sitting in the driver’s seat— 
but in a period of declining production 
(as at present) or when production 
holds to an even keel with refinery de- 
mand for crude increasing (as seems 
likely for the future years as far as 
the domestic supply is concerned) the 
producer holds a position of increased 
importance. 

All the mergers within the past siz 
months have had one characteristic, 
namely, they have been effected be- 
tween one company essentially a refiner 
of petroleum and another which is 
largely a producer of the crude. The 
consolidated company, therefore, ob- 
tained a more perfect balance between 
its need for crude and its own supply 
of crude. In effect, these mergers 
fortify both former companiés against 
lean years both so far as crude supply 
or its profitable use is concerned. 

The earliest of these mergers enabled 
Standard Oil of Indiana to balance its 
excess of refining equipment and sales 
facilities with the crude supply of Pan- 
American in Mexico as well as the 
latter company’s tremendous potential 
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output in the Maracaibo basin of 
Venezuela. 

Likewise, Standard Oil of California, 
after fruitless search for oil in Alaska, 
South America, the Orient and else- 
where, obtained control of the tremen- 
dous reservoir of crude underlying 
Pacific Oil’s California leases, by tak- 
ing over that company. 

Standard Oil of New York was the 
last of the extensive refining and sales 
companies without one single well of 
its own production before it took over 
Magnolia and later General Petroleum. 

The Tidewater-Associated merger re- 
sulted in a better balance between crude 
supply and refining equipment than 
Tidewater previously enjoyed and in 
addition placed the new company in a 
much more advantageous position 
geographically to market its products 
in many parts of the country, leaving 
the way open for future acquisition of 
additional production which has already 
been hinted at by officials of the new 
company. 

Two other important mergers which 
are understood to be under negotiation 
at the present time, namely, Atlantic 
Refining Company and Marland Oil, 
and Texas Company with Phillips Pe- 
troleum, have the same characteristic 
of a refiner merging with a producing 
company. 

After reviewing these facts, it be- 
comes quite evident that, despite the 
comments of some of the critics of the 
recent mergers, the companies which 
acquired producing property through 
mergers have gbtained this production 
on the basis of sound value. The 
theory, that the valuation of the pro- 
ducing was generous, is due to a large 
extent to the fact that in some cases 
the producing unit previously could 
have been obtained cheaper. This is no 
reflection on sound value, however. 

To point to a concrete example, Gen- 
eral Petroleum was worth more to 
Standard Oil of New York above 60 
than it was when it was selling under 
40 in view of the situation of the Cali- 
fornia producers existing at the time 
General Petroleum shares sold on 
the lower basis. 

The Standard Oil offi- 
cials are characteristi- 
cally good bankers— 
not gamblers—and it is 
quite likely that they 
obtained the best value 
at the higher basis of 
exchange. The value 
of a producing com- 


By way of comparison, Standard Oil 
of Indiana obtained the “best bargain” 
in its acquisition of Pan-American’s 
eastern properties, but this was due 
largely to the manner in which the con- 
trol of the latter company changed 
hands and the financing in connection 
with the consolidation. Standard Oil 
of California obtained control of Pa- 
cific Oil on a very good basis, but here 
again the cash consideration for its 
holdings of Associated Oil was a factor. 
Tidewater’s acquisition of Associated 
was partly cash and partly exchange 
of stock, but the valuation in either 
case was certainly not excessive when 
the increased importance of production 
to a company with an excess of refinery 
equipment over its own crude supply is 
considered. 

The same consideration makes the 
Standard of New York-General Petro- 
leum merger a sound proposition so far 
as intrinsic values are concerned and 
the pending Atlantic Refining-Marland 
Oil merger would fall into the same 
category on the reputed basis of two 
for one. It is reported that one of the 
obstacles so far reached in the Texas 
Company-Phillips Petroleum negotia- 
tions is the price set by the Phillips 
interests. The present output of crude 
and casinghead gasoline of Phillips 
would be an ideal supplement of Texas 
Company’s operations, and it is not un- 
likely that a compromise will be reached 
that adequately reflects Phillips’ strong 
position as far as production is con- 
cerned. 

The activities of the larger petroleum 
companies for the past few years have 
been pointing to a series of mergers 
such as have been recently witnessed. 
As the smaller companies have con- 
tinued to build their own refining 
plants, the large refining companies 
have on an even more extensive basis 
widened their control of crude oil pro- 
duction. This step was accomplished 
through drilling agreements, purchase 
of acreage from independent operators, 
acquisition of smaller companies as well 





as a reversion to exploration of a na- 
ture that in past days was called “wild 
catting.” i 

Thus, Venezuela, by all former 
standards would still be judged a “wild 
cat” proposition, but there is hardly 
one important petroleum company that 
is not represented in thi field either 
directly or indirectly. The necessity 
of obtaining production becomes in- 
creasingly important, and looking ahead 
a few years it may ultimately deter- 
mine whether or not the refining com- 
panies will continue to obtain an ade- 
quate income from their investment in 
plant and equipment. 

The recent mergers merely represent 
on a much larger scale a tendency 
within the industry which has been 
going on for the past few years with- 
out much public attention or interest. 
After Standard of Indiana “broke the 
ice” all of the other large companies 
began to follow suit. The centraliza- 
tion of control in cther lines of industry 
encouraged this tendency. 

From the stock market standpoint, 
one of the outstanding features of the 
oil mergers is the comparative absence 
of speculative interest in the shares of 
the companies to be merged. The in- 
creased earning power of the consoli- 
dated companies resulting from econo- 
mies in operation appears to be largely 
overlooked in the appraisal that in- 
vestors and traders have put on the 
shares of these companies. 

Government opposition to consolida- 
tions of competing companies has been 
a decided wet blanket on the specula- 
tive enthusiasm that usually arises 
from a series of mergers in any indus- 
try. However, the present Administra- 
tion has voiced some alarm concerning 
the nation’s future supply of petroleum 
and is encouraging oil men to limit the 
amount taken out of the ground as 
nearly as possible to actual need. Co- 
operation between oil companies to this 
end is looked upon by government offi- 
cials as an essential part of any com- 
prehensive move for conservation of the 
petroleum supply. Under these cir- 
cumstances, it is not likely that govern- 
ment opposition, hinted at in an earlier 
stage of the game will 
embarrass any of the 











Eight Oil Stocks with Good Prospects 


present or pending con- 
solidations. 

Thus, the oil industry 
appears to be entering 
an era of prosperity. 
Although, in retrospect, 
one recalls that the 





Pany is determined 
largely by the price 
structure that exists or 
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$ per share to Recent $ per share 
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Earnings Dividend Price 


seemingly prosperous 
Yield outlook for the oil com- 
* panies in the past has 





lies in the future for 
the various grades of 
crude. The fact that 
these acquisitions were 
made in a rising mar- 
ket is a bullish argu- 
ment for the merger 
companies, _ especially 
m view of the greater 
Probability of further 
advances in the price 
of crude than near 
future reductions. 
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the best securities in 
the field may be con- 
sidered attractive at 
this time. 
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> The First of an Important Series of Articles<€ 





Problems of the Average Business— 


And the Remedy 


Analyzing the Causes of Business Failures—Impor- 
tance of the Human Factor—What Is the Solution? 


By JOHN F. SHERMAN 


face to be a particularly impressive accomplishment, 

especially to the American temperament, surging 
with energy and restless initiative. We reserve our warm- 
est applause for the man who goes out and does it. When 
we start a new enterprise, we think much more of the hope 
of profit than of the possibility of loss. We call the banker 
“cold” because, feeling a keen responsibility for the trusts 
reposed in him, he has schooled 
himself to face the gritty facts 
as well as the oily ones. The 
rank and file of non-banker 
business men, temperament- 
ally are prone to classify their 
information as either the prod- 
uct of optimism or of pessim- 
ism. “Well, he’s just a calam- 
ity-howler!” is the common 
expression in dismissal of evi- 
dence that everything is not 
as it ought tobe, industrially 
or commercially. But when a 
particularly smooth and en- 
couraging piece of information 
is printed, the sound judgment 
of the gentleman responsible is 
loudly acclaimed. 

A considerable share, there- 
fore, of our accumulation of 
data on how it has not been 
done becomes of no avail be- 
cause our national disposition 
is to forget the failures. We 
are optimists. We carry our 
optimism to the point of con- 
sistently choosing from the in- 
creasing welter of facts, near- 
facts, figures, statistics, charts, 
graphs, estimates, forecasts. prophecies and the rest, those 
tags and straws of data which match our complexion or 
feed our hopes. 


I NOWING how not to do it may not seem on the sur- 


available remedies. 


The Essential Facts 


From a common-sense, non-statistical point of view, there 
are two groups of essential facts regarding business and 
industry: 

(1) Facts indicating that it has been done: 

(2) Facts indicating that it has not been done. 

And of greater importance to the executive than either 
of these groups of facts is the “why” of both. Business 
needs an unflinching temper of mind which examines into 
causes. Every ®ffect has a cause. If profits are decreasing, 
why? If profits are increasing, why? If competition is 
becoming the death of trade instead of its life, why? If 
we waste in producing goods as much as the profit on the 
manufacture and sale, why? 

By finding causes, we will be able more intelligently to 
levise the right’ remedies. 

The growth of medical science offers a pertinent analogy. 
Medicine in the last three decades has contributed more and 
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HIS article is the first of a series of four, 

written by Mr. John F. Sherman, presi- 
dent, Sherman Corporation, Engineers. As 
one of the country’s best known industrial — tion. Every civilization con- 
engineers, he is eminently in a position to 
discuss the factors which go into making 
business a success or failure. 
serves as a general introduction to a detailed 
survey of what’s wrong with business. The 
remaining articles will deal with important 
factors entering into the reduction of profit 
margins and business failures generally, and 
will be concluded by a presentation of the 
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more to common comfort and well-being by just such a 
relentless search for causes; their isolation, and the dis- 
covery, not so much of local treatments which will ease 
effects, but of the right means of prevention. Malaria, for 
example, has been cut down, not because of charts and 
statistics showing that three million people annually have 
suffered from the disease, but because the basic source of 
malaria was located in the anophales mosquito, and sound 
remedial treatment then de- 
vised. 

Industry and business need 
this sort of preventive treat- 
ment which is soundly pre- 
mised on discovered causes. 

And the problem is larger 
than business or industry. 
Ours is an industrial civiliza- 


tains within itself the seeds of 
its own dissolution. Not only 
the welfare of organizations 
but the individual welfare of 
every man, woman and child 
in the United States is bound 
up with the solution of the 
problems that confront indus- 
try. The development of a 
business and industrial X-ray 
which will reveal basic con- 
ditions and causes, and the 
growth of a “preventive medi- 
cine” in business and industry 
will confer benefits upon every 
individual. 

For every business failure 
is like a stone thrown into a 
pool; its circles are ever-wid- 
ening. Stockholders suffer; 
executives suffer; the wage worker has to look for a new 
job; the community’s health is vitiated. If sound diagnosis 
and proper treatment avert failure and develop success, 
paying profits, resulting in continuous employment, indi- 
viduals and groups entirely outside the business itself, con- 
versely, are advantaged. 


This article 


Information—What of It? 


Never has there been so much information at the dis- 
posal of the executive. Much of it, however, has about the 
same relative value in revealing basic causes underlying 
industrial progress or retrogression as an almanac bears 
to the causes of sun spots. Business needs to look to the 
quality as well as the quantity of its information, and 
then assay it; apply the engineering type of scientific analy- 
sis to it; use it not as having worth in itself but as con- 
taining clues to the Why of the How. 

A manufacturer who has been signally successful uses 
a little chart on the back of his visiting card to guide him 
in his purchases of raw material. The chart has saved 
him thousands of dollars. It is not elaborate, but it has 
the essentials. It gets to the bedreck of his raw material 
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GRAPH NO. 1 
ANALYSIS OF FAILURE CAUSES 
(Based on Bradstreet’s 1925 facts) 
Failure causes are unpleasant, possibly because they 


point so surely to men, and fail to substantiate that 
greatest of all alibis, Business Conditions. 











Out of 298,933 Corporations in 1923 
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179.360 Corporations | 119.573 Corporations 
made profits (in 1923) | showed losses (in1923) 

















|_9 | Corporations earned over 10 million 
dollars in 1925 
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GRAPH NO. 2 
91 AND 413 COMPARED WITH 298,933 


The fact that such numbers of individual business units 
as 91 or 413 report increasing net profit is not necessarily 
optimistic for it is well to know what proportion of the 
total is represented. 'f some one asks you, “How do 
you feel?” you do not answer his question by telling 

him that you have some healthy neighbors. 5 








WAGES and 
LIVING COSTS 


1914 INDEX = 


Living C 





10 
19% 1915 1916 1917 1918 1919 1920 1921 1922 1923 1924 1925 








GRAPH NO. 3 


Wage dollars mean increased buying power, but every 
dollar has two sides, and the reverse side of the wage 
coin is that it means cost-to-produce, and the manufacturer 
must receive full value for the increased wage dollar. 
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problem. He uses all the information he can get, but he 
has never allowed it to befog the factor of cause and effect 
upon which the chart is based. The owner of large pub- 
lishing properties scattered all over the United States, in- 
volving millions, carries the picture of his vast organiza- 
tion on one sheet of a pocket memorandum book. 

“How’s Business?” a phrase used as often as any other 
combination of words in our language really means. “How 
are you doing in business?” and is a specific, individual 
question. General information does not answer it any 
more than a man answers the doctor’s inquiry as to how 
he feels by describing the state of health of his neighbors. 

A doctor would do little good to mankind by asking every- 
one he met “How do you feel?” and then tabulating the 
answers. He might accumulate a vast amount of data, but 
it wouldn’t mean anything. Instead of such a superficial 
method, the medical man examines a patient to find out 
what is wrong. He makes an individual diagnosis. And 
in order that his diagnosis may have value, medical science 
utilizes every possible means of getting fundamental data 
on causes. Why is So-and-So healthy? Why did So-and- 
So die? The post-mortem steps in to ascertain the cause 
of death. An individual can’t drop dead carelessly in a 


_ civilized country without coming within the analytic pur- 


view of science. But a business can curl up and be gath- 
ered to its fathers without a very extended effort to learn 
from the fact its causes. Failures are unpleasant. They 
are not a favored topic of conversation. The general ten- 
dency is to consider the less said about them the better. 
Yet there may be great usefulness in knowing why Smith 
& Company crashed. The reasons may constitute the chart- 
ing of new rocks and shoals along the channels of 
business. 

We have reached a stage where it will be disastrous to 
continue refusing to admit into our business and indus- 
trial world only those facts that are pleasant. The neces- 
sity of studying mistakes and failures as well as successes; 
of analyzing unsuccessful as well as successful procedures 
has been seen here and there by an individual company. 

Study of the causes of failures as analyzed by Brad- 
street’s each year is always a wholesomeittonic. Failure 
facts, as these analyses demonstrate, link*up with human 
facts, with the degree of intelligence exerted by manage- 
ment, with the power to readjust viewpoints and ‘methods. 
These cause-of-failure facts prove the hollowness of the 
alibi that business conditions are the cause of poor busi- 
ness. They are attendant circumstances, that is all. The 
two largest individual causes, as per the graph reproduced 
herewith, which is based on Bradstreet’s 1925 analysis, are 
incompetency and lack of capital. And lack of capita! may 
very well resolve itself, in many instances, into a lack of 
ability to control capital. 

The history of an individual corporation, in all its inti- 
mate details, is a possible source for the guidance of the 
corporation which has been recognized, and in a number 
of the best-run companies in the country is being written 
with painstaking accuracy and scientific impartiality. Such 
a history, of course, comprises mistakes as well as suc- 
cesses; records why this policy succeeded, or the other 
failed; puts down the personal sidelights, and, all in all, 
constitutes a thoroughly useful document. One president 
of a large eastern manufacturing company, whose profit 
position, incidentally, has steadily grown stronger during 
the past decade, says that at every meeting of the board 
of directors this historical record is called for and utilized. 

This type of emphasis balances the need for understand- 
ing general conditions, with an intensive consideration of 
motives, personalities, and other elements which are a vital 
set of factors: Qualitative as well as quantitative analysis. 
You cannot understand the ocean by the most exhaustive 
measurements of tides, distances and depths; you need 
also to analyze its primary constituent, water. 

The primary factor in business is human personality and 
the most exhaustive economic information that can be com- 
piled will not give the answers to the industrial problems 
which press for solution, until the human equation is added 
to the data book. 

It is in certain aspects of this human factor, therefore, 
that one finds the key to a good share of what is wrong 
with current business and industry. 
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“Much of the experience of my active business lifetime,” 
an executive said recently, “has been made worthless by 
changes in fundamental conditions.” : 

During the pioneering days of industry, profits were large. 
But industry has a comparatively recent remembrance of 
inflated earnings, due to war-time conditions. Nineteen 
twenty-one guillotined scores of concerns which had been 
treading a primrose path of unlimited expansion and easy 
profits. The swift reversals of that year produced reper- 
cussions throughout the enterprises which survived and 
swift readjustments were forced. 

Profit margins have consistently narrowed. Jn 1923, the 
298,933 corporations doing business in the United States, 
40%, or 119,578 corporations made no profit and sustained 
an aggregate loss of over two billion dollars, an average of 
approximately $17,000 each. 

The fact that in 1925 the number of ten million dollar 
earners increased to ninety-one as compared with seventy- 
five in 1924, sixty-nine in 1922 and thirty-two in 1921 is 
scant comfort for the thousands of individual concerns not 
appearing in the picture. Business health is dependent upon 
the number of individual units through which a healthy 
condition prevails. The facts of the ninety-one big earners 
and the other statistics of profit, such as recent study 
showing a growing profit strength on the part of slightly 
over four hundred large concerns, from the point of view 
of the number of corporate 
units concerned are not con- 
clusive proof. At the top of 
our industrial state are a few 
large and prosperous compa- 
nies; at the bottom are the 
wrecks, the dregs, but the con- 
dition of the “sound brew in 
the middle” is of major im- 
portance in a thorough analy- 


The thousands of concerns 
in the great middle group are 
faced with the:urgency of fur- 
ther fundamental readjust- 
ments of viewpoints, attitudes, 
methods, standards, to assure 
a continued existence in a 
world where not only profits 
are difficult to make, but other 
major conditions perplex and 
bewilder. 

In the elder days, if you 
could make an article you 
would find a relatively responsive market. Workers were 
willing and in relatively close contact with the manage- 
ment. Today, we are in a new era, psychologically and 
economically. 

Today, the industries which make necessities are watch- 
ing with envy and amazement the prosperity of industries 
engaged in producing and marketing luxuries. We live in 
the age of silk. The consumer is king. The makers of 
shoes are in constant distress over the kaleidoscopic changes 
in style. Buying whims and preferences are eagerly stud- 
ied. A manufacturer of shoes lunching in the Biltmore 
noticed an unusual style of street shoe on a woman at the 
next table. He sketched it on the back of the menu card, 
rushed over to Grand Central, boarded a train and in four 
days samples of the new “hit” were being rushed to sales- 
men. 

Simply organized hand and home industries, in the past, 
kept pace comparatively easily with whims; nowadays 
whims and fancies mean re-gearing a complex industrial 
machinery to new patterns. New jigs, new dies—a com- 
prehensive readjustment of a highly mechanized establish- 
ment makes it no holiday matter to keep step with such 
changes, 

Consider the market evidences of the change which is 
the central fact of present-day conditions. No longer will 
jobber or retailer carry the bag for the manufacturer. He 
gets orders in small lots where once he was able to sell by 
the carload. Turnover is the key to modern merchandising. 
A great department store’s buying machinery is like an 
mmense water-wheel, ceaselessly turning, and when the 
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HE business man who fails to 

analyze the reasons for the success 
or failure of his business is likely to find 
h. himself at a very great disadvantage 
with his competitors. Business men will 
learn, if they follow the best examples, 
that it pays to be critical and that care- 
less optimism may lead them into mis- 


chief. Read this article and see why! 
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bucket arrives at the loading point, goods must drop into 
it promptly. Quick delivery, quality and selling price all 
have been brought up to more exacting standards for the 
manufacturer and he must meet. those standards or suffer 
loss of market. 

And the human element in industry, which its growing 
prosperity and higher wages, offers a bewildering complex- 
ity of changes. In 1914, United States statistics of manu- 
facturing establishments in certain of the major classifica- 
tions, showed 272,518 individual establishments, employing 
7,023,685 wage earners whose annual wages were $4,067,- 
718,000. In 1923, there were over 75,000 fewer establish- 
ments. The number of wage earners had increased by only 
24%, while the aggregate wage had increased to $11,007,- 
222,000—over 160%. 

There are two faces to a coin and there are two ways 
of looking at this well-known fact. Increase in wages 
means increased purchasing power and broadened markets, 
but if increased wages do not buy increased effort, that is 
something else again. Industry’s well-being rests upon the 
degree of value received which individual companies get 
from their expenditures. An upset of any alignment of 
economic values creates an unsound condition, as in the 
instance of the farmer’s dollar being out of line with the 
commodity dollar not so long ago, with its consequent hard- 
ships to agriculture. Industry’s wage dollars are not only 
possible consumers’ buying dol- 
lars; they are cost dollars to 
industry. A major readjust- 
ment is required to see this 
fact, in all of its implications, 
and to search for the causes 
of the margin of loss in the 
payroll dollar and remove that 
margin. 

What to do about it is our 
biggest present-day problem. 
We need the vision to see busi- 
ness and industry and see it 
whole, not as sales-minded ex- 
ecutives, nor as finance-minded 
executives nor from any other 
narrow, exclusive viewpoints, 
but having due regard for the 
whole organic structure. The 
scientific viewpoint is urgently 
demanded; the temper of mind 
which sees facts as effects for 
which there are specific, deter- 
minable causes and remedies. 

Expedients, surface-treatment, poulticing will not do 
the big job of preventive business medicine. For example, 
in the face of competition, declining profit margins, reduced 
surpluses, an overcapacitation of industry production-wise 
—and the many other characteristics of the changed orders 
—it is obvious that costs should be trimmed. But a cost- 
reduction program cooked up on the spur of the moment 
without due regard for psychological fundamentals as well 
as for economic factors is in danger of becoming a penny- 
saving process; a saving at the spigot and a wasting at the 
bung. The cutting of wages of employees is typical of 
these eagerly-welcomed expedients. While considering the 
saving of pennies by the reduction of earnings of wage- 
workers, is it not well to use the policy of “seeing things 
whole” and trim also the tree at the crown where it easily 
becomes top-heavy, removing the large, proportionately un- 
productive salaries of an over-staffed management! Is it 
good horse sense to deliver a lecture on co-operation to the 
employees at two o’clock and at three pick up the golf bag 
and leave them to their devices? 

And while analyzing the pros and cons of wage reduc- 
tions, is there not a possible means of increasing the pro- 
portionate value-received on the wage-dollar, for analysis 
has demonstrated that wage reductions frequently increase 
rather than decrease the unit cost of production. The pri- 
mary step in a sound treatment of such problems is a re- 
adjustment of management mind and viewpoint; the in- 
clusion in the picture of hard facts as well as soft ones. 

Note: This is the first of a series of four articles by Mr. 
Sherman. The second will appear in the June 5th number. 
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MONG the more valuable of the 
fixed departments of THE MAGa- 
ZINE OF WALL STREET, the Bond 
Buyers’ Guide has held front rank. 
Since the revival of bond prices in 
1921, it has consistently paved the way 
to bond profits and has a record of 
having shown larger gains among its 
recommendations than was true for the 
bond market as a whole. While there 
has been a constant bull market in 
bonds, with but few recessions, since 
1921, it does not follow that anybody 
could have guessed right au- 





The New Bond Buyers’ Guide 


Changes in List Made Imperative by New Conditions in the Invest- 
ment Market—Several New Features of Commanding Importance. 


section (see table). Debentures and 
income bonds are primarily in this 
group, although mere title is not an 
infallible description of the character 
of the bond. It is believed that the 
segregation of such bonds, from bonds 
secured either by mortgages or other 
appropriate collateral will serve to 
clarify the.-mind of the investor with 
respect to their investment status. A 
great many debentures now being 
floated, especially in the public utility 
field, having distant maturity and no 








It has been thought advisable, in 
view of important changes in the bond 
market, to simplify this arrangement. 
Bonds will henceforth be classified on 
the basis of the needs of the investor. 

Henceforth there will be only two 
categories: (1) bonds purchased pri- 
marily for income, and (2) bonds pur- 
chased primarily for appreciation. In 
the former group will be found bonds 
whose present quality is their sole 
recommendation; and in the second 
group will be found bonds' whose 
present quality, while good, 
are not quite equal to 





tomatically. Many specula- 


eemaietalionieatis 





tive bonds have fallen by the 
wayside, and many of the 
standard bonds have made 
far less progress than was 
expected of them even by 
students of the field. Hence 
to have given profits to its 
readers beyond what they 
might have achieved by ordi- 
nary selective buying, is a 
record of service over half a 
decade which cannot be ig- 
nored. 

Nevertheless, every vital 
feature of a constructive in- 
vestment publication requires 
adaptation to changed situa- 
tions. Owing largely to the 
continuing decline in stock 
quotations, and, more largely, 
to a sharp, yet prolonged, de- 
cline in money rates, bonds, 
from having been a side show 
in the investment scheme, 
have now taken their pre- 
war position as the center of 
the financial theater. It fol- 
lows that the Bond Buyers’ 
Guide more than ever must 
be alert to this change and 
consequently indicate the real 


have been practically negligible. 
Bond Buyers’ Guide, we believe, will have 
just as good a record over a broad period. 
Most of the issues in the old Guide have 
been retained but the list has been greatly 
strengthened by weeding out the more 
speculative bonds and the addition of a 
number of exceedingly attractive issues. 
The new Guide, furthermore, in respect to 
the interesting statistical information given, 


F iesrss who have been using the Maga- 

zine of Wall Street during the past 
four or five years are quite familiar with the 
remarkable record of this department. 


Errors in judgment have been so few as to 
The new 


deserves close attention by investors. 


that of the first group, while 
their future gain in price is 
so well assured that it re- 
mains the principal induce- 
ment for the purchase of 
such securities. Purely spec- 
ulative bonds have been 
wholly excluded, and even 
semi-speculative bonds 
culled, and offly those having 
more permanent worth, final- 
ly chosen. |! ; 
The reason for the exclu- 
sion of wholly speculative se- 
curities is neither snobbish 
nor sentimental. It is due to 
the fact that declining 
money rates make it almost 
certain that the best quality 
bonds may register the larg- 
est gains in value. For ex- 
ample, a 5% bond selling at 
par, maturing in twenty 
years, may easily advance to 
a price at which it will yield 
4.20%, as was the case be- 
fore 1918. Middle - grade 
bonds, selling to yield 6.50%, 
may advance to a 5% basis. 
When such profits are possi- 
ble in bonds enjoying good 








opportunities to its readers. 

In order to enlargethe scope, 
the bonds cf certain foreign govern- 
ments have been included in the list of 
bonds purchased primarily for income. 
These foreign government bonds have 
been chosen from among the few which 
we have considered to be safe. Such 
bonds are the Canadian, Newfoundland, 
Australian, Cuban, Haitian, Dominican, 
Panaman and Argentine securities. 
All others, incluiing Europeans, have 
been rigorously excluded from present 
consideration. 

A further feature of the Bond Buy- 
ers’ Guide is the relegating of such 
bonds as are unsecured and which rest 
primarily upon the mere promise to 
pay of the corporation, to a special 
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sinking fund provisions, are in effect 
what our British cousins call “Consols.” 
That is to say, they are mere registers 
of annuity payments. Such securities, 
while often enjoying great merit, can- 
not reasonably be classified with mort- 
gage bonds as belonging to the same 
species of investment. 


Bonds Divided Into Two Major Groups 


Hitherto the Bond Buyers’ Guide has 
been divided into three categories: (1) 
high grade bonds for income only, (2) 
middle grade bonds for income and 


profit, and (3) speculative bonds for 


income and profit. 


TRE MAGAZINE OF WALL STRFFT 





quality, it is not advisable to 
seek profits among bonds on 
the remnant counter. It is only when bet- 
ter quality bonds have pretty much ex- 
hausted possibilities of capital appreci- 
ation, that the 8% and 9% bonds can 
receive serious consideration. 


Changes in Auxiliary Information 


Five important differences will be 
noted between the former and the pres- 
ent Bond Buyers’ Guide. The previous 
tables were arranged in order of pref- 
erence. This has become less signifi- 
cant after the long period of bond re- 
covery. It is a truism in the bond 
market today that great differences in 
quotations between bonds of similar 
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quality are becoming very much rarer. 
The bond market has been gone over 
and over again with a fine-tooth comb, 
both by experts and investors, because 
of the comparatively restricted amount 
of bonds as compared with the ever- 
growing demand. Hence differences in 
price, or rather in yield, are today suffi- 
ciently a measure of differences in de- 
sired qualitiés in a bond as to make 
arrangement in the order of preference 
a little reminiscent of a past situation. 

At the same time, it is not at all true 
that the bond market has become an 
automatic affair. There is still room 
for discrimination, but within a nar- 
rower range. A rather obvious form 
of discrimination will be noted by the 
careful reader, in that investment fav- 
orites have been excluded from the list. 
Such senior bonds as those of the 
Atchison, New York Central and Penn- 
sylvania railroads are the natural ref- 
uge of the lazy investor, and are usually 
bid up to a premium somewhat beyond 
their comparative merits. 

The second difference is the elimina- 
tion of separate sections for callable 
and non-callable bonds in the invest- 
ment division. The object has been to 
exclude such bonds whose callable fea- 
ture may act to cut short the profit of 
an investor who has held the bonds for 
only a short period. Since all such 
bonds have been excluded, the division 
is no longer significant. 

Three new features have been added 
to the Bond Buyers’ Guide. The amount 
of prior liens outstanding against any 
issue is a guide to its position in shar- 
ing the earning, power of the corpora- 
tion. The ameunt of prior liens is 
especially significant should earning 
power drastically diminish and read- 
justments become necessary. Unpleas- 
ant as such a contingency is, it cannot 
be ignored. In order to relate the is- 
sue to the amount of prior liens out- 
standing, the amount outstanding of 
the issue has been given in a separate 
column. 

A noticeable feature is the new col- 
umn stating the current income as 
well as the yield to maturity of bonds. 
Many a small investor is compelled to 
sell bonds, say, within a year of their 
purchase. Should he have purchased 
the bond at a price where its year to 
year yield is merely 4.50%, although its 
yield to maturity is 5.25%, it follows 
that so far as he is concerned, the yield 
to maturity has had very small signifi- 
cance. Of course, on bonds having a 
very near maturity, or on bonds having 
a very distant maturity, or on bonds 
selling near par, the differences are 
very slight anyhow. But for most cases 
the difference is quite important. 

_The list has not been drastically re- 
vised. A number of the bonds hitherto 
tecommended have been excluded for 
the reasons hitherto given. These have 
been substituted by bonds having op- 
portunity of market profit and yet con- 
forming more closely to the present 
demands of the list. The reason why 
the greater part of the list has been re- 
tained is not crabbed conservatism, but 
1s simply a tribute to both its past and 
Present efficiency. The list, however, 
will be revised constantly. 
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Bond Buyer’s Guide 


Bonds for Income Primarily 


Amount Prior 
Issue Liens 
GOVERNMENT ISSUES (Millions) 
Argentine Ge, 3900 .nccccceseces (a). 44.8 er 
Dominican Rep. 5's, 1942...... (a). 6.7 6.4 
Haiti 6s, pe ee (b). 15.6 . 
Panama 5%s, 1953.............. (a). 4.4 
RAILROAD ISSUES 
Baltimore & Ohio, Ref. 5s, 1995..(a).. 60.0 284.0 
Buff. R. & P. Con. 4%s, 1957...... ‘ 25.6 4.7 
Genesee Riv., Ist 6s, 1957......... a 5.7 eae 
Great Northern, Gen. 7s, 1936..... (b).. 115.0 139.8 
Kan. City Sou. Ref. & Imp. 5s, ’50. os 18.0 30.0 
Ky. & Ind. Term., Ist 4'%s, 1961.. os 5.1 nae 
Minn., St. P. & Sault 6%s, 1931.... 10.0 74.6 
Mek-T, F; Ti. 08; TOGR i. i6 6.505% 50 Ch... 36.6 31.3 
Missouri Pac, Ist & Ref. 6s, 1949.(a).. 24.1 126.3 
MN. Y¥.,.0. & W.,..Bet.. a, 1908.... .. 20.0 SS 
Rutland, Ist 4%s, 1941........... 3.5 
San Antonio & Aransas Pass. 
S| a A Sener se 17.5 
Western Pacific, Ist 5s, 1946...... Ci. 2%.8 
PUBLIC UTILITIES 
Am. W. W. & Elec. Coll. 5s, 1934..(b).. 12.7 
Commonwealth Power, 6s, 1947...(b).. 10.1 aca 
Hudson & Manhattan, Ref. 5s, 1957.(b).. 37.5 5.6 
Kansas Gas & El, Ist 6s, 1952..... (a).. 14.0 meee 
Laclede Gas, C. & R. 54s, 1953...(b).. 17.5 10.0 
New York Dock, Ist 4s, 1951....(a).. 12.5 ‘ede 
New York Edison, Ist 6%s, 1941..(a).. 30.0 38.0 
Ohio Pub. Ser., Ist & Ref. 7s, ’47..(b).. 3.7 4.0 
United Fuel Gas, Ist 6s, 1936..... (@).. 9.5 5 wae 
Western Union, 6's, 1936......... (a).. 15.0 20.0 
INDUSTRIALS 
Am. Smelting & Ref., 6s, 1947....(a).. 9.6 sesiclit 
Anaconda, Ist 6s, TRS 105.5 16.9 
Bethlehem Steel, P. M. 5s, 1936..  .. 22.2 5.1 
Central Steel, Ist 8s, 1941....... (b).. 4.5 ae 
Goodrich, B. F., Co. Ist 6%%s, 
oe BAAS IEE a PEE ae Rye 22.7 
Hershey Choc., Ist Coll. 5%s, 1940.(a).. 19.3 
Int. Paper, Ist 5s, 1947 ........ oe 6.7 
Sinclair Pipe Line, 8. F. 5s, 1942.(a).. 24.5 
So. Porto Rico, Ist Coll. 7s, 1941.(a).. 5.0 waars 
U. 8. Rubber, Ist 5s, 1947....... (b) 61.4 2.6 
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In- to 
come maturity 
6.12 6.14 
5.61 5.70 
6.19 6.23 
5.37 5.33 
5.13 5.14 
4.95 5.08 
5.52 5.41 
6.17 5.25 
5.12 5.17 
5.42 5.62 
6.27 5.70 
4.98 4.97 
5.70 5.60 
5.56 5.62 
5.09 5.64 
4.55 5.06 
4.99 4.98 
5,14 5.43 
5.77 5.67 
5.17 5.20 
5.73 5.65 
5.31 5.26 
4.68 5.03 
5.59 5.00 
6.25 5.99 
5.85 5.70 
5.79 4.95 
5.58 5.40 
5.81 5.76 
5.10 5.26 
6.81 6.19 
6.12 5.97 
5.47 5.45 
5.25 5.38 
5.53 5.91 
6.48 6.19 
5.30 5.46 


Bonds for Appreciation of Principal Primarily 


RAILROADS 


Chicago Gt. Western, Ist 4s, 1959. 
Central New England, Ist 4s, 1961. 
Erie, Gen. Lien 4s, 1996.......... 


Int. Gt. Northern, Ist 6s, 1952....(b).. 


Mo. Pacific, Gen, 4s, 1975......... (a) 


Rock Is., Ark. & La. lst 4%4s, '34..(b).. 


Ist 5s, 1955 


Spokane Int’nal, 
a 


Ist 4s, 


Western Md., 


PUBLIC UTILITIES 


Brooklyn-Manhattan Tr., 6s, 1968..(b).. 


Indiana Nat. Gas, Ref. 5s, 1936.... 


Manhattan Ry., Cons. 4s, 1990... ich 
Market St. Ry. Ist 7s, 1940...... (a)... 
Gen. & Ref. 


Montreal Tramways, 
1955 


INDUSTRIALS 


Ajax Rubber Ist 8s, 1936........ (b).. 


Col. Industrial 1st Gtd. 5s, 1934.. 
— Coal Ist & Ref. 5s, 


Commercial Credit, Coll. 514s, 1985. (a). 


Republic Iron & Steel, Ref. & Gen. 
54s, 1953 


DEBENTURES 


Am. Chain, 8. F. Deb. 6s, 1933..(a).. 
40 


Am. Type Founders, Deb. 6s, 19 


Ligget & Myers. Deb. 7s, 1944.. 
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2.23 
1.16 


2.52 
2.74 


4.48 
6.84 


5.88 
3.99 C 


10314 
87% 


80% 
92% 


94% 


101% 
103% 
120% 

99% 


Note—All bonds in $1,000 denominations, except (a) lowest denomination $500, (b) $100. 
Earnings are on five year basis unless shorter basis is only one available. 
are assumed, earnings of guarantor company are given. 

X—Guaranteed by proprietary companies. 
only guaranteed by Canadian Pacific. 
Stock Exchange. 


C—Listed N. ¥. Curb market. 


Y—Recent earnings about $2.16. 


5.85 6.29 
5.61 5.96 
5.77 5.81 
5.71 5.63 
5.73 5.88 
4.81 5.52 
5.97 6.21 
5.67 6.33 
6.28 6.31 
5.29 5.73 
6.03 6.10 
7.12 7.20 
5.39 5.54 
5.87 5.83 
7.74 7.54 
5.74 7.05 
6.21 6.63 
5.93 6.58 
5.83 5.92 
5.91 5.74 
5.78 5.61 
5.82 5.24 
5.61 5.53 
Where bonds 
Z—Interest 


All others on N. Y. 






















































Ultimate 
Seems Certain—Rate Increases a Necessity 


After the St. Paul Receivership 


—W hat? 


Recovery in 


By JOHN POMROY 








Earning Power 








If the government loan action 





N March, 1925, the Chicago, 
Milwaukee & St. Paul Rail- 
way Co. went into receiver- 

ship and in April, 1926, fore- 

closure at an early date and 

public sale of the property was 

ordered. Never before has a St. 

property worth in excess of 

600 millions been subject to 

receivership and foreclosure. 

Hence an almost inordinate in- 

terest was evoked among in- 

vestors. For six months a 

contest was staged with refer- 

ence to re-organization plans. 

Kuhn, Loeb & Co. and the Na- 

tional City Bank on the one 

hand, and dissenters from 
their plan, such as Roosevelt 

& Son, finally agreed on a 

plan of re-organization. Only 


E courts have taken preliminary 
steps towards termination of 

Paul receivership. 
re-organization in the near future is not 
yet definitely assured, and its obstacles 
are summarized in this brief article. 
Future earning power of the road, under 
any alternative re-organization is studied 
with a view to future dividend action on 
the preferred stock. 


Nevertheless 


is deferred, then, of course, 
the expected assessment of $28 
on the preferred stock and 
$32 on the common will rule. 
That government loan action 
would make the re-organiza- 
tion much easier, in the sense 
of facilitating agreement be- 
tween majority and minority 
is obvious. 

Under the dominant re-or- 
ganization plan, fixed charges 
have been cut from 21.8 mil- 
lions, as in the old company, 
to 13.8 millions, a reduction 
of 8 millions per annum. It 
seems perfectly plausible to 
assume that 4 5% advance in 
rates to the Northwestern 
carriers is in the offing. It is 


the 








the Jameson group, led by the 
Globe and Rutgers Insurance 
Company, has kept up a gallant fight 
against the dominant re-organization 
plan. 

In the meantime, public curiosity 
was piqued by charges and counter- 
charges concerning the so-called “wreck 
of the St. Paul.” The Interstate Com- 
merce Commission has been conducting 
an exhaustive examination as to the 
causes leading up to the receivership. 
This extensive interest in the past, and 
pre-occupation with re-organization 
schemes in the present has somewhat 
diminished interest in the principal 
question, which is simply, whether the 
earnings of St. Paul, within the frame- 
work of the dissenting plans, will be 
sufficient after foreclosure to make the 
struggle worth-while. It is notable, 
in this connection, that the Jameson 
interests did not finally oppose fore- 
closure and sale, but stipulated that the 
upset price and re-organization plan 
should be stated in advance of such 
public sale. 

It was not only ordered that the 
Chicago, Milwaukee & St. Paul Rail- 
road be so sold, but that its subsidiary, 
the Chicago, Milwaukee & Puget Sound 
be likewise sold. Although it is con- 
ceivable that Northern Pacific might 
bid for the property, it seems definitely 
assured for the re-organized St. Paul. 
The Puget Sound extension is popular- 
ly blamed for St. Paul’s woes, but now 
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that the damage is done, it ought to 
be retained in the system. The same 
is true for the St. Paul interests in 
the Chicago, Terre Haute & Southern, 
and the Chicago, Milwaukee & Gary. 

The minority bondholders have been 
guilty of some fanaticism in this con- 
nection. Whatever the wisdom initi- 
ally of these acquisitions or the rela- 
tion of price paid therefor to valuation, 
it remains true that they ought to be 
retained within the St. Paul system on 
the basis of future operations impor- 
tance. 

While well-informed critics believe 
that foreclosure and sale is a herald 
of success to the Kuhn-Loeb-National 
City plan, it is best to consider the 
future of St. Paul, if the upset price 
and re-organization plans are modified 
further in the direction of minority 
bondholders. 

At best, the 230 millions in defaulted 
bonds could be arranged for at say 
50 cents on the dollar. Add to this 
the enactment of the Government loan 
bill, so as to preclude assessment of the 
shareholders for the 55 millions in gov- 
ernment debt, and assessments could be 
reduced to $7 per share or less. On the 
other hand, there is hardly a respons- 
ible observer who believes that the de- 
faulted bonds can command more than 
65 cents on the dollar whatever the 
influence of the minority bondholders. 





THE MAGAZINE OF WALL STREET 


certainly needed to equalize 
their position with that of 
carriers in more favored areas. The 
Northwestern roads seek larger rate 
increases, but it is best to take the 
minimum rate increase likely, as a basis 
for future earnings. An advance of 
5% would add about 7 millions to an- 
nual operating revenues. Rate in- 
creases and savings in fixed charges 
should together approximate 15 mil- 
lions, available to the adjustment mort- 
gage bonds, above the earnings of the 
old company. On the 1924 basis, this 
would result in 26.7 millions available 
for bond interest. Fixed charges and 
adjustment bonds would take about 23 
millions, leaving nominal earnings on 
the preferred stock (on the old con- 
pany basis) of $3 per share. 

If the Jameson group compel a high 
upset price, and the government loan 
bill is deferred, there is a strong prob- 
ability that the road will continue in 
receivership until favorable loan and 
rate action is taken. What follows 
assumes that the St. Paul sale will go 
through on the Kuhn-Loeb-National 
City plan. But ultimately it would 
not make much difference as to funda- 
mentals which plan is accepted. 

The Northwestern territory has had 
a period of depression, all things con- 
sidered. This period of depression is 
bound to terminate, and is in fact com- 
ing to an end. No responsible estimate 
(Please turn to page 190) 
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March Railroad Earnings Register 
An Important Gain 


Some Surprisingly Good Earnings Statements 


NoTE: With this issue, we resume 
our Railroad Earnings table, which is 
published every month until December. 
Omission of the table during the first 
three months is due to the fact that 
until the third month of the year has 
passed not enough data exists to justify 
an adjustment of earnings to a yearly 
basis. It should be understood, of 
course, that the figures given in the ac- 
companying table do not represent a 
forecast of railroad earnings for the 
year but rather indicate the rate of 
earnings, weighted for seasonal varia- 
tions and computed on the base of the 
last month’s statement. Necessarily, 
this figure will change from month to 
month, in accordance with quotations 
in the monthly statements. It is inter- 
esting to note, however, that barring 
unexpected developments such as 
strikes, droughts, and the like, final 
figures for the year do not greatly vary 
from the figures given in the table. 

"J 


AVORED with a heavy freight 
F movement, the railroads in March 

were able to show surprisingly 
good results. There was an increase 
in gross operating revenues of approxi- 
mately 9% and net operating income 
increased 28%. While in the first two 
months of the year railroad earnings 
were more or less irregular, in March 
nearly every section of the country 
participated in the improvement, prac- 
tically all the Class 1 roads reporting 
larger gross revenues than in the cor- 
responding month a year ago. The 
New England roads, the trunk lines, 
and several roads in the West and 
South established new marks in traffic 
volume. 


Earnings Statements of Individual 
Carriers Show Up Weil 


Net operating income for March rep- 
resented a month’s proportion of an 
annual return of 5.74% on a tentative 
rate making property valuation of 
$21,180,000,000 as compared with the 

(Please turn to page 174) 
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“Annual Rate of Railroad Earnings Based on the 
First Three Months of 1926 


The following table gives the annual rate at which railroad earnings are 
running based on operations for the first three months of 1926 and allowing 
for seasonal fluctuations of traffic of each individual road. 





eo, eS 
Per Share Per Share 


on 
Preferred 


Net % 
Operating Charges on 
Deficit Earned Common 
16.60 
23.90 
Barnes bie eshans 16.30 
Canadian Pacific assist wees faci 17.20 
Chesapeake & Ohio esas Te satin 27.70 
Chicago & Eastern Illinois... .... wigteds 0.60 
Chicago, Rock Island & Pac. on goa. 
Chicago Great Western sveiets sarads 0.90 
Chicago, Mil. & St. Paul 6 ae Sata 
Chicago & North Western....  .... sews wes 11.00 
Delaware & Hudson aus sane er 15.00 
Erie seats eee sents 3.50 
Great Northern or ees seuss 9.70 
Gulf, Mobile & Northern....  .... _—- 711.00 Sica 
Illinois Central nities riche aaiets 13.20 
Kansas City Southern bas ose ewes 8.50 
Lehigh Valley sites ee ope 8.00 
Louisville & Nashville sisting eeasd eae 19.50 
Minn., St. Paul & S.S. Marie .... ees sac 1.00 
Missouri-Kansas-Texas er sare aaa §3.00 
Missouri Pacific vier ses 717.20 ioe 
New York, Chicago & St Louis pkg wes 15.90 
New York Central sieves see oes **14,20 
N. Y., New Haven & Hartford.. .... scoot watt 5.80 
Norfolk & Western Sears sie sales 24.00 
Northern Pacific esis orylive or 7.10 
Pennsylvania ienoc seater ese 6.90 
Pere Marquette er ee nats 15.00 
Reading ners ate ames 11.50 
St. Louis-San Francisco ee wets eaten 15.20 
St. Louis Southwestern oo sone meee 9.50 
Seaboard Air Line eee HAS waht 7.00 
Southern Pacific eisded ae nee 12.60 
Southern Railway ieee ee sive 18.00 
Texas & Pacific sits ‘aisis inert 7.90 
Union Pacific iMac pts esl 12.20 
Wabash ees ett cranes 7.40 
a 35.00 ease 
Te *Earnings given in this table are not an estimate of the full year’s results, 
but simply indicate the annual rate of earnings for the first three months. 
{Gulf, Mobile & Northern pfd. is entitled to 6% and there are 22%% back 
dividends due. After deducting 6% on the preferred, the balance is equivalent 
to $5.20 a share on common. 
tMissouri Pacific pfd. is entitled to 5% and there are 40% back dividends due. 
After deducting 5% on preferred, balance is equal to $10.50 a share on common. 
§Missouri-Kansas-Texas pfd. is entitled to 7%. After deducting 7% on pfd. 
and 7% on the 5% adjustment bonds which are convertible into preferred, the 
balance is equal to $3.00 a share on common. 


**Does not include undivided surplus earnings of controlled lines which if 
included would bring earnings up to $19. a share. 
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Which N. Y. Traction Securities 
Offer Greatest Profit Possibilities? 


What a Higher Fare Would Mean to Earnings 














By FREDERICK B. CANNING 
















































Six Best Income-Bearing New York Traction Securities 
Amount in Interest Times 

Bonds Millions Earned 1925 Recent Price Yield % 
eee ne ee ee AR TODO, 5 3 ko ss sw ceases sone kw ses vee 19.2 2.9 61. 7.0 
Manhattan Railway Cons. Mtgs. 4s, 1990 .................. 40.7 5.8A 65 62 
Interborough R. T. Ist & Ref. Mtge. 5s, 1966............... 151.6 2.4 73 7.0 
Brooklyn, Queens Co. & Sub. Ist Con. Mtge. 5s, 1941...... 2.8 1.7B 63 
™ si a 7 Share 

Earnings Recent 

Stocks Div. Shares 925 Price 
Brooklyn-Mankattan Transit Common V. T. C. .......... $4 769.911 $4.65 63 
Manhattan Railway Modified Guaranteed................ 600,000C 6.15 52 

















New York traction systems in 
recent years, and the causes which 
led up to them, are so well known that 
it is unnecessary to dwell upon them 
at length. It is simply a matter of 
elementary arithmetic. With material 
and labor costs substantially inflated 
over pre-war levels, the companies have 
not been allowed to make a correspond- 
ing increase in the price of their service 
from the figure established decades ago 
when conditions were altogether dif- 
ferent. 


When Will Situation End? 


Of much greater interest is the ques- 
tion as to how soon this situation may 
be expected to terminate. It is a mat- 
ter of vital importance not only to the 
numerous individuals and institutions 
owning the securities but to the entire 
public. This is true because tax pay- 
ers cannot escape the necessity of 
indirectly contributing towards the 
deficits incurred by the tractions. It is 
true even more for the reason that it 
materially retards the expansion ot 
facilities which should constantly be 
taking place in order to meet the needs 
of a rapidly growing population. Con- 
sistent absence of profits impairs the 
credit of the traction companies to an 
extent to preclude the possibility of 
raising additional funds to finance ex- 
pansion. 

New subways must be built, and the 
only alternative is that the city shall 
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HE difficulties experienced by the 


build them. This is being done in the 
case of the lines now under construc- 
tion. Here again, however, we run in- 
to a possible stumbling block. How is 
the city going to receive any return 
on its investment in these lines? With 
construction costs between two and 
three times greater than those of the 
original subways, it would obviously 
be hopeless for one of the private oper- 
ating companies to earn sufficient 
amounts on a 5-cent fare to permit 
payments to the city, when they can- 
not do so now upon a much smaller 
relative investment in the old lines. 

In the event of municipal operation 
of the new subways, the present law 
provides that a 5-cent fare must pre- 
vail for the first three years, and that 
if such a rate proves inadequate, the 
proper adjustment shall be made at the 
end of that period. That is all right 
as far as it goes, but it would mean 
that the 5-cent fare would remain in 
effect at least until 1931. In the meari- 
time, the city with all outlay and no 
income, not to mention almost certain 
heavy operating losses, would have no 
funds to complete the much needed 
comprehensive system of subways, as 
further increases in the debt limit 
would be very difficult to obtain, and, 
even if obtained, would involve an un- 
warranted burden on taxpayers. 

With such an outlook confronting the 
traction situation, how is it possible 
to justify the remarkable market ad- 
vances which have taken place this 
year in traction securities and the man- 
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ner in which they have, held up in face 
of violent liquidation in the general 
market? This applies especially to In- 
terborough and Third Avenue common 
stocks, issues which from the point of 
‘view of current and prospective earn- 
ing power under a 5-cent fare offer 
little or nothing, even to the reckless 
speculator. The outlook for increased 
earnings through the granting of bus 
franchises, while helpful, does not fully 
explain such substantial enhancement 
in values. 


More Favorable Administration 
Attitude 


The only logical answer is to be 
found in the attitude on the traction 
question assumed by the new city ad- 
ministration. It has been evident from 
the start that with the change in ad- 
ministration the old unreasoning ob- 
structive tactics prevailing for eight 
years would be replaced by a policy of 
conciliation and a determination to go 
more than half way in providing a 
permanent remedy for the intolerable 
condition existing. 

The probability is that the powers 
that be well recognize the serious dif- 
ficulties involved in postponing a fare 
increase for six or seven years, not only 
in their effect on the traction com- 
panies, but on the city treasury and 
the public as well. Is it not reasonable 
to assume then that some effort will 
be made at no great distant date to 
save the situation by the only rational 
means in sight, a moderately higher 
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rate of fare? To do other- 
wise would only result in 
a fruitless attempt to nul- 
lify a fundamental economic 
law that goods or service 
cannot be supplied over an 
indefinite period below cost. 
Granting that the “5-cent 
fare” is still bound up with 
New York politics, it is unlikely that 
the administration will, simply for 
political considerations, risk the much 
more serious consequences of failing 
to face the issue squarely. 





The Higher Fare Issue 


The action of the traction stocks 
goes a considerable distance in bearing 
out an optimistic feeling in this regard. 
As far as the surface lines are con- 
cerned, it is necessary to assume that 
any fare increase will apply to them 
as well as to the rapid transit lines. 
If higher fares are a definite prospect, 
then the prices prevailing for the 
junior traction issues are not so much 
out of line with indicated future values 
as might appear at first sight. This is 
due to the preponderance of funded 
debt as compared with stock in the 
makeup of the capital structures, espe- 
cially in the case of Interborough and 
Third Avenue. With fixed charges, in- 
cluding bond interest, remaining prac- 
tically unchanged, a 20% or 40% in- 
crease in gross revenues, following the 
establishment of a 6- or 7-cent fare 
respectively, would result in a_sub- 
stantially greater increase in the sur- 
plus available for dividends. 

This represents the speculative angle 
which should be considered only in the 
light of the many contingencies in the 
situation and the wide fluctuations 
which are bound to occur in the prices 
for the common stocks. The invest- 
ment aspect in many respects is even 
more interesting. As in usually the 
case, indications of an 
improvement in the fun- 
damental outlook are re- 
flected first and to a 
greater degree in the 
more speculative junior 
securities. The invest- 
ment attitude is more 
conservative. Underly- 
ing bonds and other 
prior issues of the trac- 
tion group have fallen 
far short of showing a 
corresponding enhance- 


© ment in market value. 


It is futile to attempt 
definite predictions on a — 
situation so bound up 
with political considera- 
tons. Even the sounder 
traction issues offer no 


; SImecure to investors. It 


may be said, however, 
that the present outlook 
's more encouraging than 


F at any time since the 
; War. One thing is cer- 


tain at any rate. If 
there is any justification 
for the current levels of 
the common stocks, the 
igher grade issues in 
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the traction group are 
distinctly undervalued and 
attractive for income and 
profit. 


THIRD AVENUE 
RAILWAY 


This company operates 
all the surface lines in the Bronx, the 
southern portion of Westchester Coun- 
ty,. as well as certain important 
lines in Manhattan. It has_ been 
able to maintain a comfortable finan- 
cial condition despite inadequate earn- 
ings, but, of course, conditions have 
not permitted desirable expansion of 
facilities into newly developed terri- 
tory. Bus franchises if granted will 
help to remedy this defect, and add an 
additional, source of income. There is 
also a fair chance that a downward 
revision in the paving assessment, 
proposed but not acted upon at the re- 
cent session of the Legislature, will be 
passed at the next session, which would 
result in a material saving in operating 
expenses. 

The Third Avenue list Refunding 
Mortgage 4s of 1960 are secured by a 
lien on all the company’s property, sub- 
ject only to 5 million 1st Mortgage 5s. 
The former are also secured by pledge 
of subsidiary securities. The strong 
position of the 4s may be realized from 
the fact that in the poorest year, 1921, 
the interest requirements of $879,620 
were covered with almost $400,000 to 
spare. Last year, even though nothing 
was earned on the stock, the margin 
over interest on these bonds was well 
over 1.1 millions. 

The market range this year has been 
55% low, 65% high, with a recent price 
of 61, at which level the yield is 7%. 
The strong security, the safety of in- 
terest charges even under adverse con- 
ditions, together with the brighter 
outlook, entitle these Refunding 4s to 


Gov. Smith’s New Transit Commission Being Sworn In. 


be classed as a distinct opportunity. 
* Prospects for the common stock are 
predicated on the outlook for an in- 
creased fare. It is interesting to ob- 
serve, however, that on the basis of 
1925 income, and without regard to the 
arrears in interest on the Adjustment 
5% bonds, an unqualified 6-cent fare 
would have produced earnings equiv- 
alent to $17 a share, and a 7-cent fare 
to $34 a share on the stock. A small 
deficit was shown under the 5-cent 
fare. These figures simply reveal the 
possibilities in the situation, but must 
not be interpreted as an attempt to un- 
derrate the inherent risks in the shares 
at @ price around 35. 


INTERBOROUGH RAPID TRANSIT 


The 1st & Refunding Mortgage 5s 
of 1966 constitute the bulk of the 
funded debt. They are secured on all 
leaseholds and other rights in subway 
and elevated lines. 

The Interborough operates a com- 
prehensive system of subways in four 
boroughs, besides operating under lease 
all of the elevated lines in Manhattan. 
The top-heavy capital structure, con- 
sisting of 86% bonds, has been a dis- 
tinct handicap, and the necessity for 
meeting rental obligations on the ele- 
vated lines, which must be paid if 
earned, has not permitted the company 
to maintain a sufficiently liquid posi- 
tion financially. 

The company is not so fortunate in 
regard to bond maturities as Third 
Avenue. The bulk of the latter’s fund- 
ed debt matures in 1960 whereas Inter- 
borough has nearly 45 millions coming 
due in 1932, and it is not until about 
that time, as outlined above, that a 
higher fare can be expected without 
some alteration in the law meanwhile. 
Barring such an alteration, Interbor- 


(Please turn to page 176) 








The New Commission, it is held by close 
observers, will take a constructive attitude toward the N. Y. City tractions 


131 



























sane 














pa a Up the Prospects for Two 
Leading Stocks 


Representing Each of 15 Important Market Groups 








Company and Industry 








Total 
Assets 
(in Millions 


Total 


CapitalizationGross Business (a) $ Per Share Recent 





Volume of Earned 


of Dollars) 1925 Price 





Div. 
($) 


Yield 
(%) 


COMMENT 








Steel 


U. S. Steel 
vs. 


Bethlehem Steel.... 





a" 


$1,377 


$2,445.6 $1,3 


6 


12.86 121 


~ 


$1,406.5 





By virtue of extensive construction program and 
acquisition of Lackawanna, Midvale and Cambria 
properties within past three years, Bethlehem has 
made greater relative gain as producer than U.S. 
Steel, but earning power is not yet fully devel- 
oped. Shares occupy speculative position with 
possibilities for long pull, while Steel common is 





617.2 








474.9 


273.0 5.30 39 








in investment class. Company will continue to 
hold dominant position in the industry. 





oil 


Stand. Oil of N. J... 
vs. 


© ee ree 


1,214.9 


397.6 


707.2 


165.3 


1,122.7 





Standard Oil of New Jersey remains as the leader 
of the Standard Oil group. Price of shares gov- 
erned more largely by asset values and expecta- 
tions of probable future benefits in way of divi- 
dends than by considerations of current income 
yield. Texas Company occupies much the same 
position among the so-called independent oils, 
though much smaller than Standard of New Jer- 
sey. Both stocks are attractive though Texas 
offers larger immediate return. 








Metal 


Kennecott ......... 
vs. 
Anaconda 






268.1 


35.0 


67.9 


Kennecott occupies dominant position as producer, 
while Anaconda is leader from standpoint of pro- 
duction, refining and manufacturing. Kennecott has 
better balanced capital structure due to higher ratio 
between common stock and bonded debt and is 
favored by much lower average production costs, 





494.4 





364.2 


263.4 








but activities are not so well diversified. Both 
stocks are attractive, although Kennecott seems 
the better from semi-investment angle at present. 





Motor 


Studebaker ........ 
vs. 
Hudson 


132.2 


82.9 


161.3 8.34 50 (e)4 





58.0 16,626,625 





no data 16.07 63 











Studebaker has more consistent record of growth. 
Companies are competitors in medium-priced field, 
but Hudson also operates in the more highly com- 
petitive low-priced division through its Essex line. 
Studebaker’s earnings appear to be holding up 
better than Hudson’s and shares have not suffered 
from undue market exploitation as have the latter 
during past year. Studebaker appears in better 
light from viewpoint of market and investment 
position, but purchases should be deferred. 


8.0 


4.8 





Motor Accessories 





Stewart-Warner .... 
vs. 


Stromberg Carb.... 


29.0 


19.2 





8.5 12.87 71 


Stewart’s manufacturing activities are more varied 
than those of Stromberg, which is primarily maker 
of carburetors. Stewart is engaged in production 
of radio sets, as well as variety of automotive 
accessories. It is also the largest company in 
the accessory field. Average per share earnings 
for ten years have been practically equal, but 





4.9 0.6 


(b)1.57 7.87 64 


Stewart has made better showing in this respect 
than Stromberg since 1921. Both stocks are 
speculative and outlook for immediate future 
somewhat uncertain. 





Tire 


U. S. Rubber 


vs. 


Goodyear T. & R... 


353.5 256.9 


206.4 14.92 55 


These companies have much in common in that 
both are included among the so-called ‘‘Big Five” 
tire manufaeturers and do an extensive business in 
rubber footwear and mechanical goods. U. S. 
Rubber enjoys a larger volume of sales and also 
stands above its rival in point of total assets. 
Earnings of Goodyear have recovered relatively more 
sharply than those of U. S. Rubber, but dividend 





193.2 (c)140.6 


169.4 (d)9.44 31 


possibilities for the common are less promising 
due to the unpaid accumulation on the 7% pre- 
ferred stock. Ownership of extensive rubber 
plantations likewise gives U.S. Rubber the greater 
speculative appeal. 





Railroad 


Mm: Y. Generali ...... 
vs. 


Atchison 


1,448.7 1,087.2 


122 


385.9 12.67 


Both stocks rank among the best investment rails 
and show earnings which indicate ability to pay 
more liberal dividends in due course. New York 
Central has substantial equity in undivided earn- 
ings of prosperous subsidiary companies, but per 
share income is not quite as large as in the case 
of Atchison. New York Central is one of most 





1,071.0 642.4 


17.18 130 


“a 


236.9 


important eastern trunk lines, while Atchison oc- 
cupies similar position in the West. Lower current 
yield afforded by Atchison common is offset by 
possibility of earlier increase in dividend rate. 





(a) 1925 Figures. 











(b) Operating income. 





par common taken at $1,000,000. 


(d) After reserve. (e) Not including $1 extra. 
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Total Total 
Company and Industry Assets 


Capitalization Gross Business 
(in Millions of Dollars) 1925 Price ($) (%) 


Earned 
Per Share 


Volume of 
Recent Div. Yield 


COMMENT 





R. R. Equipment 





Baldwin 





Am. Locomotive.... 


Baldwin’s earning- power has shown greater average 
stability in recent years than that of American 
Locomotive and results for 1925 were better 
though neither company earned its preferred divi- 
dend. Merger with Railway Steei-Spring gives 
American Locomotive better rounded organization 
and will bring total assets well above Baldwin’s, 
but latter still has higher net asset value per share. 
American Locomotive, on the other hand, is some- 
what stronger in working capital. Neither issue 
is attractive at present though current yield indi- 
cates relative greater security of Baldwin’s dividend. 





Farm Machinery 








Int'l Harvester..... 


28.9 





vs. 
Case Threshing..... 


No data 


International Harvester’s scope of operations and 
investment in properties related to manufacturing 
activities greatly exceed those of the smaller com- 
pany. The stronger working capital position per- 
mitted Harvester to maintain common dividends 
during the depression period, while Case suspended 
payments on its preferred stock. The latter com- 
pany has maintained a sound working capital posi- 
tion, however, and, like Harvester, is free of 
bonded debt and bank loans. Harvester is an at- 
tractive investment stock; Case has largely dis- 
counted dividend prospects. 





Elec. Equip. 


General Electric.... 219.2 





vs. 


Westinghouse E.&M. 254.7 


As indicated by accompanying figures, General Elec- 
tric does larger gross business in relation to total 
investment and capitalization than Westinghouse 
interests are more widely diversified due to large 
investment in publie utility enterprises. General 
Electric’s four for one stock-split up to be fol- 
lowed by $3 cash and $1 special stock dividend, 
making indicated yield of 5.2% on basis of pre- 
vailing price. Westinghouse gives better yield and 
still has good long pull investment possibilities. 
Favorable factors in case of Gen. El. largely dis- 
counted. 





Tobacco 


Liggett & Myers B. 


17.0 





vs. 


Reynolds Tobacco B 


no data 


Both rank among the most important producers 
of cigarettes and manufactured smoking tobaccos. 
Reynolds has dirceted its energies to the sale of 
individual brands in each class. Liggett’s output 
includes larger number of brands and earning power 
has been thé most stable of all tobacco companies. 
Reynolds, on the other hand, shows decidedly 
greater expansion in earning capacity and has no 
honded debt or preferred stock and is stronger in 
working capital, but shares have liberally dis- 
— prospects. Liggett occupies good investment 
position. 





Tob. Chain Store 





Schulte Retail...... 


no data 





vs. 


United Cigar....... 


no data 


These companies hear a very close resemblance 
since both are leaders in the tohacco merchandis- 
ing field and have acquired extensive real estate 
interests in connection with chain store operations. 
United Cigar Stores merchandising policy, however, 
differs from Schulte’s in that latter confines dis- 
tribution mainly to tobacco products, while United 
sells radio sets and parts, candy, Gillette razors and 
blades and the like. Schulte’s has expanded much 
more rapidly. Neither stock is attractive at current 
levels since possibilities have been sufficiently ex- 
ploited marketwise. 





Mail Order 


Montgomery Ward.. 


62 





vs. 


Sears, Roebuck..... 


49 2% 5.1 


Ward is the older (disregarding changes in cor- 
porate organization), while Sears is the larger 
company. Latter recovered from post war difficul- 
ties more rapidly and was able to resume common 
dividends in 1924. Capitalization now consists of 
but one class of security, common stock. Dividends 
for Montgomery Ward common have been delayed by 
necessity for clearing up arrears on Class A shares, 
but prospects for resumption are now good and the 
stock has attractive long pull possibilities. Sears 
Roebuck seems high enough. 





Shipping 


Atlantic Gulf 85.0° 51.0 


33.9 





vs. 


(g)225.0 (g)153.8 


Int'l Mere. Marine.. 


no data 


Depression in transatlantic shipping cireles has re- 
sulted in three successive yearly deficits, before in- 
terest charges, for International Marine. Gulf has 
shown substantial recovery since 1923. Sale of 
Marine’s White Star Line may be followed by 
company’s entrance into coastal business on larger 
scale, but prospects are still decidedly uncertain 
and neither the common nor preferred stocks are 
attractive. Collapse in Florida boom likely to have 
some effect upon Gulf’s earnings. Preferred and 
common are preferable to Marine Issues, but in 
speculative position and not especially desirable. 





Paper 


Int! Paper 


8.2 1.14 





vs. 


Abitibi P. & P. 


10.3 11.20 73 


Abitibi has very much the advantage over Inter- 
national from standpoint of stability in earnings. 
Operations have been consistently profitable during 
past seven years, while International’s net income 
has fluctuated over wide limits. Both concerns own 
extensive watcr power sites and timber lands, but 
International Paper’s interests in respect to water 
power constitute a substantial equity which is sug- 
gestive of ‘‘hidden assets.”’ Hence, while Abitibi 
is the more desirable stock for current return and 
immediate dividend possibilities, International 
Paper has long pull speculative promise. 





‘e) Rate on new stock not established. 
f) Also pays 5% in stock. 
(g) As of 1924, 
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(s) Also pays 5% in special stock. 
(t) Paid $1 extra in Jan., 1926. 
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Profit Opportunities Among the 
' Amusement Stocks 


The Industry’s Progress in Recent Years 


and Prospects for Further Expansion 


Statistical Comparison of Leading Amusement Companies 

















Total Fixed Working Inven- Gross Earned $ per Share Divs. Paid 
Issue Capitalization Investments Capital tories Revenues —-—— yy Recent Current Yield 
ee (In Millions of Dollars) 1924 1925 1924 1925 Price iv. lo 
Famous F 
Players Cm. .... $39.72 $35.87 $19.98 $18.21 nodata $18.81 $12.86 $8 $8 122 $8 6.6 
First Nat'l 
Pictures Pfd. .... 6.11 2.62 6.07 a3.23 $24.72 46.68 78.01 24 8 99 +8 8.1 











12.86 11.12 








Fox Film “A”..... 





13.25 8.55 15.14 4.00 5.05 

















“f 4 64 4 6.3 











42.19 35.70 





EOOWE, ENC. 2.0. 





11.48 11.86 56.29 2.78 4.44 


2 2 38 2 5.4 








5.95 





12.24 11.82 5.99 4.11 10.90 















23 





1.89 








Orpheum 











Circuit Cm. ..... 13.87 30.43 2.76 none 18.14 2.31 2.77 1374, 1.77% 29 2 6.9 
Shubert Theatre . 814.41 11.63 2.01 0.76 nodata jl0.04 = j7.1l 63 Ris 
Universal 

Pictures Pfd. . 9.06 3.87 6.16 8.03 24.85 64.18 93 8.6 























Pathe Exchange, 
Se ee 4.61 1.19 





5.63 b1.03 18.15 7.97 7.68 
























49 43 6.1 











* Issued in 1925. f Not includin 


to producers.” 
surplus. 


three amusement stocks among 

the securities listed on the New 
York Stock Exchange. In keeping with 
the progress of the times, the number 
of these has increased to nine. This is 
as it should be, for the industry occu- 
pies an important place in the scheme 
of business activities. Famous Players, 
Loews and Orpheum may now be con- 
sidered “old timers” in point of listed 
market history. The addition of the 
half dozen newcomers has broadened 
the theatre industry’s representation to 
include every phase of the business 
from “silver screen” to the “legitimate” 
theatre. 

In a broad sense, the economics of 
each branch are much the same. That 
is, periods of high wages and full em- 
ployment are reflected in heavy attend- 
ance at the amusement houses while 
industrial unsettlement has a depres- 
sionary effect upon the earnings of the 
industry. Judged by the records, how- 
ever, the motion picture companies are 
less susceptible to the shifting cycle of 
general business than the spoken drama 
and vaudeville. This fact is exempli- 
fied by the greater irregularity of 
profits shown by representatives of the 
Intter branch of the industry during 
the period prior to 1928. 





(tire a year ago, there were but 


$1.44 extra. 
(b) Balance sheet also shows 3.97 millions “advances to producers.” 










¢ Not including 5% paid in stock. 


In the past three years, the tendency 
of earnings has been quite uniformly 
upward, due, evidently, to the sustained 
volume of commercial activity and high 
level of public spending power. Con- 
currently, the several companies have 
steadily expanded their scope of opera- 
tions, especially in the motion picture 
field where there is a decided trend 
toward aggressive invasion of foreign 
centers and centralization at home. 

The “movies” have passed through 
the early period of “slap-stick” comedy 
and hit or miss productions. In other 
words, the business is now largely sta- 
bilized and one in which development is 
proceeding under the guidance of the 
large, well financed units. To a large 
extent, therefore, the motion picture 
stocks have acquired a certain degree 
of investment standing. 

The speculative element remains, of 
course, since the industry is subject to 
the industrial influences already men- 
tioned. At this time, however, all indi- 
cations point to a continuation of the 
progress shown during the last three 
years. The amusement stocks, there- 
fore, offer a number of opportunities 
for investment as well as speculation. 
The following analyses endeavor to 
point out the more attractive of these 
issues while the accompanying table 


(a) Balance sheet also shows 5.59 millions “advances 
(j) Years ended June 30. 
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sets forth the features which charac- 
terize the financial structure of the 
leading companies. 





FAMOUS Famous is the most ven- 
PLAYERS- erable of the _ theatre 
LASKY group. It has existed in 
Price, 122 its present form since 
Div., $8 1916 and was the first of 
Yield, 6.6% the amusement compa- 


nies to bring its shares 
to the New York Stock Exchange. It 
is also the largest in point of capital 
investment and extent of operations. 
Gross revenues are no longer published, 
but it is probable that the company 
over-shadows other amusement units in 
this direction as well. In fact, its size 
has provoked charges of monopoly by 
the Federal Trade Commission. Hear- 
ings on this account have not been 
completed. Regardless of the outcome, 
however, it is not likely that the posi- 
tion of shareholders will be injured. 
In the course of building up channels 
of distribution for its productions, 
Famous Players has acquired an exten- 
sive chain of motion picture theatres 
of the first class, including the “Rivoli” 
and “Rialto” theatres in New York 
City. The Paramount Broadway Cor- 
poration, a subsidiary which owns 4 
valuable parcel of land on upper Broad- 
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way, New York, has started construc- 
tion of a 31-story office building which 
will house the newest addition to the 
company’s list of motion picture houses. 

Indeed, the real estate holdings of 
the leading “movie” producer are not 
the least of its assets. These invest- 
ments at the close of 1925 were valued 
at 31.92 million dollars on the com- 
pany’s balance sheet. This total in- 
creased 18.24 million dollars over 1924, 
partly as a result of a reappraisal 
which added 7.44 millions to the bal- 
ance sheet valuation and partly through 
purchase of additional properties dur- 
ing the year. Management of the real 
estate interests was transferred to 
Balaban & Katz in September, 1925, in 
order to effect economies from inde- 
pendent operation of the motion picture 
and real estate branches of the com- 
pany’s activities. 

Famous has provided for its foreign 
business by acquiring ten theatres 
abroad and by an arrangement with 
the German film producer Ufa which 
will distribute 20 pictures annually for 
Famous Players. The importance of 
the foreign outlet is indicated by the 
fact that gross revenues from exports 
in 1925 are estimated at approximately 
10 million dollars. 

It is probable that Famous Players 
will encounter stiffer competition in the 
future, but the company is well forti- 
fied financially and should be well able 
to maintain its present strong position. 
Working capital of 19.98 millions at the 
end of 1925 was the largest in its his- 
tory. Net for the common dropped to 
$12.86 a share compared with $18.81 
in 1924 but this falling off was caused 
by the increase in outstanding stock to 
370,114 shares through the sale of about 
120,000 new common during the latter 
half of 1925. Actually, net income 
continued the progressive expansion 
that has been underway since 1921. 

The common stock affords a fair yield 
at current levels and has good long pull 
prospects. The preferred shares are 
entitled to an investment rating, while 
the conversion feature, which gives the 
holder a call upon the common at 
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107.32, has immediate possibilities. The 
only objection to the preferred stock 
is the fact that it is redeemable at 120, 
or two points under the prevailing mar- 
ket price. 
UNIVERSAL In its present 
PICTURES PFD. form, Universal 
Price, 98 is one of the 
Div., $8 s newest of the 
Yield, 8.6% motion picture 
companies since 
it was organized as recently as Janu- 
ary, 1925. Actually, however, the busi- 
ness may claim kinship with the pio- 
neers since the constituent units date 
back to the earliest days of the indus- 
try. The company’s volume of sales 
compares very closely with that of 
First National, but its capital invest- 
ment is considerably larger inasmuch 
as Universal controls an extensive 
chain of its own theatres directly 
whereas First National secures an out- 
let for its production by indirection. 
The Universal policy, therefore, resem- 
bles that of Famous Players. 

Like its great rival, the company is 
engaged in every phase of the indus- 
try, from production to distribution 
and the ownership of theatres. It also 
has extended the scope of operations to 
foreign countries where its own produc- 
tions and those of other companies are 
distributed on an ambitious scale. The 
latter include “International News” 
reels and “Century” comedies. 

Earnings of Universal Pictures have 
shown striking and consistent growth, 
being approximately 24.8 million dol- 
lars for the fiscal year ended Novem- 
ber 7, 1925, compared with 16.1 mil- 
lions for 1921, a gain of more than 
54%. Net income has increased at an 
aven more rapid rate, indicating a 
broadening margin of profit on larger 
volume of gross. Thus, net profits 
were $634,334 in 1921 against 1.93 mil- 
lions last year, an increase in excess 
of 200%. 

The company has no bonded debt. 
Its 2.88 millions of first 8% cumulative 
preferred stocks are followed by 2.0 
millions of 7% preferred and 250,000 


no par common shares. The 8% pre- 
ferred listed on the New York Stock 
Exchange has a high equity in earning 
power and while it is not fully sea- 
soned appears an attractive holding 
for its high yield and possibilities for 
improvement in market value. Earn- 
ings last year were equivalent to $64.18 
a share, average for the last three 
years being $59.51 a share. 

The common is listed on the New 
York Curb Market. Per share earn- 
ings for this stock rose from the equiva- 
lent of $1.01 five years ago to $6.18 
last year. At current levels around 38 
it would seem to have good speculative 
possibilities since, on the basis of nearly 
20% earned on market price, the issue 
is out of line with other amusement 
stocks. 


FIRST NATIONAL 
PICTURES PFD. 
Price, 99 

Div., $8 

Yield, 8.1% 


There are sev- 
eral rather un- 
usually interest- 
ing aspects of 
this company 
and its securi- 
ties. In the first place, there is but 
the one type of stock which is avail- 
able to the public, but while this stock 
is a preferred issue, the holders thereof 
have an opportunity to participate in 
the company’s net profits on a slightly 
complicated, but extraordinary basis. 
That is to say, while the 2.5 million 
dollars of first preferred are entitled 
to cumulative dividends at the rate of 
8%, as long as the present amount re- 
mains outstanding, the issue is entitled 
to an additional distribution amounting 
to 8% of the sum by which net earn- 
ings are in excess of 1.5 million 
dollars in the preceding fiscal year. 
Such participation ceases above a net 
earnings figure of 2.5 million dollars. 
As a result of this feature, an extra 
dividend of $1.44 a share was paid to 
preferred stockholders in April. 

The 2.07 millions of 7% preferred 
stock which follow the 8% preferred 
are privately owned while the 60,000 
shares of no par common are held by 
companies which have entered into 

(Please turn to page 156) 








most 


The Public Stocks. 





published. 


important sections. 
speculation, we offer the first installment of 
our new series: The Business of Trading in 
There are many more features 
equally interesting and we believe that our 
readers will agree that the next will be one 
of the most vitally important issues ever 


In the Next Issuc 


EADERS of the next issue of THE 
MAGAZINE OF WALL STREET will find 
a score of immensely practical arti- 
cles. In the Industrial Section, among 
“| other features we give a list of ten 
low-priced stocks, 
The Railroad Sec- 
tion presents a thoroughgoing analysis of the 
Boston & Maine reorganization. 
Utility Department analyzes the tremendous 
combination involved in the Standard Gas & 
Electric-Philadelphia Company, ‘etc., situa- 
Among the most important general 


Watch for the June 5 Issue 


articles is: Effect of Lower Commodity Prices 
and Interest Rates on Various Types of 
Securities. We have also prepared an exhaus- 
tive analysis of business conditions through- 
out the country, with a special map which 
gives at a glance the situation in the most 


For those interested in 














General Motors Corporation 





General Motors’ Rapid Progress 
An Industrial Marvel 


Points to New Alignment in Automobile Industry 


By H. B. WARREN 









included in the consolidated in- 





ROM the standpoint of an aa 
investor, looking over the 
automotive industry for 

the company or issue that ap- 

pears to have the best pros- 
pects, General Motors has 
distinguished itself during the 
last year or two by steadily 
forging ahead of the other 
producers in volume of sales. 

Though this tendency has re- 

ceived little recognition in 
print, it is of much signifi- 

cance, particularly when com- 
bined with other factors in 

General Motors’ position such 

as a rising margin of profit. 

The trend toward a relative 
gain in volume is clearly de- 
fined. During 1924, General 

Motors sold 16.18% of the 

3.64 million cars and trucks 











SALES OF CARS & TRUCKS 
BY GENERAL MOTORS CORP. 





1923 1924 1925 1926 





come account. Last year 734.59 
million dollars of business pro- 
duced 106.48 millions of net, on 
the same basis. The earnings 
in 1925 were 14.49% of sales. 
This ratio was nearly twice 
the 7.99% shown for the pre- 
ceding year. 

From each dollar of sales 
in 1925, moreover, General 
Motors was able to retain as 
profit not far short of three 
times the average of the 
years 1918-1924 inclusive. 
Partly because there was a 
loss of 38.68 million dollars, 
before dividends, in 1921, the 
seven-year average is 5.65% 
against last year’s 14.49%. In 
view of the expansion in 
a sales, this firm grip on the 
































manufactured by all produc- 

ers in the United States and Canada. 
If this relative status had been mere- 
ly maintained in 1925, when the total 
output was 4.31 million units, the cor- 
poration would have increased its 
actual sales. It did better than the in- 
dustry as a whole, however, raising its 
proportion of sales to an average, for 
the twelve months, of 19.60%. In 
keeping with this performance General 
Motors’ proportion of sales for Janu- 
ary, 1926, was 24.13% of the total out- 
put; for February, 24.27%, and for 
March, 25.20%. 

Two years ago the corporation was 
\doing less than one-sixth of North 
America’s automotive business. Gen- 
eral Motors today is doing fully one- 
fourth, and at its current rate of gain 
would be doing one-third of the busi- 
ness by the end of next year. Not- 
withstanding that the 106,051 cars and 
trucks sold at retail to consumers in 
March had established a record for any 
month in the corporation’s history, 
April undoubtedly brought an increase 
in actual sales and is expected to show 
a further gain compared with other 
producers. 

In overseas sales, also, General Mo- 
tors’ gains are above the average. The 


value of automotive exports from the’ 


United States in 1925 aggregated 334.4 
million dollars, exceeding 1924 by not 
quite 44%. Sales of cars and trucks 
overseas by export organizations of 
General Motors in 1925 had a wholesale 
value of 77.1 million dollars, exceeding 
1924 by more than 51%. 
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Though the motor industry appears 
big enough to leave room for many 
producers, the way General Motors is 
enlarging its share of the business sug- 
gests caution toward the securities of 
less well established concerns. Few 
have shown greater earning power than 
Henry Ford. Yet his business, for the 
past three years, has made little prog- 
ress. The surplus of Ford Motor 
Company increased by 100.43 million 
dollars in 1924, with an output of 2.08 
million cars. In 1925 the output was 
2.10 million cars, and the surplus in- 
creased by only 79.89 million dollars. 
Ford’s principal competitor is the Gen- 
eral Motors’ car, Chevrolet. Output of 
these cars last year exceeded 500,000, 
against less than 300,000 in 1924. If 
General Motors is to keep on going 
ahead at such a rate, one may expect 
that eventually, by mergers or other- 
wise, some of the weaker producers 
will have a difficult time. 

To achieve such expansion it might 
be supposed that General Motors had 
been obliged to reduce its margin of 
profit. The corporation, however, has 
been enlarging its profit ratio. With 
its total sales last year exceeding 1924 
by about 29%, General Motors in- 
creased its earnings by nearly 135%. 
This state of affairs is really extraor- 
dinary, and some of its details deserve 
examination. 

On 568 million dollars of business in 
1924, General Motors earned 45.33 mil- 
lions, in addition to its proportion of 
profits from subsidiary operations not 
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profit margin in extremely 
encouraging. And few companies 
have so little need of encourage 
ment. From the standpoint of common 
stockholders, this corporation is already 
the world’s greatest moneymaker. 
Net profits available for General 
Motors common stock last year, includ- 
ing equities in the profits of companies 
owned or controlled, were 108.37 mil- 
lion dollars. This figure may be com- 
pared—in each case after preferred 
dividends, if any—-with 107.40 millions 














available last year for American Tele- [- 





phone & Telegraph, about 100 millions 
for Standard Oil of New Jersey, 94.56 






millions for Ford Motor, 65.38 millions | 


for United States Steel and 58.28 mil- 
lions for Pennsylvania Railroad stock- 
holders. 

General Motors’ position with respect 
to earning power on capital employed 
is also unique among manufacturing 
concerns of its size, requiring huge 1n- 
vestment in plants and equipment. For 
every $100 invested in its business, the 
corporation earned $27.13 last year 
against $13.61 for General Electric, 
$10.25 for E. I. du Pont and only $5.61 
for United States Steel. 

Thus far in 1926, the motor company 
has been doing better than ever. Di 
rect net income of 34.85 million dollars 
for the first quarter topped the here 
tofore record earnings of 32.24 mil 
lions for the preceding quarter. Earl | 
ings in the first quarter of 1925, with F 
which a comparison is more logical 
because of seasonal factors, were only 
17.81 millions before preferred divi 
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dends. A further 5.78 million dollars 
in the first quarter of 1926 represented 
such equities as General Motors’ share 
of the undistributed earnings of Fisher 
Body, in which it has a 60% interest, 
and of the earnings of General Motors 
Acceptance Corporation, in which it 
owns all the stock. After preferred di- 
vidends, the consolidated profits of 
38.73 million dollars on the slightly 
over five million common shares equal- 
led $7.50 a share, for three months, 
against $3.29 a share in the correspond- 
ing quarter of 1925. For the whole 
of last year, earnings on the common 
were $21.00 a share. 

If the last nine months of 1926 
should show such gains over the first 
quarter as was the case in 1925, Gen- 
eral Motors would earn for its common 
stock this year $47.77 a share. So good 
a showing, however, is not expected. 
In preparation for the Spring demand, 
sales to dealers during the first three 
months of 1926 exceeded retail sales 
of 224,720 cars by 56,186. In the De- 
cember quarter dealers had received 
a surplus of 20,188 cars and there was 
some previous accumulation, to say 
nothing of the many “trade-ins” that 
a dealer must accept from buyers of 
new cars, carry at his own risk, and 
resell. 

Regardless of the prospects, no such 
earnings as $47.77 a share would be 
predicted by the management. Among 
the changes that followed the resigna- 
tion of W. C. Durant as president and 
director was the disappearance from 
the annual reports of a section entitled 
“Outlook,” always imbued with opti- 
mism. Since 1921 it has been a policy 
of the corporation to study the future 








as carefully as possible but not to pub- for materials, a check was eventually 
lish any forecast. drawn in Detroit and mailed to New- 
Only five years ago, a great capacity ark, where Hyatt deposited the check. 
for losing money was disclosed by the Clearance took time, and to say noth- 
somewhat haphazard collection of ing of the accounting and other over- 
plants that have now been welded into head, each check transaction consumed 
such a money-maker. Though a sur- four or five days. 
plus had been earned annually up to A huge “float”? was released for gen- 
that time, the deficit of 65.45 million eral working capital by establishing 
dollars after dividends in 1921 was al- central reservoirs and handling remit- 
most as large as the aggregate earn- tances and cash by telegraph. The 
ings that had been reinvested in the subsidiary companies deposit in local 
business from the beginning, in 1908, banks. A minimum and maximum are 
until 1917. In the first seven years of fixed for each account. When the de- 
this period, moreover, no dividends had posits cross the maximum the excess 




















been paid on the common stock. is transferred to New York through 
the private wires of the Federal Re- 
The Lesson of Adversity serve Banks, without charge. Trans- 






ferred amounts are credited to General 
To have seen the savings of years Motors in New York or Detroit. De- 
swept away almost overnight makes posits at Atlanta, for example, may 
one less liable to become intoxicated cross the maximum at 10 A. M. By 
with success. Though the present man- noon the transferred amount is avail- 
agement was not directly responsible able for a subsidiary in Flint, or Lans- 
for the losses of 1921, many of those ing, Michigan, to check against. 
who are now in charge were fortunate For a small organization, of course, 
enough at that time to receive a last- problems of this sort would not exist. 
ing impression that an automobile fac- What might be called the penalties of 
tory is not necessarily a mint. General bigness, however, are offset by General 
Motors has “watched its step” ever Motors through such devices as this 
since. In recent years, its affairs seem system for mobilizing cash, simplify- 
to have been administered with an un- ing intercompany transactions, mini- 
usual type of business intelligence, that mizing contingent accounts and reduc- 
may be described as a combination of ing capital requirements. At the same 
“scientific management” and common time, the corporation takes advantage 






















sense. of opportunities that a small concern 
A method of making cash fluid, for could not enjoy. 
example, was devised a few years ago. Within the General Motors family, 






Formerly a Michigan unit might have for example, there is a group of men 
large deposits, drawing no interest, who spend their days in search of facts 
while a Texas unit was borrowing lying beyond the boundaries of the 
heavily. Interplant payments also were known. Their tools are metallurgy, 
cumbersome. If Cadillac owed Hyatt (Please turn to page 170) 
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New Preferred Guide Provides 


Greater Service to Investors 
An Adjustment to Changed 


Business and Investment Conditions 


ITH this issue, the Preferred 
W Stock Guide appears in a new 

dress. In order to make this 
feature as serviceable to our readers 
as possible, we have made a number 
of additions to the statistical data pre- 
sented in the guide. At the same time, 
the list of individual stocks has been 


extended to include a broader range of 


companies, while some stocks formerly 
carried have been eliminated to make 
way for others which we regard as 
more attractive. Those of our readers 
who may desire information in respect 
to the securities that are among those 
dropped may employ the 
services of our Inquiry De- 


ing the seventeen months would be well. 


in excess of 11%. It is evident, there- 
fore, that the preferred stock buyer is 
not without his opportunities. 

Such issues, when purchased with 
due thought to market conditions, earn- 
ing power and prospects for the issuing 
companies, afford a promising field for 
investment. Standing mid-way be- 
tween the bond and the common stock, 
the preferred share has many advan- 
tages for the average investor. The 
yield, grade for grade, is greater than 
that obtainable from bonds and the 
possibilities for price appreciation are 


sufficient courage to pick up sound 
stocks in this group during the 1921 
market depression not only derived a 
very substantial yield from his _hold- 
ings but he has since witnessed ma- 
terial price advances in his selections. 
This price variation is based upon 
the fact that preferred stocks, like 
common shares, are sensitive to varia- 
tions in earning power, though, on the 
whole, to a lesser degree. Periods of 
liquidation or unsettlement in the gen- 
eral stock market tend to affect the 
market valuation of preferred stocks 
because these securities are not pro- 


to maintain dividend pay- 














partment if they are in 
doubt about such holdings. 

It has always been the 
endeavor of the Preferred 
Stock Guide to supply the 
investor with a_ practical 
list of recommendations se- 
lected to meet a variety of 
requirements. At the same 
time, an effort has been 
made to include preferred 
stocks which not only af- 
forded the most attractive 
yields in their respective 
classes, but that would, in- 
cidently, offer reasonable 
room for gradual enhance- 
ment in market value. 








law. , The Record 


outlook. 
introduced into the Guide will repay 


ITH this issue, we instal our new 
Preferred Stock Guide, adapted from 
the old Guide which had been running 
for several years. The necessity for the 
change was brought about by the changed 


character of the business and investment 


close study. 


We believe thé new features 


ments under stress, as is 
the case with bonds. 
There are many compa- 
nies, however, which have 
maintained preferred divi- 
dends over such long periods 
and under all conceivable 
conditions that the integrity 
of payments is_ scarcely 
| questioned. These stocks 
have thus come to be re- 
garded as gilt-edge invest- 
ments. They stand in the 
same relation to their par- 
| ticular group as the high- 


tected by rigid obligations 


grade bond does to _ its 
humbler brethren. 

The owners of these high- 
grade preferred shares re- 
gard them as a source of 

certain income. They are 

















As an indication of the 
effectiveness of this policy, 
and especially to demonstrate to our 
readers how they may employ this fea- 
ture to their advantage, we believe it 
will prove helpful to review the record 
of the guide since January 1, 1925. 
During the past seventeen months, the 
Preferred Stock Guide has to its credit 
a total of 289 points net profit. This 
profit represents the price appreciation 
of approximately 55 individual stocks 
recommended during the period, or an 
average advance in market value of 
more than 5 points per share. 

Of this total, 112 points are ac- 
counted for by issues recommended un- 
der the grouping of “sound invest- 
ments”; 96 points by those classed 
under the former heading “middle- 
grade” and 81 by the speculative and 
semi-speculative divisions. These re- 
sults, of course, are exclusive of divi- 
dends paid during the period. If divi- 
dend payments were added to the total 
profit shown, and the whole divided by 
the maximum capital investment re- 
quired to purchase one share of each 
stock recommended, the net yield dur- 
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likewise larger. Moreover, small sums 
may be invested readily in preferred 
stocks, whereas a considerably larger 
outlay is necessary for the purchase of 
most bonds since the number of $100 or 
$500 denominations of the latter is re- 
grettably limited. 


Smaller Risks 


While the profit-making possibilities 
of common stock commitments, prop- 
erly timed and judiciously selected, are 
frequently handsome, proportionately 
smaller risks are involved in preferred 
stock investments, provided, of course, 
due care is exercised. Nevertheless, 
the preferred stock is often the means 
whereby the discriminating buyer may 
secure a good turnover on his invest- 
ment. 

Preferred stocks fluctuate over a 
fairly wide price range over a period 
of years, as will be evident from a 
glance at the five-year record of the 
issues listed in the accompanying 
guide. Obviously, the buyer who had 


not concerned with price 
changes but rather with the 
relative purchasing power of dividends 
received. Hence, the factors governing 
the price movements of the strongest 
preferred stocks are identical with 
those which operate in the case of 
bonds. That is, they move in sympathy 
with the trend of money rates and 
commodity prices, rising or falling as 
these markets fall back or advance. 
Since conditions during the past 
two years or more have tended to hold 
the highest grade preferred shares on 
an elevated price plane and hence on 4 
relatively low yield basis, we have re- 
frained from including such issues in 
our guide. Yields much below 6% do 
not quite meet the demand of the small 
investor. Moreover, there seems little 
room for enhancement in market value 
of this group at prevailing levels. 
Many sound preferred stocks of 
the better class are still available, 
however, which do fulfill the re 
quirements of the average investor 
for income who would also like to de- 
rive moderate profits from his holdings. 
Naturally, the stronger the security, 
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the lower the yield it will afford and 
the smaller the possibility of profit 
from market improvement. 


The Element of Hazard 


The investor less conservatively in- 
clined, therefore, must assume a more 
liberal degree of risk and choose among 
the medium-grade types. These will 
be found in the guide under the head- 
ing “Sound Investments,” for while 
they are not so well protected from the 
standpoint of assets and earning capac- 
ity of the issuing companies, the pre- 
ferred shares in this division are amply 
secured nevertheless. Some have a 
rather brief history and are, accord- 
ingly, unseasoned. Others have, on 
occasion, shown a smaller margin of 
safety over dividend requirements than 
might be desired. Yet, a careful ap- 
praisal of their present position and 
outlook indicate that, in due time, these 
factors will cease to have weight. It 
may reasonably be expected that the 
individual stocks will show a consider- 
able degree of stability marketwise if, 
indeed, they do not ultimately command 
better prices. 

In the semi-speculative groupings, on 
the other hand, the investor must recog- 
nize the element of hazard.’ Price 
movements here are much _ broader. 
Earning power is apt to be quite vari- 
able, so that much keener discrimina- 
tion is necessary in making selections. 
It is true that the yields are larger 
and the possibilities for profit corre- 
spondingly increased. It is apparent, 
however, that a high yield is in itself 
a warning sign. If it be but the mark 
of past poor performance and the pros- 
pects are favorable to a turn for the 
better, a real opportunity may be pre- 
sented. 

The issues represented under the 
semi-speculative grouping in the Pre- 
ferred Stock Guide have been _ sub- 
jected to careful review to determine 
whether they adequately measure up to 
the various standards which mark a 
promising speculative investment. We 
believe, accordingly, that they cover the 
most promising opportunities in this 
field, but the investor should recognize 
the fact that these stocks are not suited 
to the purchaser who cannot afford to 
undertake some measure of risk. 


Speculative Issues 


It is not always easy to determine 
the precise line of distinction between 
speculative and semi-speculative securi- 
ties. For the purposes of the Preferred 
Stock Guide, the shares listed under the 
first-named classification are in much 
the same position as the last. The 
essential difference is that the specu- 
lative stocks are subject to even greater 
price changes than the semi-speculative 
and, on the whole, less well protected in 
Tespect to earnings. The prospective 
buyer must consult his own par- 
ticular cireumstances and decide wheth- 
er the prospect of an unusual yield and 
Price appreciation sufficiently offsets 
the element of increased risk before 
committing himself in this group. 
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Preferred Stock Guide 


These stocks are selected as offering the best opportunities in their respective classes, 
taking into consideration assets, earnings and financial condition of the companies 
























represented. 
For Income 
HIGH GRADE INVESTMENTS 
Div. Times §5 Yr. Price Range 
Div. Rate Earned— Redeem- —- AF 

RAILROADS $ per Share 5 Yr. Av’r’ge able High Low Price 
Baltimore & Ohio ........ ‘ 4 (N) F4.75 No 67 47 69 
Chicago & Northwestern .. 7 (N ‘ak No 125 95 126 
Chesapeake & Ohio Conv 6.5 (C) F14.8 115 F130 F96 124 
N. Y¥., Chicago & St. Louis....... 6 (C) F3.7 110 H98 H86 99 
Colorado & Southern Ist.......... 4 (N) 7.5 100 66 47 68 

PUBLIC UTILITIES 
Columbia Gas & Electrio.......... 7 (C) T6.1 115 T114 T103 112 
North American ...... Ne eee elle ee 3 (C) 6.1 52.50 50 31 50 
Philadelphia Company ........... 3 (C) 6.5 No 49 30 49 
Public Service New Jersey........ 8 (C) 3.4 No F119 F95 118 

INDUSTRIALS 
American Smelting & Ref......... 7 (C) 2.4 No 115 63 117 
American Steel Foundries. re 6.6 110 113 78 113 
Armour & Oo. of Del.............. 7 (C) 2.3 110 H100 H84 92 
Associated Dry Goods Ist.......... 6 (C) 3.9 No 102 55 97 
Baldwin Locomotive .............. 7 (C) 2.6 125 117 95 108 
eR I cine. 6:50:60 pa'o.e/eieisigiswieioe 7 (C) F4,4 120 109 70 112 
RUE, EORDOUT. cc ccccccccesteesee 7 (C) 3.7 8125 110 79 109 
Endicott Johnson ............ mca 2 ae 4.8 125 119 87 117 
ee 7 (C) F13.9 125 115 63 114 
SONNE GOP. oo cc esccveiesese 7 (C) 25.0 125 125 83 118 

For Income and Profit 
SOUND INVESTMENTS 

RAILROADS 
Colorado & Southern 2nd.......... 4 (N) 7.0 100 62 35 58 
Kansas City Southern ............ 4 (N) 2.7 No 59 45 63 
Pere Marquette Prior ............. 5 (o) 8.5 100 85 50 86 
St, Louis-San Francisco .......... 6 (N) 9.1 100 92 28 86 
Bangor & Aroostook .............. 7 (C) 2.5 110 F100 F86 101 

PUBLIC UTILITIES 
American Water Works & El 7 (C) 4.1 110 1038 48 103 
Federal Light & Traction ..... -» 6 (C) 5.0 110 T89 T74 87 
Tiememe Cher Fe. BH Tb... ccccccccss 7 (C) T3.1 115 H109 H91 109 
Hudson & Manhattan R. R. 5 (N) 4.5 No F72 F25 74 
West Penn Electric .............. 7 (C) ‘ 115 0100 096 97 

INDUSTRIALS 
Allis-Chalmers ...... 2.4 110 109 67 108 
American Cyanamid 3.1 120 96 52 90 
Bush Terminal Buildings 1.1 120 103 87 101 
Commercial Credit Ist............ as 110 N99 N92 92 
Cuban American Sugar............ F8.2 No 106 68 101 
Famous Players Conv...........-. 8 6.7 120 120 74 118 
Genl. American Tank Car......... 7 (0) 3.1 110 F104 F86 101 
GiMPel. BOtNers. ccccccccccssccece 7 (C) 4.3 115 F114 F95 106 
Goodrich (B. F.) Co.ccccscssssees 7 (0) F2,7 125 102 62 98 
PIE WARE ip icnicisisacieiies ove 7 (C) 3.3 120 112 93 115 
SEOIG TOW CRORE ons occcccciewis cece 7 (C) T6.9 110 0100 092 98 
U. 6: Cast Iron Pipe......... 0000 7 (N) 3.7 No 113 38 101 
U. 8, Industrial Alcohol ......... 7 (0) 4.3 125 115 84 100 

SEMI-SPECULATIVE 

PUBLIC UTILITIES 
Brooklyn-Manhattan Transit ...... J6 (C) T3.0 100 83 34 83 

INDUSTRIALS 
Bush Terminal Debentures 7 (C) T1.8 115 N89 N80 89 
Consolidated Cigar ........ 7 (C) 2.5 110 96 53 98 
oe ence 7 (C) a 105 091 073 82 
International Paper ......0...000. " 9 (C) 1.6 115 N99 N86 91 
Mid-Continent Petroleum ......... 7 (C) F1.6 120 F109 F80 96 
Orpheum Circuit Conv............. 8 (C) 2.6 110 F107 F84 104 
PPO Os. sais cactawees os ecsesscs 8 (C) 4.2 No F108 F82 108 
Radio Corp. of America........... 3.5 (C) 3.4 55 54 45 46 
oo eee 3.5 (C) 15.5 No 45 16 44 

SPECULATIVE 

RAILROADS 
Chicago, Rock Island & Pac...... J 9 F1.6 105 105 68 99 
Gulf, Mobile & Northern..... 6 (C) 1.2 No 99 15 99 
RS eee (N) 110 713 18 71 
TOPONEE ID bvesidncvcrvecseses *6 (C) F0.9 105 86 51 80 

INDUSTRIALS 
First National Pictures Ist........ 74.7 115 N110 N100 99 
Goodyear Tire & Rubber... eg 1.7 8110 H114 H35 101 
Remington Typewriter 2nd........ 3.3 No 113 47 108 
Wet OVGANG  coiiiicereescescscs ee 110 123 23 94 








* Cumulative to extent of 2 yrs. divs. 
paid $1.44 extra in March, J—After July 1, 1926. 
S—For sinking fund. N—Price range 1926, 


+ Cumulative up to 5%. 
F—Four years. 
O—Price range 1925. 





t Participates in excess 
T—Two years. 


H—tThree years. 
§ 1921-1925, 
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Colorado Fuel & Iron Co. 





Turning a Loser Into a Winner 


Remarkable Progress of Colo. Fuel Management—The 








FTER attracting little attention 
for some months past, consider- 
able interest has been revived in 
regard to the prospects for the Colorado 
Fuel & Iron Co. as a result of the 
favorable earnings statement covering 
1925 operations. The balance for the 
common stock was equivalent to $4.65 
a share—the best showing since 1918. 

Colorado Fuel & Iron Co. in its origi- 
nal form dates back to 1892. In 1913 
its scope was substantially enlarged 
through the acquisition of the Colorado 
Industrial Co. thus gaining control of 
extensive coal properties in Colorado, 
Wyoming and New Mexico, as well as 
coke ovens and coal and iron mining 
equipment. 

The company has a capacity of 550,- 
000 tons of finished steel products in its 
works located at Pueblo, Colorado. In 
addition it owns iron and coal mines, 
including the only anthracite coal fields 
west of Pennsylvania, coke ovens, and 
undeveloped lands. It also operates, 
under lease, coal lands belonging to the 
Atchison, Topeka & Santa Fe Railway, 
through which the coal supplies of that 
road are furnished. 


Unique Beginnings 


Colorado Fuel has had a romantic 
career. It was originally organized by 
local capital as a merger of several 
smaller enterprises in order to develop 
Colorado’s coal resources. The subse- 
quent need for additional capital for 
expansion interested such well-known 
financiers as Harriman, Gould, Gates 
and Rockefeller sufficiently to bid 
against one another. Rockefeller in- 
terests have now had control for many 
years. 

In recent years there have been per- 
sistent reports that oil existed on the 
properties. On the strength of these 
rumors, the common stock was bid up 
sensationally to above 50, only to col- 
lapse upon the announcement that the 
Ohio Oil Co. had abandoned a test well 
which it was drilling on a royalty 
basis without expense to Colorado Fuel. 
This occurrence took place a good many 
months ago, and since then the stock 
has been relatively quiescent. It is be- 
lieved that activities in oil drilling have 
been terminated at least for the time 
being, and it is necessary to consider 
the future of the company from the 
point of view of its normal operations, 
rather from that of the more spectac- 
ular potential sideline. 

Colorado Fuel & Iron Co. has 
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Jump in Earnings—Outlook for the Company’s Securities 


By G. F. MITCHELL 












































Gross R:venues Finished Iron Earned 
Tron Fuel Coal Mined & Steel Net Income Per Share 
(millions) (mil. tons) (thousand tons) (millions) Common 

1921.. $16.4 $11.1 2.8 227 d$2.7 Def. 

1922.. 18.4 11,1 3.2 290 d 0.7 Def. 
1923.. 26.0 12.6 3.2 372 _ 0.7 $1.67 4 
1924.. 27.7 11.6 3.1 #409 0.5 1.05 
1925.. 23.6 11.0 3.2 #485 1.8 4.65 
—_ Sales. d Deficit. ‘. 


























always been handicapped by certain 
natural disadvantages, especially since 
the opening of the Panama Canal. The 
location of its plants is such that it 
cannot successfully compete for the im- 
portant markets with mills in the east 
and middle west by reason of the 
greater freight charges on its products. 
The large business formerly transacted 
on the Pacific Coast has been impaired, 
due to the fact that freight rates from 
eastern producing points by rail and 
water through the Panama Canal are 
considerably under the all-rail rates 
from the company’s territory. This 
situation would be aggravated even fur- 
ther in the event that the application 
of the western railroads for a 5% in- 
crease in freight rates were granted. 
This would entail additional burdens 
and increase the advantage of the east- 
ern competitors. 

In order to continue its existence in 
face of these conditions the company 
has taken active steps to reduce operat- 
ing costs through the introduction of 
modern machinery and equipment, and 
through further diversification of prod- 
ucts. Thus, 2.4 millions were expended 
for such purposes in 1925, and it is 
planned to use 5.5 millions additional 
this year. without recourse to new 
financing. This is made possible by 
the ability displayed on the part of the 
management in maintaining a strong 
financial condition despite inadequate 
earnings. Net working capital at the 
end of 1925 amounted to 10.5 millions 
with a ratio of current assets to cur- 
rent liabilities of over 3 to 1. 

How well the company has succeeded 
in improving its position from within 
may be judged from the last quarterly 
income report for the period ending 
March 381, 1926, as well as from the 
statement for 1925, to which reference 
has already been made. Net income 
for the quarter was equivalent to $3.15 
a share on the common as against 


$1.54 for the corresponding period last 
year. The increase was accomplished 
in face of a decline in gross receipts. 
This contrast was even more striking 
in the 1925 annual report, which 
showed an increase in net of 1.3 mil- 
lions despite a drop in gross amounting 
to no less than 4.7 millions. 

With the control over operating ex- 
penses revealed by these significant 
figures and with so much work still to 
be done along the lines of revamping, 
including the substitution of electricity 
for steam, and the increasing of effi- 
ciency in various ways, it is quite evi- 
dent that Colorado Fuel & Iron Co. is 
by no means ready to resign itself to 
its disadvantages of location, or con- 
tent to struggle along with inadequate 
earnings as it has in the past. It en- 
joys a substantial volume of business 
in the production of steel rails for such 
roads as Atchison and Southern Pacific, 
and the outlook for new railroad con- 
struction in the territory served is not 
without encouragement. The company 
also has a fairly stable demand for the 
output of its wire and nail mills. 


Position of Securities 


Consumption of both coal and steel 
products is highly erratic, and it is too 
much to expect that current earnings 
can be maintained throughout the year. 
It would be a mistake to become un- 
duly optimistic over the securities of 
the company, as the upbuilding process 
is necessarily gradual, and unaccom- 
panied as yet by improvement in the 
external factors affecting the enter- 
prise. The 5% bonds of 1948, selling 
around 93, constitute a sound invest- 
ment, while the guaranteed Colorado 
Industrial 5s and the preferred are 
good business men’s risks. The com- 
mon stock must still be regarded in the 
light of a speculation but with prob- 
ably increasing merit for a long pull. 
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Freeport Texas Company 








Is Freeport Texas’ Rise Justified? 


Company in Process of Remedying Some Fundamental Defects 


—Higher Sulphur Prices a Factor—Market Outlook for Stock 


By ANDREW C. CHASE 



































“ 
| Gross Sales Net Income Working Capital Cash 
| (millions) (thousands) Share Earnings (millions) (thousands) 
zc pee «$3.3 a$394 deficit $3 $199 

~ eer 5.0 d 253 deficit 38 2 2—ti(‘i2 

ROM ixwitatew reset 6.1 770 $1.06 3.1 774 

OM Acs sn svoaitens 4.9 d 326 deficit 4.5 980 

OE Srcaniacoes 1.2 750 $1.03 5.7 2.225 

d Deficit. 
sa 























WO major factors have contrib- 
uted to the revival in business ex- 
perienced during the past year by 


the Freeport Texas Company. First 
and foremost is the strong market 
which has existed for sulphur. Prices 


have ruled higher than at any time 
since the war, and are at present some 
$5 a ton above quotations a year ago. 
Secondly, the additional production ob- 
tained from the Hoskins Mound prop- 
erty, acquired from Texas Co. a few 
years ago, has enabled Freeport to take 
advantage of the favorable market con- 
ditions to better effect. Exhaustion of 
the Louisiana sulphur deposits of the 
Union Sulphur Co., which for many 
years were the main source of supply, 
proved to be a real opportunity for the 
competitors of that company, the Texas 
Gulf Sulphur Co. and the Freeport 
Texas Co., although until recently the 
former has obtained the lion’s share 
of the advantage. 

Of the industries which provide the 
principal demand for sulphur, the 
fertilizer industry has shown the great- 
est relative improvement, and _ the 
greater activity has been reflected in a 
more substantial demand for sulphur. 
The volume of production in the steel 
trade has been heavy and has con- 
tributed its share towards the accelera- 
tion of sulphur demand. 

Texas Gulf Sulphur has shown con- 
sistent and increasing prosperity year 
by year, whereas Freeport Texas has 
been able to operate at a profit only 
twice in the last six years. The reason 
for this is to be found in the difference 
in production costs, which in turn is 
due to the more favorable formation of 
the Texas Gulf properties. 

Under modern methods of mining 
sulphur, superheated water is injected 
into the sulphur bed, liquifying the sul- 
phur, and bringing it through a pipe to 
the surface. Cost of production is 
largely regulated by the amount of 
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heat necessary to extract the sulphur, 
depending upon how well adapted the 
structure of the dome is to hold the 
water and prevent waste. 

Under normal conditions the dome 
should move down as the sulphur is re- 
moved. This has the result of filling up 
the cavities in the deposits which would 
otherwise be created, and preventing 
the escape of the hot water. Such has 
been the case at the Texas Gulf Prop- 
erty, but Freeport has not been so 
fortunate in this respect. The cap rock 
at Hoskins Mound has proved to be so 
rigid that the company has had to re- 
sort to artificial methods to achieve the 
desired result, such as introducing mud 
into the cavities. Such remedies, how- 
ever, entail higher production costs, 
and therefore only partially offset the 
natural disadvantages. The future 
prosperity of Freeport Texas hinges to 
some extent then upon whether the sur- 
face at Hoskins Mound settles suffi- 
ciently to permit more economy in the 
use of fuel oil. 

For some years subsequent to the 
war, sulphur was almost a drug on the 
market. Texas Gulf exercised control 
of the situation. With its low produc- 
tion costs, it was able to derive a mar- 
gin of profit on operations which was 
not available to Freeport Texas. Bryan 
Mound, Freeport’s original deposit, was 
shut down in 1924, as existing condi- 
tions made it advisable to use up sur- 
plus stocks already mined. 

Operating both properties during the 
second half of the 1925 fiscal year, 
Freeport produced at the rate of 535,- 
000 tons per annum, or about 50% of 
its total plant capacity. At this time 
the strong tone of the sulphur market 
is being maintained. Should this state of 
affairs continue, as seems probable, ad- 
ditional plants can be placed in com- 
mission. Furthermore, old contracts 
written at lower prices are gradually 
expiring, and by the close of 1926 






should be entirely replaced by contracts 
made on the basis of the current or 
recent market for sulphur. 


Freeport has shown approximately 
the same earnings for the last two 
quarters, around 2 million gross sales 
and 35 cents a share on the stock after 
charges. This is at the rate of $1.40 
per annum, and compares with $1.03 
for the last fiscal year ending Novem- 
ber 30, 1925. With the exception of 
1923, when $1.06 a share was earned, 
1925 is the first year since 1919 which 
showed any profit. 


The stock has been selling at more 
than 20 times current earning power, 
which would appear to represent a 
liberal valuation in view of the long 
absence of dividends and of immediate 
dividend prospects. Such a price may 
be attributed in part to the outlook, 
now more definitely favorable than for 
a long time, in conjunction with the 
liquid financial position and the very 
simple capitalization, which consists of 
a single issue of 729,844 shares of no- 
par stock. There is no funded debt, 
preferred stock, nor bank loans. Stock- 
holders, therefore, are in a position to 
receive direct benefits in the event that 
optimistic expectations are realized. 


During all the years in which the 
affairs of Freeport have been under a 
cloud, there has never been any ques- 
tion as to the intrinsic worth of the 
properties provided that there should 
be an end to the unusual combination 
of circumstances which _ militated 
against the company. This end seems 
in process of realization. 

There is no accurate means of de- 
termining the extent of the undepleted 
sulphur deposits. They are generally 
believed to be sufficient for many years, 
but in considering the worth of the 
stock, it is well to remember that it is 
a gradually liquidating enterprise, and 
that up to date it operates at a natural 
disadvantage arising from the more 
favorable dome structure of the Texas 
Gulf property. Moreover, Freeport 
must pay Texas Co. 50% of the net 
profits derived from Hoskins Mound 
until the amount of the plant invest- 
ment is realized, and thereafter 70% 
of such net profits. 

Balancing these various factors in 
the situation, it would appear that at a 
level around 30 Freeport Texas stock 
offers no great speculative attractions, 
although worth watching as a future 
opportunity in this direction in the 
event of a fair sized reaction. 


141 


















The Polite Savage 


HE American Indian who roamed these 
lands before the advent of the white men 
had many unique customs. Proud and 
haughty in peace, and fearless in the face 
of death, it was their fashion to exchange 

<=J courtesies with their enemies. When a 
warrior went out on the war path, he shaved his 
head closely, except for a tuft of hair on the top, 
which we call the “scalp lock.” The purpose, in 
case he lost, was to make it easier for his conqueror 
to collegt the scalp. Naturally, he expected the 
same courtesy in return from his adversary. 

To us, surrounded by the protections of civiliza- 
tion, this seems just a bit like misplaced gener- 
osity. Sentiment is alright in its place but one 
must be practical about such things. If we are to 
be scalped, why not make it as hard for the scalp 
collector as possible? 

In an investment sense, scalping is still going on. 
In spite of wiae publicity on stock frauds, “blue 
sky” legislation, and responsible information avail- 
able to everyone, it is a fact that something like 
$500,000,000 a year is lost through “investments” 
in fraudulent stock-jobbing schemes. Thousands 
of uninformed investors each year are “scalped” 
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out of their savings by the savage tribe of Pro- 
motors-of-the-Fake-Stock. 

Perhaps it is inevitable that the country’s loss 
through these channels should be so great, but 
there is no reason why we should be resigned to it. 
One of the most pernicious aspects of these fraudu- 
lent schemes is that the loser, nine times out of 
ten, is a “good sport” and “says nothing.” Such 
silence encourages the promoters, brings danger 
to the doors of other uninitiated investors, often it 
makes it impossible for the authorities to squash 
the operation. 

Let us be less considerate of our enemies. When 
the scalper goes out on the war path and, per- 
chance, conquers—let him at least fail to meet with 
the courtesy of silent wrath and haughty inaction. 
Dispense with the haughty grandeur that many 
stock fraud victims assume through false pride. 
Seek prosecution. Make known the names and 
facts. Raise a storm of protest that will drive the 
fake promotors out of the country with their wily 
schemes, and give the authorities a chance to act. 
As soon as American investors drop their “scalp 
lock,” the nation’s stock fraud losses will drop by 
at least another cipher. 
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Would Your Present Investment Pro- 


gram Stand Up In “Hard 


Times”? 


Some Cautious and Constructive Suggestions 


of Interest to the Farsighted Income Builder 


BY STEPHEN VALIANT 








ILL your income 
W diitaing program 

stand the acid test 
of general business depres- 
sion? At the present time, 
when economists of note 
are hinting at the possi- 
bility of “hard times” in 
this country during the 
years not so far before us, 
this should be a query of 
considerable interest to the 
small investor who is pro- 
viding for the future. 

-It is universally recog- 
nized that some of our basic 
industries are faced with 
the necessity of slowing 
down, that foreign competi- 
tion is looming up in some 
lines as a potential menace 
and that stock market de- 
clines reflect some uneasi- 
ness as well as a reaction 
from inflated values. Al- 








When you have ample 
funds, everyone has ample 
funds, and, conversely, 
when you need money 
everyone else needs money. 
Under such circumstances 
values are sacrificed to 
meet immediate cash needs. 
By looking ahead a little, 
one can prepare his finan- 
cial house so that he will be 
able to take advantage of 
low values thus created, in- 
stead of being compelled to 
make the sacrifices to some- 
one else’s gain. This rule 
holds equally to the acquisi- 
tion of goods and commodi- 
ties as it does to the pur-' 
chase of securities. 
Depression is a word that 
we use to describe a time 
when dollars are scarce. 
There may be millions of 
dollars in rich men’s vaults 








though the purpose of this 
article is not to predict what 
the future has in store for 
the United States in the 
way of either depression or 
prosperity, it seems a timely 
consideration for the small investor to 
ask himself how his present investment 
program would stand up if the coun- 
try were headed toward depression. 

If it is true that forthcoming events 
cast their shadow, it is pertinent to 
start to look into one’s method of pro- 
viding for the future from the view- 
point of how this method is likely to 
work out under more adverse circum- 
stances than surround us at present. 
The immediate (and perhaps most im- 
portant) consideration is whether or 
hot your investment securities are the 
type that are most likely to hold their 
Value through a period of depression. 
Are the corporations that issue these 
securities “well heeled” in financial re- 
Sources and cash assets? Would their 
main sources of income be adversely 
affected by business depression? Are 
the companies in a position to 
strengthen their position during times 
of adversity by taking advantage of 
the probable difficulties of competitors? 

In addition to selection’ of the right 
type of securities, how well would your 
Present investment program serve you 


for MAY 22, 1996 


It’s the Walk Back That Makes the Heaviest 


Drain on Your Future Income. 


through a period of adversity in a 
broader sense? Is the line of business 
that you are engaged in at present 
likely to be affected by those circum- 
stances that we call “hard times”? If 
such would be the case to a degree that 
wages are reduced and men are laid 
off, have you provided yourself with a 
sufficient cash reserve in the savings 
bank or in high-grade readily saleable 
investment bonds to carry you through 
such a period? 

Speculative stocks are not the kind 
of securities that can be easily carried 
through times of poor business condi- 
tions. Many times you have heard 
some one say “I was compelled to sell 
out my X Y. Z shares at the lowest price 
in four years because I needed the 
money.” An investment program de- 
signed to withstand bad business con- 
ditions generally should either be en- 
tirely devoid of speculative holdings or 
at least have such commitments limited 
to a small amount of the total net 
worth of the investor. 

As a general rule, prosperity or de- 
pression is not an individual matter. 





or in banks, but, when dol- 
lars are hard for the aver- 
age man -to lay his hands 
on—that’s what we call 
hard times. The obvious 
way to protect yourself 
against this circumstance is to so ar- 
range your affairs so that you will have 
dollars when they are scarce. One 
means of securing this is to keep a 
certain portion of your funds in short- 
term notes or. bonds, which at stated 
periods will pay you a stated number 
of dollars. The savings bank account 
serves this same purpose, and, while 
the amount of funds that one may keep 
in a savings bank is usually limited, 
(in New York state to $7,500) these 
dollars, as a rule, may be obtained at 
any time. 

For the same reason that it is ad- 
visable to have dollars coming in dur- 
ing a period of depression, it is also of 
advantage to avoid contracting to pay 
out in the future if scarcity of dollars 
seems likely. Installment buying, ex- 
cept for necessities, would be avoided 
by the investor who anticipates such a 
period. Loans, mortgages or other lia- 
bilities payable at a stated time in dol- 
lars fall into the same classification. 
Men get rich by arranging their affairs 
so as to have dollars coming in when 

(Please turn to page 181) 
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Estate Building With Life 
Insurance 


The Third of a Series of Special Articles 
Covering Four Major Investment Fields 


By GEORGE T. WIGHT 


Secretary and Manager, Association of Life Insurance Presidents 


HEN the BYFI 
Editor of THE 
MAGAZINE OF 

WALL STREET asked 
for an article on 
“Why Should I Take 
Out Life Insurance?” 
my first reaction to 
the inquiry indicated 
was to say, “Be- 
cause it is the human 
thing to do.” For 
it is a human instinct 
to protect one’s fam- 
ily. It is a natural 
desire to provide better opportunities for one’s 
wife and children than one’s mother and self 
had. And it is not infrequent human experi- 
ence to be thwarted in the satisfaction of this 
instinct and desire by untimely death. As 
Judge Bracton, an eminent English jurist of 
early days, said, “Although nothing is more 
certain than death, yet nothing is more uncer- 
tain than the time of death.” Life insurance, 
on scientific lines, was unknown at that time, 
but today it is the obvious recourse. It is the 
most economic means of meeting the hazard 
of death. It is the only method of building an 
estate overnight. In addition, it is the most 
convenient substitute for earning-power 
stopped by the hand of death. 





National-Wide Acceptance of Life Insurance 


The American people surpass the rest of 
the world in providing life insurance protec- 
tion for their families. All of the other coun- 
tries collectively have less of this protection 
than the United States. With a population 
approaching 117,000,000, our country today 
has 98,000,000 policies with a face value close 
to $75,000,000,000. As one reviews these 
facts and the recent activities of our country- 
men alorg the lines of protecting home and 
family the question seems to be not, “Why 
Should I Take Out Life Insurance?” so much 
as “Why Should I Take Out More Life Insur- 
ance?” 


: 
: 
: 
: 


These 98,000,000 policies in force in this 
country do not mean that there are 98,000,- 
000 individual policyholders. There are many 
individuals throughout the United States who 
carry two or more policies. From a study of 
the records and experiences of a group of 
representative life insurance companies, 
statisticians estimate that these 98,000,000 
policies are held by 55,000,000 persons. So 
practically one-half of the population of the 
United States have life insurance. As, gen- 
erally speaking, one’s life insurance policy is 
not to protect himself, probably most of the 
remaining half of the population are covered 
directly or indirectly as beneficiaries of this 
insurance. Thus it is safe to assume that a 
large majority of our 117,000,000 people have 
a contractual relationship with life insurance, 
either as policyholders or as_ beneficiaries. 


Building an Immediate Estate 


There is no substitute for life insurance for 
those with an insufficient estate. When you 
are making investments there are several 
standardized channels available. Your par- 
ticular situation may make it difficult to 
choose between a building and loan association 
or a savings bank. If you are already in one 
or both, you may wish to make independent 
investments of your own—to buy real estate 
mortgages, corporate bonds or other securi- 
ties. But in building up an immediate estate 
for protection in event of death, you turn to 
life insurance. It has no competitor. 

The acquirement of adequate life insurance 
releases you for greater personal initiative in 
your business life. It frees your mind from 
worry over the financial future of your family 
and increases your efficiency in your daily 
task. This is a by-product of life insurance 
that inures to the betterment of the in- 
dividual’s position in life. Collectively, it 
becomes a national by-product that promotes 
the better development of the country through 
the increased efficiency of the individual. 

The country’s family protection fund of 
$75,000,000,000 bulks huge in the aggregate. 
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Let us allocate this life insurance to the in- 
dividual policyholder. This demonstrates 
that only a relatively small proportion of the 
population have sufficient protection for the 
carrying on of their respective homes, in 
event of the death of the bread-winner, for 
more than two years or so at best. In the first 
place, nearly three-fourths of the life insur- 
ance policies in the United States are on the in- 
dustrial plan, with premiums collected weekly 
at the home by the agent. These policies have 
an average face value of about $180. Allow- 
ing for duplication of policies by the indi- 
vidual, the average industrial policyholder is 
insured for about $240. This insurance sup- 
plies much needed funds to tide over the 
period immediately following death in the 
homes of industrial workers, but manifestly 
for only a short period. It is a tribute to this 
type of insurance that each member of the 
family in this great group usually has a 
policy. Thanks to the devotion and the 
weekly visits of industrial life insurance 
agents to workingmen’s homes, a great mass 
of our people have been taught the protective 
value of life insurance. 

About one-fourth of the total of 98,000,000 
policies outstanding in the United States are 
on the ordinary plan by which premiums are 
usually paid annually, semi-annually or quar- 
terly, and are remitted direct to the company. 
These 24,000,000 policies have an average 
face value of $2,400. Making due allowance 
for those who carry two or more such policies, 
the ordinary policyholder has an average pro- 
tection of $3,800. Then there is a new form 
of protection inaugurated in 1911—known as 
group life insurance. This largely covers em- 
ployed groups and the expense is frequently 
met in whole or in part by the employer. Un- 
der this plan 
nearly three 
million lives 
are insured 
with an aver- 
age of $1,400 
protection per 
person. About 
one-fifth of 
those so in- 
sured are also 
industrial or 
ordinary pol- 
icyholders. 


How Much 
Life Insur- 
ance? 


The readers 
of THE MAGA- 
ZINE OF WALL 
STREET as a 
class natur- 
ally turn to 
ordinary _in- 
surance. Or- 
dinary policy- 
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holders carry $58,000,000,000 of the country’s 
total old-line life insurance fund of $75,000,- 
000,000. We have seen above that the 
average amount of protection taken out by 
the ordinary policyholder is around $3,300. 
Clearly this group—men who enjoy the higher 
incomes in the country—is not adequately in- 
sured. 

When we lower this average by eliminating 
those who are adequately insured, we reach a 
sum, in many instances, much less than $3,- 
300 as representing the insurance of the 
majority of this group. In the light of the 
wide acceptance of the principles of insur- 
ance, the really importance question is, “How 
Much Insurance Should I Take Out?” This, 
in the last analysis, has to be determined by 
the individual himself. The test is really 
simple. 


Income Insurance Desirable 


Ask yourself the questions: “What Income 
Should I Leave My Family?” and “What In- 
come Will My Present Estate Furnish?” The 
difference is the goal toward which you should 
strive and, capitalized, it represents the 
amount of insurance you should take out. Life 
insurance companies have developed a type of 
insurance—known as income insurance— 
which enables policyholders definitely and 
certainly to answer this question.  In- 
stead of making a single lump sum payment 
upon the death of the insured, this contract 
regularly pays an income monthly or at 
such other periods as may be designated. 
This form conserves the payments to the 
beneficiaries against the wiles of those who 
are unscrupulously seeking the funds of wid- 
ows, against the advice of kindly intentioned 
but inexperi- 
enced advisors 
and against 
the temptation 
of too liberal 
spending. 

But you say 
how shall I go 
about adjust- 
ing myself to 


this ideal 
program of 
adequate __in- 
surance? 
There are at 
your service 
many _intelli- 
gent agents. 
Get in contact 
with one of 


them. Discuss 
with him your 
financial situa- 
tion and out- 
line your own 
plans for your 








Protection of home and loved ones is the motive behind all insurance. 


(Please turn 
to page 183) 
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A Plan of Mutual Advantage 


O doubt in common with a great 

many other readers, I was very 

favorably impressed with the 
economies in building and operating a 
two-family home, as described by Ar- 
thur Millard in the last issue of THE 
MAGAZINE OF WALL STREET. The lower 
investment and the smaller items for 
upkeep when divided between 
two families, quite logically 
will bring home ownership 
within the means of thousands 
who are otherwise barred by 
limited means as far as the 
single home is concerned. But 
does not the plan still leave 
the home renter with an un- 
solved problem? 

This question. is not raised 
in criticism of Mr. Millard’s 
plan for co-operative home 
owning, which in my opinion 
is thoroughly practical but, as 
the author himself points out, 
many families would consider 
any plan of joint ownership 
undesirable. How about the 
man who wants an undivided 
ownership interest in his home? 
Or the man who would prefer 
to pay rent rather than to as- 
sume the responsibility of home 
ownership? Why not offer an 
alternative plan which would 
bring the undeniable economy 
and saving inherent in the 
two-family home to these families too? 

The original plan was constructed 
along the same principles as a business 
partnership. Still there are many busi- 
ness undertakings which are worked 
out on the basis whereby one party is 
the owner and assumes the manage- 
ment problems while the second party 
is the creditor and has a _ preferred 
claim on assets and earnings of the 
venture for repayment of principal in- 
vested. As a business proposition, the 
same two-family house could be con- 
structed on this basis, satisfying the 
personal (or sentimental, if you will) 
considerations of both the home owner 
and the renter, while at the same time 
offering both parties the advantage of 
two-family home economy. 

Here is how my plan would work 
out. Using the same cost figures as 
shown in the previous article, A builds 
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For Landlord and Tenant 


Another Means of Obtaining the Saving and 
Economy Inherent in the Two-Family Home 


By A. M. L. 


and owns the two-family house in ques- 
tion for $13,000 by raising $10,000 on 
a first and second mortgage. He bor- 
rows $1,000 from B, offering as security 
a third mortgage and, as an induce- 
ment and for further protection on 
the loan, a long-term lease at the stipu- 
lated rent of $1,000 a year. Figuring 





An especially attractive design for a two-family house 
which has the outward appearance of separate dwellings 


that the rental should be 12% of the 
cost of the home (a customary basis 
of determining rent), the rental of a 
single $10,000 house would be $1,200 
and for one apartment of a two-family 
house costing $13,000 would be $780. 
The thousand dollar rent determined 
upon is approximately the average be- 
tween these two figures. 

The advantage to B is that he obtains 
a low rent for a long period by loaning 
$1,000, on which the owner pays 6% 
interest and ultimately pays off the 
loan. Although this might be taken 
out of the rent paid immediately, I 
will consider that part of the bargain 
as a separate transaction in order to 
indicate the advantages to A, the owner. 
According to Mr. Millard’s calcula- 


tions the total yearly expense to the 


owner of the two-family house would 
be $2,160, of which $600 represents 





payment of interest on the mortgages; 
$480 for taxes, fuel, insurance, repairs 
and other incidental expenses of up- 
keep and the balance ($1,080) toward 
reduction of the mortgages. 

For the first four years, therefore, A 
pays out in cash $1,160 a year, which 
is about what he would have to pay in 
rent for a single home or 
apartment. In the meantime, 
the income from the leased 
apartment is sufficient to meet 
amortization charges on the 
mortgages, and the value of 
his equity is growing at the 
rate of a thousand dollars a 
year. After the first four 
years, the interest charges are 
$200 a year lower and the sec- 
ond mortgage is paid off. The 
annual charges then are only 
$1,440, including upkeep, taxes, 
etc., and the building and loan 
mortgage payments. 

In order to make it more 
attractive to B—the renter—it 
might be stipulated in the bar- 
gain that at the end of four 
years, when the second mort- 
gage is paid off, the rent shall 
be reduced to $850 a year. On 
this basis, the owner would 
still have to pay out only about 
$600 in cash each year and 
his equity would be increasing 
at the average rate of roughly 
$800 each year. 

The constantly changing ratio be- 
tween mortgage interest (which is an 
expense) and mortgage reductions of 
principal (which is an investment) 
may appear to make the above figures 
rather intricate. To simplify the prob- 
lem let us make this recapitulation: _ 

A pays $1,160 for four years or 
$4,640 and $600 for 7% years or $4,300, 
making a total paid out in cash of 
$8,940 and at the end of 11% years 
owns a $13,000 home free and clear of 
all mortgages. This is based on a stip- 
ulated reduction of the rent on the 
leased apartment to $850 at the end of 
the first four years but does not take 
into consideration the $1,000 loaned by 
the renter to help meet. original con- 
struction costs. Without considering 
the proposed rent reduction, A’s total 
outlay in 11% years would be $8,000. 
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How I Learned to Invest Safely 


A Conservative Woman Investor 


care to recall—I was struggling 
along as a clerk at a salary that 
made it just possible to make ends 
meet. I am still struggling for that 
matter for the ratio of living costs to 
wages has not changed greatly. But 
that is getting ahead of my story. 

My grandmother, one Christmas, 
sent me a check for $25, and I had 
visions of many things it would buy. 
I had never done any business at a 
bank so I took it to an old gentleman 
whom I knew well and asked him to 
cash it for me. He was of Quaker 
stock and very thrifty and was 
fond of telling the story that once 
when he was a very small boy his 
grandfather gave him a fifty-cent piece 
saying, “See how many thee can add 
to that.” Incidentally, he had added a 
good many. But he refused to cash 
my check, taking me instead to a sav- 
ings bank where I duly opened an ac- 
count with my $25. That was the be- 
ginning. 

The first years of the war found me 
with about $3,000—a little more than 
half of which had come to me from an 
estate—and a much better position. 
When the first Liberties were floated I 
happened to have $170 available. I 
went to a bank with this, bought a five- 
hundred dollar bond bearing 34%% and 
gave my note for the balance at 6%. 

Not a very good move from a busi- 
ness point of view but I felt if the boys 
had to shoulder rifles the least 
I could do was to shoulder a 


M ‘cere years ago—more than I 


Places Her Funds Only in Bonds 


BY LOUISE F. MORRIS 
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in twelve years so, barring accidents 
and sickness against which I carry 
insurance, I figure that if I keep mine 
working and add to it as I can during 
that period, it will then take care of 
me. 

One of the pleasant features of own- 
ing securities is that the harvest of 
coupons is not seasonal like that of 





many businesses or the crops of the 
farmer. To descend into the bank vault 
every month or two and gather the 
equivalent of a neat little sum bolsters 
up one’s courage tremendously and 
makes dimmer the picture of the old 
ladies’ home that sometimes hangs be- 
fore me. These sums go back into the 
bank and whenever I can get $500 to- 
gether I buy a bond. I have kept myself 
so religiously within a budget for many 
years that I can calculate with some 
degree of certainty just about how 
much I can put away each year, though 
there are always the unexpected things 
to take the joy out of life. 

I have had losses too and this brings 
me to the subject of bond buying. It 
is interesting business though I have 
never bought for speculation. I have 
learned not to buy just because a friend 
or obliging salesman has something to 
sell. Salesmen present beautiful argu- 
ments for their wares and are good at 
figures; it is their business. When 
they go I sharpen a pencil and do some 
calculating for myself. 

As a rule, if everyone tells the same 
thing you can depend on its being true 
and act accordingly. I would never 
deal with any but a reputable house 
and if then in doubt I have found a 
banker a good person to go to for 
advice. I admit it takes courage to 
beard one in a mahogany den, but if 
you do you will find him quite a human 
sort of being after all and he really 
does tell one a lot. 

Most of them with whom I 











debt to help them. My employ- 
ers learned of this soon after 
and took up the note so I was 
able to pay it more-leisurely and 
without interest. Business was 
exceptionally good for several 
years—it was not profiteering 
either—and I received bonuses 
at Christmas time. Investing 
these each year and adding them 
to my little hoard gave me an- 
other start from which I could 
begin to see real progress. 

One of the things impressed 
on me was the way a little dol- 
lar will work for you if you treat 
him right, and when you encour- 
age him with company of his 
own kind it is really astonishing 
what he will do. I determined 
to take my dollars into partner- 
ship and today they are earning 
a third of what I am. They say 
money at 6% will double itself 
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invest your money? 
owning or renting? 
written by our readers which answer ques- 
tions like these, will be published from time 
to time in this Department at our regular 
publication rates. If you think that your ex- 
perience would be helpful to other inves- 
tors, jot it down as briefly as possible and 
send it to the Editor of the Building Your 
Future Income Department. 


From Your Experience— 


have you learned some valuable pointers for 
Income Builders in saving, budgeting, in- 
vestment, home building or insurance that 
other readers would like to know about? 
How do you keep track of expenses? How 
do you increase your income? How do you 
Do you favor home 
Interesting articles 








have talked seem to feel that 
stocks—average stocks—are not 
for a woman of limited means. 
Being naturally very conserva- 
tive, I do not find it hard to 
follow this advice. Buying only 
at intervals of many months as 
I do furnishes diversity which I 
think is one of the essentials to 
a strong list of securities. 
Another thing I want to know 
now when I buy a bond is its 
rating. I insist on its being in 
the A class; the more A’s the 
better. That means, of course, 
a smaller return on one’s invest- 
ment, but I like security of prin- 
cipal above all things. I do not 
believe in putting things away 
and “forgetting” them either. 
I know of no better motto for 
the woman investor than the 
street car conductor’s repeated 
warning, “Watch your step.” 
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How To Get That “First Thousand” 


A Real New England Thrift Talk With Many Valuable 


O my mind the greatest pitfall in 
the saving of money is procras- 
tination. Nearly everyone is al- 
ways putting off to the morrow what 
could be done today in this respect. 
The majority really want to lay by 
something but invariably put off the 
saving of a little sum, thinking it of 
no use. They wait until they make a 
“killing” or have something to save 
they consider worth while 


as, for instance, $100, where- sy sty sy 


as the dollars and cents are 
thrown away. Consequently 
they never get started be- 


cause the “killing” is a 
mirage and never material- 
izes. 


If you are going to build 
up an estate or seek finan- 
cial independence there is no 
time like the present. If you 
can save money in moderate 
quantities, you have acquir- 
ed a habit that will expand 
and develop with your in- 
come. 


est. 


Don’t Be Ashamed of Thrift 


A great handicap to most 
Americans, I fear, is false 
pride. Many of us are too 
sensitive to what the public 
or the neighbors may think 
or say of our actions. Your 
wife may be afraid to wash 
her own windows or sweep her own 
porch or put out her own laundry for 
fear that she may be deemed too ordi- 
nary for the people on her street. 
Hence, she has these things done for 
her even if she can’t afford it. 

The wealthiest or the most cultured 
people often disregard such ideas, not 
caring what tue public thinks, so it is 
no disgrace to do as you please. I have 
noticed in my experience in the broker- 
age business that the very wealthy 
client will more often argue over a 
day’s interest than the salaried man. 
So if the wealthy watch the pennies, 
why not the rest of us? 

If you can avoid these two pitfalls 
of procrastination and pride, you must 
now cultivate the right mental attitude. 
Don’t have any false notions as to the 
ease of accumulating money or build- 
ing an estate. It requires sacrifice in 
these days of the high cost of living. 
Everything gained that is worth while 
necessitates a certain amount of self- 
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By LELAND M. ALDRICH 


denial and the result generally justi- 
fies the effort. 


The Budget Helps 


Now we are ready to consider the 
means to the end. The finest agency 
toward saving money is to have a 
budget and to stick to it. In my family 
it works out this way. I give my wife 


TAN 


each week a certain portion of my 
salary. With this she furnishes the 
table board, pays the gas bill, dresses 
herself and buys what few things she 
wants to for the house such as soap, 
linen, or any small articles of furni- 
ture. Being a very good manager and 
including in her accomplishments, 
housekeeping, dress making, millinery, 
etc., she manages to save some of this 
allowance to put away until I can find 
a suitable investment for her. I never 
let her save more than $100 in her 
checking account at one time. 

For my part, I pay the rent, buy the 
coal, and pay for electricity, the tele- 
phone and my life insurance and of 
course my own clothes. We generally 
split the expense of our pleasure or 
take turns “treating” each other oc- 
casionally. We have separate check- 
ing accounts and separate investments. 
This arrangement seems to work very 
well as we are practically independent 
of the other. Financial questions are 
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Pointers for the Beginner on the Road to Financial Independence 
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‘one chief difference between those who have 

been successful in saving money and those 
who have not lies in the inability of the latter 
to make a good start and put aside the First 
Thousand. On the Road To Financial Inde- 
pendence, the first thousand dollars is the hard- 
Before this point one has little incentive 
to resist the many temptations to use the few 
dollars already put aside for other purposes. 
This article is written with a thorough under- 
standing of the problems of the man or woman 
who still has to save his First Thousand and 
contains many practical pointers. 


’ 


Thrift 









the bugbear in many homes and often 
lead to divorce proceedings. 

Having acquired a proper perspective 
and working arrangement, let us turn 
to the operation of this policy, which 
is where to my mind most families fall 
down. The greatest asset in acquiring 
a start in a financial way is to practice 
the habit of thrift. I mean just this: 
make it a point never to spend money, 
without getting a proper re- 
turn, tangible or _ intan- 
gible. Whether it is for 
pleasure or for merchandise, 
get your money’s worth. I 
have seen families that 
threw away thousands of 
dollars in a lifetime on trink- 
ets that merely satisfied a 
passing fancy. 


Cash Policy Is Best 


I have always found it was 
much better policy to pay 
cash for everything and 
never to be burdened with 
long standing debts; rather 
go without than go _ into 
debt. By paying cash you 
are independent and can de- 
mand the best service. Never 
buy an article that you don’t 
quite want. You will always 
find a_ better one later. 
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build up but hard to discharge 
and the day of reckoning always comes 
around at the wrong time. Another 
point: I purchase where there is the 
greatest value regardless of the location 
or reputation of the merchant, providing 
I know my goods. This latter point is 
very important and one should develop 
a knowledge of goods. It saves you 
money. 

When I started housekeeping I paid 
cash for my furniture. Not being able 
to get a suitable cash discount in one 
place I simply went to another mer- 
chant, received an attractive discount 
and was better satisfied with my furni- 
ture. I saved $100 on one item in this 
way. Butter may be 45c. in one store 
and 60c. in another. Buy where it 
is the cheapest and watch for sales; 
6c. is not much in itself but remem- 
ber 6c. saved daily for 3800 days 
would represent $18 or the interest 
on $300 at 6%. If eggs are high im 
the winter, eat cereals for a while. 
It will probably do your system good. 
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Don’t humor the merchant by pay- 
ing high prices and think it is smart. 
You aren’t fooling anyone but yourself 
and that is what makes prices high. 
When I was single I spent much money 
for amusement but now that I am 
married and have a nice home, I invite 
my friends in for some fun or read 
something like THE MAGAZINE OF WALL 
STREET which improves my mind. You 
don’t need to think in dollars and cents 
all the time. You can enjoy life very 
well too. But this is the point: get 
so that it is second nature to watch 
your step in money matters if you ever 
expect to have much money. 

Another policy that I have found 
very beneficial is to control your desire 
so as not to worry or brood over those 
things which are temporarily out of 





your reach. If you have a little pa- 
tience you will be able to acquire most 
of those material things you desire, 
within reason. Half our trouble today 
is that our minds have been distorted. 
We believe that since the American 
standard of living is on a higher plane 
and because the Lord has placed us 
in these wonderful United States, we 
are entitled to participate in this high 
standard of living regardless of wheth- 
er we earn the privilege. 

If you pursue this course as out- 
lined, it won’t be long before you will 
have accumulated the first $100. You 
can get 6% per annum on a good in- 
vestment of this money and this rein- 
vested with occasional profits, which 
will be according to the amount in- 
vested, will soon build up your capital 


tiie 
> 





Convert Your Government 


Insurance Before July 1st 
War Risk Is Best and Cheapest Form of 


Insurance with Wide Choice of Policies 


HE Government has set a time 

limit of July first for the conver- 

sion of War Risk insurance to a 
permanent basis. This conversion may 
be made even though the insurance was 
not kept up since the war. By paying 
one monthly premium at the rate the 
insured was paying at the time it was 
dropped, it can be renewed and con- 
verted from a term basis into any one 
of the six different policies mentioned 
below upon furnishing satisfactory evi- 
dence of insurability. 

Those who are entitled to this insur- 
ance should, by all means, take advan- 
tage of the opportunity offered by the 
Government to veterans of the past war 
to obtain the safest insurance in the 
world at the lowest rate. The cost of 
administrating this insurance is borne 
by the Government which reduces the 
premium rate to a slightly lower basis 
than the private companies can afford 
to offer. Converted Government poli- 
cles have provisions for cash values, 
annual dividends, total and permanent 
disability. This insurance is exempt 
from all forms of taxation and claims 
of creditors. 

The Insurance Department of THE 
MaGazInE OF WALL STREET, has con- 
sistently recommended that the Ordi- 
nary Life plan be applied for in War 
Risk conversions, because of the 
Disability Benefit which is operative 
throughout the life of this policy. 
Thus, if the insured is incapacitated 
and suffers permanent disability his 
Premium payments cease and he enters 
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on the benefits of the Disability provi- 
sion which will continue throughout the 
remainder of his life to pay him a 
monthly income. The usual impair- 
ments due to old age are construed as 
permanent disability, rendering the 
Ordinary Life policy the equivalent of 
an old age pension. 

However, there are five other types 
of policy from which you can select in 
making the conversion, namely: Twenty 
Payment Life, Thirty Payment Life, 
Twenty Year Endowment, Thirty Year 
Endowment and Endowment At Age 
Sixty-Two. This wide selection of up- 


to the first $1,000. If you invest this 
amount wisely, you can use the secur- 
ity as collateral for acquiring other 
investments. Please note that this is 
the only instance where I purchase 
anything on instalments because I am 
purchasing something that will carry 
itself. Reinvest your funds from time 
to time, taking profits according to 
well defined investment cycles or con- 
ditions. By proceeding along this line 
I have doubled my wife’s capital in 
two years and been fairly conservative. 
We are living happily, getting some- 
thing out of life, sticking to our budget, 
getting our money’s worth, and not 
worrying about that which we cannot 
now afford. This is what I call real 
thrift and a sensible investment pro- 
gram for the small investor. 





to-date insurance policies should meet 
the needs of everyone. Life insurance 
companies everywhere have been of a 
great deal of service to those entitled 
to this excellent insurance offered by 
the Government and encourage the con- 
version of War Risk insurance even to 
their own loss in many cases. 

Ex-service men and women may se- 
cure full information about conversion 
by writing to the U. S. Veterans’ 
Bureau, Insurance Division, Washing- 
ton, D. C., or to the New York Regional 
Office of the Veterans’ Bureau, 46th 
street and Lexington avenue, New York 
City. But remember that the time 
limit is the end of next month and, if 
you are entitled to the Government in- 
surance and have not yet arranged to 
make the conversion, do so while you 
have the opportunity. If any of our 
readers have personal problems which 
would effect the choice of the several 
types of policies offered, they may ad- 
dress their inquiries to the Insurance 
Editor for advice concerning the selec- 
tion of policies. 








BYFI Recommends 


Bonds with a high factor of safety, ready marketability and 


good collateral value: Approx. : 
Price Yield 
N. Y. Telephone Co. ref. 6s Ser. “A” “41.............. 108 5.2% 
Del. & Hudson I5-year 5's °37.............00 ee eee 105 Se 
Bethlehem Steel Ist guar. 5s °42.................... 100 


5.0 
N. Y. Cent. & Hud. River deb. 4s °34............... 96 4.6 


Bonds with a good factor of safety, fair income, good 
marketability and collateral value: 
American Sugar Ref, 15-year ref. 6s °37............. 105 
Anaconda Copper Ist 6s °53 ..... 
Cuba Railroad Ist 5s °52.......... 
U.S; Robber: Jets58° 47... ...60:00:0. 


Preferred stocks with ample security, a liberal income re- 
return and some possibility of enhancement in value: 


a Didiachriaten aceite 103 


Oe eee 94 


Famous Players Preferred ($8) ...............0000- 122 6.6 
U. S. Smelting & Refining preferred ($314)........ 48 7.3 
Schulte Retail Stores preferred ($8)................ 117 6.9 
Willys-Overland preferred ($7) ................... 95 7.3 


5.4 
5.8 
93 5.5 
5.5 




















Calumet & Arizona Mining Co. 





A Bargain in Copper Stocks 


Substantial Equity in Assets Not 

Yet Reflected in Market Price— 

Value of New Cornelia Holdings 
By FREDERICK WATSON 


HERE are few mining enterprises 
that enjoy more than a relatively 
brief span of prosperity. In a 

business of this nature, where assets 
are necessarily used up year by year, it 
is a question of “making hay while the 
sun shines,” for too often the sun sets 
never to rise again as far as the usual 
particular mining property is con- 
cerned. Thus we see a large crop of 
youthful prospects spring up every 
year to attempt to replace the former 
standbys and to inspire hopes of sudden 
riches in their promoters and _ stock- 
holders. 

It is an occasion for surprise, there- 
fore, when we discover a mining com- 
pany which has paid dividends without 
interruption for over 23 years and still 
going strong. This is the record of the 
Calumet & Arizona Mining Co., or- 
ganized 25 years ago by Boston inter- 
ests where so many famous mines have 
been sponsored. Up to the end of 1925 
no less than 54.3 millions had been paid 
in dividends, an amount equivalent to 
nearly $85 per share on the number of 
shares at present outstanding. 

Dividends paid in any one year have 
fluctuated between $2 and $16.50 a 
share. The latter occurred in 1907 at 
which time the stock reached a high 
price of 198. It has never sold below 
40 since being listed. Current dividends 
are at the rate of $4 per annum regu- 
lar, the last quarterly payment also 
including an extra of 50 cents. 

The remarkably long success of Calu- 
met & Arizona can be attributed not 
only to the fact that the main property 
at Bisbee, Arizona, has disclosed con- 
tinued richness at depth, but also to a 
policy of conservation. Lack of con- 
servation has contributed largely to 
the instability of the copper industry. 
In many cases, particularly with small 
companies, the temptation to produce 
at or near maximum, especially when 
copper prices are above normal, has 
been too great. As a result, an upward 
trend in the copper markct has been 
quickly followed by overproduction and 
its depressing effects. 

Calumet & Arizona, however, has 
done its bit toward stabilizing the in- 
dustry and at the same time benefited 
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Copper production (mil. lbs.) 30.9 


42.2 41.9 45.8 





of copper 


Gold and silver yield per ton 


$79.86 $55.46 $59.24 
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bet ween 
3 million 
and 4 million pounds of copper a month, 
whereas it has facilities for producing 
nearly 6 million pounds. It could see 
no reason for wasting its assets for 
consumption at the depressed levels 
ruling for the metal in recent years. 
When the situation was especially acute 
in 1921, production was shut down 
entirely for a period of nine months. 

The company operates a large snfelt- 
ing plant which produced 104 million 
pounds of blister copper last year, 
681,662 tons of ore having been treated. 
The most up-to-date equipment and 
processes have been employed in the 
plants, and by-products are _ utilized 
whenever possible. The gases from 24 
Herreshoff air-cooled roasters pass to 
a Cottrell dust-collecting plant, whence 
the dust is taken, together with the 
burnt ores, to oil fired reverberatory 
furnaces. Steam is then generated 
from the waste gases of these furnaces, 
which in turn develops electricity cap- 
able of furnishing power for both the 
plant and the mine. A further impor- 
tant by-product is sulphuric acid ob- 
tained from the gases which would 
otherwise pass to waste from the roast- 
ers. 

Control of about 68% of the capital 
stock of the New Cornelia Copper Co. 
has also been a vital factor in the suc- 
cess of Calumet & Arizona. The New 
Cornelia property is situated in the 
Little Ajo Mountains, Pinia County, 
Arizona. Calumet’s mine is a deep 
veined proposition involving higher 
mining costs, whereas New Cornelia 
is a porphyry mine where the ore is 
extracted by steam shovels. Cost of 
production at the latter is low, running 
around 8 to 8% cents a pound, which 
is from 2 to 2% cents lower than it 
costs the controlling company to pro- 
duce copper. 

New Cornelia has a capacity of 90 
million pounds of copper per annum. 
It produced just under 70 million 


pounds in 1925, but current output is 
averaging considerably higher. The 
company has been paying dividends at 
the rate of $1 a share per annum, but 
early this year it was increased to a 
$1.20 basis. 

Calumet owns approximately two 
shares of New Cornelia for each of its 
own shares outstanding. Thus about 
$2.40 of the $4 dividend of the former 
is derived directly from the latter. With 
New Cornelia stock quoted at 20, Calu- 
met’s equity therein is worth 40, leav- 
ing a market appraisal of only about 
$20 a share for Calumet & Arizona 
stock at the current price of 60 after 
deducting this equity. This seems likea 
very conservative valuation for the 
stock of a company which last year 
earned 1.5 millions before depreciation 
and depletion, and whose net tangible 
assets are estimated at more than $53 a 
share, only a small part of this amount 
being represented by the investment in 
New Cornelia as this is carried at a 
small fraction of its current market 
value. 

Were the Calumet properties near 
exhaustion, this would sound less plau- 
sible, but as far as can be determined 
such is not the case. With continued 
uncovering of ore bodies at depth and 
production well below capacity, pro- 
spects are good. The company’s ores 
showed a gold and silver content with 
a value of $59.24 per ton of copper last 
year, which, while somewhat smaller 
than in previous years, was sufficient 
to allow a credit of practically 3 cents 
per pound of copper. 

Considering the steady income de- 
rived from the low cost controlled pro- 
perties, the demonstrated worth of its 
own mines, and the substantial equity 
in assets as yet unreflected in market 
price, Calumet & Arizona is not ex- 
cessively valued at around 60, and 
should prove to be one of the most 
attractive of the copper group. 
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What Form of Investment is Best 


_ than anything else, 
proper investment can 


speed one’s arrival at unques- - 


tioned financial success. You 
know, if you have ever given 
the matter thought, that money, 
properly used, doubles and trebles 
with almost amazing speed. You 
know also that, regardless of a 
man’s earning power his financial 
position is determined primarily 
by the results he can get from 
his money. 


“What form of investment is 
best?” may not seem extraordi- 
narily interesting, until it is real- 
ized that with proper and con- 
servative methods of investment 
money can double itself in 
only 36 months. You can do 
this, if you know how to select 
stocks, purchase them when 
prices are low, liquidate near the 
tops of the periodic bull markets 
and repurchase when price levels 
have again fallen. 


The reasons very few people are 
able to do this successfully are: 
first, because investment is a 
business in itself, and requires a 
greater amount of time than most 
men can give it; second, because 
of the psychology which upsets 
the most careful of judgments as 
soon as one’s own interests are 
deeply involved. 


These two considerations, plus 
the fact that the statistical and 


A FEW CLIENTS 


Industrial 


Armour & Co. 

Childs Co. 

Detroit Edison Co. 
Fairbanks-Morse Co. 


ECONOMIC SERVICE 


other data necessary to forming 
a proper judgment are seldom 


‘available to individual investors, 


keep down to a very low rate 
the income most people get from 
their investments. 


These are the reasons for the ex- 


istence of an economic forecasting 
organization. If soundly conceived 
and honestly and capably con- 
ducted, it can unquestionably 
render a definite and valuable 
service to anyone with goney, 
for investment. y 


The Brookmire 
Record 


ys 

Independent audits have disclosed 
the fact. that Brookmire advice 
has been sufficiently accurate to 
enable clients to secure 26% on 
their invested capital; with all 
purchases made outright and 
with no short sales. Thousands of 
individual investors have proved 
to themselves Brookmire’s value 
as their investment ‘counsel. Col- 
leges and universities use the 
Brookmire Services for economic 
instruction;.banks and investment 
bankers subscribe; national and 
international industrial firms find 
its conclusions sound. 


It is important to understand the 
scope and field of usefulness of 
” Service, what it o~ and 


BROOKMIRE 


S70 Seventh Avenue, New Nonk: 


INC. \ 


equally important what it does 
not pretend to give. 


\ 


A Personal, 
Interested Service 


The Brookmire record extends 
over 21 years. 


It is concerned with both stocks 
and bonds. It includes personal 
consultation privileges. It is dis- 
tributed in bulletin form: weekly, 
fortnightly, monthly. It is not 
a “get rich quick” scheme; does 
not interest gamblers; is not in- 
tended for market plungers. 


In brief, the Brookmire purpose 
is to enable careful, intelligent 
individuals with money for 
investment to secure a better- 
than-average return from their 
capital, whether it be $5,000 or 
$1,000,000. 


26% Average Profit 


More complete information on 
this Service than can be given 
in this space is available upon 
request. We shall be glad to for- 


- ward free upon request a special 


folder “26% Average Annual 
Profit,” showing precisely what 
this Service furnishes, together 
with a copy of a current bulletin 
discussing the investment situa- 
tion now. Use the coupon. 
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Financial 


T page an & Co. 

M.C_ Bouvier & Co. 
Brown, Shipley & Co. 
S. B. Chapin & Co. 
Dillon, Read & Co. 





General Motors Corp. 





B. F. Goodrich Co. 

Geo. P. Ide & Co. 

Illinois Central Railroad 
Internat’al Harvester Co. 
S. S. Kresge Co. 

Long Bell Lumber Co. 
Loose- Wiles Biscuit Co. 
Pennsylvania R. R. Co. 
E. R. Squibb & Sons 
Standard Oil Co. of N. Y. 
The Texas Co. 

The U. S. Casket Co. 
Western Electric Co. 














Send your new booklet, 


Brookmire Economic Service, 570 Seventh Ave. N.Y. 
"26% Average Annual Profit’’ 


and information explaining the scope, record and pur- 
pose of your- Invest ment, Service. 
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Address 





Equitable Trust Co. . 
Fed. Reserve Bk., Chi. 
Guaranty Trust Co 
Hayden, Stone & Co. 
W E. Hutton & Co. 

A. B. Leach & Co. 
Northern Trust Co. 
Paine, Webber & Co. 
The Peoples Trust Co. 
Seaboard Nat'l Bank 
Seattle National Bank 
Spencer, Trask & Co. 
S. W. Straus & Co. 
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subscriber, 
FREE 


may be interested. 





The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
you are entitled to receive 
OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
received or answered by telephone nor can 


SERVICE SECTION 


ANSWERS TO _ INQUIRIES 


SUBSCRIBERS—ATTENTION 


department. 
As a yearly 


personal interviews be granted by this 
The inquiries presented in 
each issue are only a few of the thousands 
received and replied to in the first four 
months this year. 
sonal inquiry service in conjunction with 
the Magazine should help you to get hun- 
dreds or thousands of dollars of value 
from your $7.50 subscription. 
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CENTRAL LEATHER 

1 bought 25 shares of Central Leather at 63 and 
25 more at 70 because 1 thought the ‘‘big move”’ 
had started. When the break caine I bought 25 
shares additional at 55. Eg ay: think I have any 
chance of getting out ?— S., Bogota, N. J. 

Central ra returns for the 
first quarter of 1926 were disappoint- 
ing. Net profit of $124,400 was equiva- 
lent to only 37 cents a share on the 
preferred, against $578,726 or $1.73 a 
share in the first quarter of 1925. In 
view of depressed conditions existing in 
the industry, little basis exists for ex- 
pectation of improvement in the rea- 
sonably near future. This company 
has experienced rather hard sledding 
over a period of recent years, appar- 
ently being unable to conduct its leather 
operations on a profitable basis. Re- 
ceipts from its timber sales have en- 
abled it to maintain a strong financial 
condition, but income from this source 
has shown a declining tendency which 
does not augur very well for the future. 
A reorganization is in prospect, but we 
are not confident that this will prove 
the entire solution to the company’s 
problems. Unless you are willing to 
speculate upon potentialities not very 
clearly defined, we would advise plac- 
ing your funds in other directions. A 
transfer from this issue to Texas Com- 
pany, treated elsewhere in these col- 
umns, should result to your advantage. 


UNITED STATES RUBBER 


I moticed a report on United States Rubber 
that it earned “‘its full proportion” of the pre- 
ferred dividend in the first quarter. Is this a 
polite way of saying that the company barely 
earned the preferred dividend and no thing on the 
common in spite of the reported increase in its 
sales? What do- you think of the outlook for the 
common Stock ; « ; is the one in which I am in- 
terested?—D,. A. , Hoboken, N. J 


Gross sales 1 United States Rubber 
in the first quarter of 1926 approxi- 
mated 46 millions, compared with 40 
‘ millions for the same period of last 
year. In view of unsatisfactory weather 
conditions prevailing to date, which 
have retarded tire distribution, the 
showing of the company might: be said 
to have been quite encouraging. Figur- 
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Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. 
make no charge for this service, as we recognize the importance 


of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privilege of the In- 
quiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 


We 








ing on the basis of last year’s showing, 
a satisfactory balance should result 
after due allowance for interest charges 
and preferred dividend requirements. 
The outlook for the company might be 
said to be good. While the decline in 
crude rubber prices undoubtedly affects 
the earning power of this company to 
some extent, it is much better situated 
than its competitors due to the fact 
that from 20 to 25% of its require- 


‘ments come from its own low cost plan- 


tations. The stock is a popular trading 
favorite and as such reflects the gen- 
eral character of the market. How- 
ever, it now appears to have declined 
to a point where the worst features of 
the present situation seem discounted, 
and a recovery might reasonably be 
looked for. 


ANACONDA 


Do you consider Anaconda is likely to show 
any important market movement this year? 1 
have been very much disappointed by the way the 
stock has acted. On the advice of a friend I 
switched from American. Smelting to Anaconda 
when they were both selling at about the same 
price—about $35 a share. What would ycu advise 
me to do?—R. A. E., Philadelphia, Penna. 


To attempt to forecast the probable 
trend of copper metal prices would be a 
difficult and thankless task. From time 
to time, copper, the metal, has given 
promise of better things but invariably 
it has lapsed into indifferent perform- 


ance. We know only that stocks in the 
hands of consumers are relatively small, 
and that any sustained demand from 
domestic and foreign quarters would 
reduce them to a point where advanc- 
ing quotations would be a natural se 
quence. We do not share your pessim- 
ism in regard to Anaconda. Notwith- 
standing unsatisfactory conditions pre- 
vailing in 1925 the net income of the 
company was equivalent to $5.84 a 
share compared with $2.23 in the pre- 
ceding year. In the past, the com- 
pany’s average cost of production was 
rather too high to allow a sufficient 
margin of profit to pay dividends when 
metal prices were low, but the situation 
has been vastly improved through the 
development of its low cost South Am- 
erican properties, as well as its branch- 
ing out into the field of metal fabrica- 
tion. Anaconda’s dividend is now cov- 
ered by a comfortable margin, and in- 
asmuch as any change in the industry 
should be in the nature of improve- 
ment, we believe the outlook for the 
company is good. 


ALLIS CHALMERS 


Why should Allis-Chalmers stock drop 
the company’s reports continually point to tm 
creased business and gains in unfilled orders?— 
F. A. S., Detroit, Michigan. 

The decline in the market valuation 


(Please turn to page 162) 
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SANIT, MAGE RMMRORIN eage 


A half million people 
patronize the Royal Blue Line 


Since 1912 the history of the Royal Blue Line, operat- 
ing sight-seeing tours in Boston, New York, Philadel- 
phia, Washington, Chicago and Montreal, has been one 
of ever-increasing success. 


“We have just one thing to sell,” says the president 
of the company, Mr. W. F. Smith, “and that one thing 
is service—good service.” 


Their service is so good that the Royal Blue Line now 
is patronized by about 500,000 tourists and sight-seers 
annually. In Boston last year, about 125,000 tourists were 
served, 95 per cent of whom came from outside the state. 


After years of experience with various types of equip- 
ment, the Royal Blue Line now is planning to standardize 
upon Pierce-Arrow. Seven Pierce-Arrow busses are in 
TS service in New England, White Mountain and New’ 
York trips. 


@ 

“We have adopted Pierce-Arrow equipment for long 
distance touring because we have found it to be the most 
luxurious and dependable in America,” says Mr. Smith. 

“Pierce-Arrows have substantially increased our pat- 

Ow ronage because our customers know that Pierce-Arrows 
represent the last word in comfort and safety. We hope 


be to standardize upon Pierce-Arrow.” 
SIX: CYLINDER Pierce-Arrow.” 
MOTOR BUSSES tiesto oe many insane founding peerenn bx Pere Arey 
SARA SS 


Pierce-Arrow busses has multiplied so rapidly. Let the nearest Pierce-Arrow 
representative give you all the facts. 


THE PIERCE-ARROW MOTOR CAR COMPANY 
Buffalo, N. Y. 


Standard Chassis 


offered in 196-inch and 220-inch wheelbase; 
completely equipped, including starter, bat- 
tery, 12-volt generator, electric lights, 36x6 
single front and dual rear pneumatic tires, 
and disc wheels. Prices upon application 


Terms if desired 
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Mixed Influences in Business 


Situation 


Wholesale Trade and Manufacturers Are Starting to Feel Effects of 
Previous Falling Off in Consumption—Oil Industry in Strong Position 
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Variations of No Consequence 


tion revealed a severe decline in 

the unfilled tonnage as of April 
30; the drop totalled 511,959 tons. 
This is the largest falling off this year, 
and since December 31, 1925, unfilled 
orders have decreased about 1,160,000 
tons. The heavy slump in April is not 
surprising, however, when it is con- 
sidered that at times during the month 
the corporation operated at 100% 
theoretical capacity. This high rate 
was not accompanied by an influx of 
new orders; on the contrary, consumers 
were inclined to pursue a_hand-to- 
mouth policy of buying. Sentiment re- 
garding the future is not quite as 
pessimistic as it was a fortnight ago, 
but the market still is a lifeless affair 
characterized by the marked hesitation 
of dealers. Accounts from consumers 
are not particularly encouraging. Oil 
and gas companies are doing more 
drilling; and this has brought increased 

(Please turn to page 185) 


Oe ton: coon of the Steel Corpora- 


COMMODITIES* 


(See Footnote for Grades and 
Unit of pase’ 


Steel (1) 

Pig Iron (2) .... 
Copper (3) 
Petroleum (4) .. 
Coal (5) 

Cotton (6) 


Coffee (11) |... 
Rubber (12) .... 


Sugar (16) 
Paper (17) 


*May 8. 

(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
©. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, c. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 8 Yellow, Chicago, $ per bushel; (9) 
Light, Chicago, c. por pound; (10) Top, 
Heavies, Chicago, c. per lb.; (11) Rio, No. 
7, Spot, c. per lb.; (12) First Latex crepe, 

; (18) Ohio, Delaine, unwashed, 

.; (14) Medium Burleigh, Ken- 
tucky, c. per lb.; (15) Raw Cubas, 96° 
Full, Duty, c. per Ib.; (16) Refined, c. per 
Ib.; (17) Newsprint per carload roll, o. per 
lb. ftChange from 1924 to 1925 crop. 




















THE TREND IN MAJOR INDUSTRIES 


STEEL—tThe sharp drop in unfilled tonnage of the U. S. Steel 
Corporation as of April 30 was generally expected as a 
natural consequence of the record breaking output in 
that month while new bookings fell off considerably. 


METALS—The non-ferrous metals show remarkable steadi- 
ness in the face of the British strike although buyers are 
generally hesitant about placing their orders until the 
real effect of the strike is more clearly indicated. 

PETROLEUM—Consumption of gasoline continues to ex- 
pand and the refineries are starting to move accumulated 
stocks in response to heavier domestic as well as export 
demand. Daily average production of crude oil has in- 
creased in line with seasonal trend. 


SUGAR—A firmer tendency in raw sugar quotations has 
caused most of the refiners to adjust their price fraction- 
ally higher. Cuban stocks are rather high but so far the 
actual production is running between 12 and 15 per cent 
lower than former estimates. 

RUBBER—Strike news ran the shorts to cover on the local 
exchange but prices subsided later and market turned 
into a dull affair. It is unlikely that much of conse- 
quence will happen in this market until a change occurs 
in the British situation. 

AUTOMOBILES—Except for curtailment announced by a 
few manufacturers last month, production continues at 
high rate. Recent price cut by leading maker in medium 
priced field is expected to herald more bitter competition. 


TIRES—Recent survey shows that dealers are not generally 
carrying excessive stocks and seasonal increase in re- 
placement demand will soon be felt. Continued high pro- 
duction of new cars provided good outlet for tire manu- 
facturers in original equipment. 


COAL—Stocks of “distress” coal that accumulated after strike 
are rapidly disappearing. Stocks on April 1 amounted 
to 49 million tons as compared with 60 million tons in 
previous month and 66 million in February. 

BUILDING—Although value of construction started in the 
first quarter exceeded the corresponding period of 1925 
by almost 25 per cent, building has fallen off recently and 
present outlook is for a smaller volume than last year. 


RETAIL TRADE—Sales of mail order houses for the month 
of April represented an increase of from 6 to 9 per cent 
over April, 1925. Chain store sales also increased but to 
smaller extent. General trade is only fair. 

SUMMARY—tThe previously noted falling off in actual con- 
sumption of goods has started to work back on the whole- 
sale trade which is now admittedly dull. Production de- 
clines are also noted, especially in steel, automobiles and 
building trade. With this qualification, business con- 
ditions are generally satisfactory. 
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A group of factory buildings 
on a United States 
\ Rubber Company Plantation. 














Answering some more questions about the 
United States Rubber Company’s Rubber Plantations 


Q—When did the United States Q—Why did the United States 
Rubber Company first start to Rubber Company make this 
grow its own rubber? investment? 

A—Because it foresaw the time 

A—In 1911 the company planted coming when in the interest of 
14,000 acres, or about 22 square greater economy and better and 
miles in Sumatra. This repre- more uniform quality it would 
sented then and still does, the be advisable for it to know all 
largest planting operation com- there was to know about rubber 
pleted by any one company in a growing and to be producing a 
single year considerable portion of its own 

As new property has been rubber. Recent events have jus- 
acquired the work has gone tified this farsighted policy, and 
steadily forward until today the every man who buys a United 
company has 136,000 acres, ap- States Tire or any other United 
proximately 60% of which are States Rubber Company product 
already planted. is today benefiting by it. 

Q—Is the United States Rubber 

Q—Does it take long to grow a Company Plantation well re- 
rubber tree? garded by authorities on 

rubber ? 

A—It takes about 4 to 6 years A—Yes, Herbert Ashplant, the 
from the time a seedling is British Rubber Mycologist of 

lanted until a tree is ready to Southern India, in his report en- 
e tapped, and its initial yield is titled ‘““Recent Developments in 
only small. Clearing the jungle, the Rubber Planting Industry,” 
removing stumps, draining the referring to the United States 
land, breaking ground, growing Rubber Company Plantations at 
seedlings from selected seeds, Kisaran, Sumatra, says: 
budding, grafting, transplanting “Of all the areas visited, none produced so 
and carefully tending the young much useful information. Kisaran, the 
plants, to say not hing of build- headquarters of these plantations, has be- 
ing roads, railways, wharves,  ;2me the Mecca ofall planters whowish to 
storage tanks, and buildings to astonishing to find how many of the familiar 
house power plants, ome Sone ae Pine ale rere age - 
and employees in a wild tropical Paps aie diese alba aaa daereed yankee mm 
mes —alk take time and ki ita Eas 
money. United States Rubber Company 
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PROFIT OPPORTUNITIES AMONG THE AMUSEMENT STOCKS 
(Continued from page 135) 








franchise agreements with First Na- 
tional. These franchises provide the 
company with an outlet for the greater 
portion of its motion picture produc- 
tions and enable it to exhibit in first- 
run theatres in practically all the so- 
called “key cities’ in the United States. 

This arrangement has the advantage 
of eliminating fixed capital inVestments 
in theatres so that the company devotes 
all its energies to production and dis- 
tribution. An extensive chain of ex- 
changes is maintained in several for- 
eign countriés. Through these and the 
domestic exchanges, First National dis- 
tributes its own productions and those 
of independent producers. 

The company has no funded debt. 
Current assets of 9.89 millions com- 
pared with 3.82 millions of current lia- 
bilities at the end of last December. 
While advances to producers made up 
5.59 millions of the former total, finan- 
cial condition may be considered satis- 
factory. On the strength of $46.68 a 
share earned for the 8% preferred in 
1924, $28.31 the year before and $78.01 
last year (without making allowance 
for the participation clause) the stock 
is well protected. Jt cannot be regarded 
as other than speculative owing to lack 
of seasoning but as a speculation it 
possesses considerable attractiveness. 


LOEW’S, INC. 
Price, 37 

Div., $2 

Yield, 5.4% 


Organized in 1919 as 
a successor to Loew’s 
Theatrical Enter- 
prises, Loew’s, Ince., 
has now extended its 
chain of vaudeville and motion picture 
houses to 105 in various parts of the 
United States and foreign countries. 
In the meantime its scope has been 
greatly enlarged through the acquisi- 
tion of Metro-Goldwyn Pictures Corp. 
Thus the company has added the func- 
tions of the production and distribu- 
tion of pictures to its original line, and 
is now a complete unit in the industry. 

There is only one class of stock out- 
standing, of which there are a little 
over one million shares. Funded debt 
until recently has been confined to sub- 
sidiary obligations, but within the last 
few weeks an issue of 15 millions 6% 
debentures was sold in order to provide 
funds to liquidate bank loans, facili- 
tate the exhibition of its films in Ger- 
many, and acquire new theatre enter- 
prises. 

Earnings were fairly uniform for the 
first few years of the company’s his- 
tory, being in the neighborhood of $2 
a share on the stock. How well the en- 
largement of the company’s activities 
was justified is revealed by the sharp 
increase from $2.78 in the year ending 
August 31, 1924, to $4.44 in the last 
fiscal year. Up to date, this improving 
trend has shown no let-up as $3.44 per 
share was reported for the 6% months 
ending March 14, 1926. This period 
includes the best months so that the 
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figure reported does not necessarily 
portend so favorable a rate for the en- 
tire twelve months, but everything 
points to a record year and a fair 
prospect for an increase in the divi- 
dend over the present $2 a share basis. 

The theatre business has contributed 
towards this improvement. Total paid 
attendance for the 6% months ending 
March 14, 1926, amounted to 47 mil- 
lions, against 44 millions for the corre- 
sponding period the year previous, and 
75.6 millions for the full year ending 
August 31, 1925. 

Loew’s, Inc., stock is selling on a low 
yield basis, but from the viewpoint of 
current earning power it is not over- 
valued, and barring unforeseen devel- 
opments there is nothing to suggest 
any material falling off in income. At 
37, the stock seems among the most 
attractive of the amusement shares. 


As its title in- 
dicates, this 
motion picture 
producing and 
distributing or- 
ganization is a 
consolidation of the former Goldwyn 
Pictures Corp. and the Metro Corp. As 
is customary with the motion picture 
producers, Metro-Goldwyn controls a 
number of theatres in conjunction with 
its primary business. In addition to 
the theatres which are operated by sub- 
sidiaries, other wholly or partly owned 
sub-companies are included in the or- 
ganization. Their purpose is to fea- 
ture productions of well known authors 
and motion picture stars. 

In addition to its own theatres, how- 
ever, Metro-Goldwyn has an important 
outlet for its films through the Loews, 
Inc., chain of amusement houses. The 
company is closely affiliated with 
Loews inasmuch as the latter owns all 
of the 3.1 millions of $5 par value com- 
mon stock outstanding. Moreover, the 
directorate of both companies is much 
the same. In fact, Metro-Goldwyn is 
really the motion picture subsidiary of 
the Loews circuit, although, of course, 
its finances and operations are inde- 
pendent. 

An extensive foreign business is done 
by the Metro-Goldwyn Distributing 
Corp., a wholly owned subsidiary, 
which distributes the parent company’s 
and other producer’s films in practi- 
cally all foreign countries. 

In addition to the common stock capi- 
talization already mentioned, the com- 
pany has an outstanding issue of 4.97 
million dollars of preferred stock which 
is unique in that its par value is fixed 
at the unusual figure of $27 a share. 
Dividends are cumulative in the amount 
of 7% or $1.89 a share. 

While inventories make up more than 
90% of the company’s 12.24 million 
dollars of working capital, financial 
position is good. There is no funded 


METRO-GOLDWYN 
PICTURES PFD. 
Price, 23 

Div., $1.89 

Yield, 8.2% 


debt other than $560,000 of a subsidiary 
and bank loans at the close of last 
August were nominal. 

Earnings during the past seven years 
have shown very wide fluctuations, 
Following large deficits in 1921 and 
1922, however, the trend has _ been 
progressively upward and in the twelve 
months ended August 81, 1925, a bal- 
ance of $10.90 a share was shown for 
the preferred stock. 

This issue is a fairly attractive low- 
priced spec-vestment. Its possibilities 
marketwise are somewhat restricted 
but a further period of seasoning 
should result in moderate improvement 
in market value. 


SHUBERT 
THEATRE 
CORP. 
Price, 64 
Div., None 


Shubert represents that 
branch of the amusement 
industry which, perhaps 
by virtue of the resent 
of age against innova- 
tions and frivolity, has 
come to be labeled “legitimate.” That 
is, the company is occupied in the field 
of the spoken drama and in musical 
comedy entertainment. Burlesque and 
vaudeville attractions have no part in 
its daily program. 

The company exercises proprietor- 
ship over a chain of theatres and books 
entertainments of the dramatic and 
musical types for its circuit which com- 
prises 92 theatrical houses of the first 
class. Among the more important 
cities the circuit embraces New York, 
Chicago, Philadelphia, Detroit, Boston 
and London, in addition to many small- 
er centers in the United States and 
Canada. 

Shubert Theatre Corp. is itself a 
holding company which came into ex- 
istence about two years ago. It ac- 
quired the businesses of the Shubert 
Theatrical Co., Sam S. & Lee Shubert, 
Inc., Shubert Consolidated Enterprise, 
Inc., and the Winter Garden Co.. The 
present parent organization remains 
under the direction of the Messrs. 
Shubert, well known to followers of 
things theatrical. 

While the original units composing 
the organization date back approxi- 
mately twenty-seven years, public par- 
ticipation has been recent, for Shubert 
is one of the later additions to the 
growing array of New York Stock Ex- 
change listings. The parent company’s 
capital structure is simple, being made 
up of 6.90 millions of funded debt and 
150,000 shares of no par value common 
stock. 

Considerable improvement was ef- 
fected in financial condition during the 
six months’ period beginning July 1. 
1925, as a result of increased earnings. 
Thus, at the close of December, Shubert 
had eliminated all its bank loans and 
current liabilities were down to $740, 
164, while current assets had increased 
to 2.75 millions. It is probable that 
finances have been further strengt’ c°7d 
in recent months since earnings for the 
fiscal year ending June 30, 1926, are 
semi-officially reported in the neighbor- 
hood of $20 a share. 

Dividends for the common seem likely 
in the not distant future. What the 

(Please turn to page 191) 
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= oes Wyckotl Market Guidance Fa 

< y r : 

elve 

bal- , 

as Members of our Investment Service have found that it does pay, as evidenced by their 
experience. Their letters to us, extracts from a few of which we quote below, prove 

v8 that in all kinds of markets we are guiding them to profits. 

cted 

ring Atlanta, Ga., March 5th, 1926. 

nent On March Ist, I had been receiving your services for six months. Believing you would be in- 


terested as much as I am in results, I enclose herewith statement showing transactions made under 
your advice and my conclusions regarding same. The result has been very satisfactory and 
profitable to me. 


that Net increase in dividend yield is 2.27%. 
nent Net increase in Market Value is 6.28%. 
* (Signed) R. C. D. 

ps 
sent New York City, April 12, 1926. 
ova- For the third successive year I am again subscribing to the service of the Investor’s Advisory 
has Board. 
= I wish to express my appreciation of the sagacious manner in which you are supervising my in- 
ical vestments and am deeply mindful of the fact that you are substantially adding to my yearly 
31¢ 


income in addition to safeguarding the original princpal. 


and (Signed) H. S. S. 




















t } 
7 Phila., Pa., April 24, 1926 
its Permit me to express my appreciation and thanks for the profits realized in the short time that I 
have been a subscriber. 
>oks (Signed) E. C. B. 
and 
-Om- ‘ ° . 
first Can you say as much for your own operations during the past few months, months that 
wet have been trying ones for both investors and traders? 
ork, 
ston Keep in mind that the profits mentioned above were not acquired through speculation 
rr but solely through scientific investment. 
oe This organization, under the supervision of Richard D. Wyckoff, who founded the 
~~ MAGAZINE OF WALL STREET in 1907, and has edited it ever since, is serving not only the. 
= investing but also the trading public. 
ert : ‘ 
vert, For those who are more interested in 
rise, 
The 
e TRADING PROFITS 
sSrs. . ° ° ° . 
. of the most expert advice is absolutely essential at this time. 
, In a trader’s market, such as now exists, some issues will advance while others will decline 
still further. 
par- Does your past experience convince you that you can, unaided, select those stocks that 
pi will show the quickest profits? Or 
t e . o e 
Bx. Will the stocks you are now carrying decline more? 
ny’s Our original analysis of your present position may easily mean the saving of many times 
pm our moderate fee. 
mon In returning the coupon, you assume no obligation. It may be the means of turning apparent 
losses into profits. 
ef- 
the 
+ 
ngs. : 
bert The Richard D. Wyckoff Analytical Staff, 
= 42 Broadway, New York, N. Y. 
40,- 
ased Gentlemen: 
that — 
ea I am holding securities for bie ro to the amount of $ 
pes I am using approximately $ for trading purposes. 
bor- Name .... 
kely 
the 
JET 
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Odd Lots 


Receive same 
Attention as 


100 Share Lots 


Odd Lots insure equal 
opportunity to diversify 


investments. 

Our booklet “Odd Lot 
Trading” gives full de- 
tails. 


Copy for the asking 
Please mention M.W.-258 





Curb Securities Bought or Sold for Cash 





John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


61 Broadway New York 
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OVINGTON’S 


“The Gift Shop of Fifth Ave., Inc.” 


Participating Preference 
Stock 


Ovington Bros.’ Company has 
become widely known as the Gift 
Shop. Surrounded as it is by 
stores catering to gift givers, it 
seems significant that it should 
have become distinctive as such. 

A unique but sound method of 
merchandising has made it a very 
prosperous enterprise and an op- 
portunity is now offered to the 
public to share directly in its suc- 
cess. 

The Participating Preference 
Stock is selling on a 7.60% yield 
basis and we regard it as an at- 
tractive speculation. Inquiries in- 
vited. 


GOODBODY & Co. 


Members Neu York and Philadelphia 
Stock Exchenges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
NEW YORK 


BRANCH OFFICE 
1605 Walnut St., Philadelphia, Pa. 



























New York Stock Exchange 


RAILS 











Pre-War War Post-War 
Period Period Period 
—"_ ile Pea Reap, | Sta ieee 
1909-1913 1914-1918 1919-1925 
i Low High Low High Low 
DNRC ID Cet aebes cossssaenes 90% 111% 70 140% 91% 
De, Pld. sss 96 102% $75 98 72 
Atlantic Coast Line 102% 126 19% 268 71 
Baltimore & Ohio 90% 96 884% 944%, 27% 
Do. Pf Dawe. 17% 80 484% 67% 38% 
Bklyn-Man. Transit ap ie +“ 64 9% 
me, TEA. ccc ae “ 83% 31% 
Canadian Pacific . 165 220% 126 170% 101 
Chesapeake & Ohio) 51% 71 355 130% 46 
YS ae i 130 96 
Cc. M. & St. Paul 96% 107% 35 52% 3% 
ee: eee 130% 3 62% 6 7 
Chi. & Northwestern 23 186% 35 105 45% 
Chicago, R. I. & as 45% 16 58% 19% 
Do. 7% Pfd. os 94% 44 105 64 
he OO Sree bib ois 80 35% 98% 654 
Delaware & Hudson ........... 200 147% 159% 87 160%, 83% 
Delaware, Lack. & W......... 340 19214 160 260% 3 
MD, hes Gane cesses sakess 55% 61% 33% 59% 18% 39% q 
Do. Ist Pfd. Skiswalsiew suis 49% 26% 54% 15% 49% 11% 
ee ere 89% 19% 45% 13% 46% 1% 
Great Northern Pfd........... 157% 115% 134% 79% 100% 50% 
Hudson & Manhattan.......... aa = a a 88% 20% 
ROIAOED TIUSEEL 555500 000s sacs 162% 102% 115 85% 125% 80% 
Interboro Rap. Transit........ . ~“ -* ee 39% 9% 
Kansas City Southern......... 50% 21% 35% 18% £51 13 
Be TEE. ccsveces peed osanads 7542 66 654% 40 63% 40 
RIE WRT osccnisneviessss 121% 62% 87% 50% 88% 39% 
Louisville & Nashville..... . 0 141% 103 84% 
Mo., Kansas & Texas.. *514% *17% 4 *34%, 451% #3 
ie ere ° *784, *46 *60 *64, 92% *2 
Missouri Paolfic ......cccccc0s *77'44 *21% 38% 19% 41% 8% 
‘SS . Sear bien e sa i os 64% 37% 291% 22% 
ye eS ASS ee 147% 90% 114% 62% 187% 64% 
N. Y., Chi. & St, Souls... ..:.. 109% 90 90% 83 2334 
MN. Y., N. H. & HMartford...... 174% 65% 89 21% #47 9% 
BM. FZ ., Dutarie BOW... 0200000 55 25% 35 17 34% 14% 
Norfolk & Western ...... Riess 119% 84% 147% 92% 151% 84% 
Morthern PaclGs ....6.ccessee 159% 101% 118% 15 99% 47% 
Pennsylvania .......... -akeeae 755% 63 61% 40% 653% 32% 
Pere Marquette ...... pees ei *361, *15 38% 9% 85% 12% 
Pittsburgh & W. Va........... <a os % 17% 123 21% 
ES Ss ae 89% 59 115% 60% 108 51% 
bs THREWAAS occas cdascaeace 46% 41% 46 34 61 32% 
SG SSS 58% 42 52 333%, *65 32% 
St. Louis-San Fran............ *74 *13 50% 21 102% 10% 
St. Louis Southwestern........ 40% 18% 32% i11 69% 10% 
Seaboard Air Line............. 27% 18% 22% 7 54% 2% 
Se. rare banmpesnuy es 56% 23% 58 154% 651% 3 
Southern Pacific .............. 139% 83 110 15% 67% 118% 
Southern Railway .........-.. 34 18 36% 12% 120% 28% 
2 
14 
110 
61% 
6 
17 
as ee 12% 
Western Maryland ............ *56 *40 23 9%, 18% 8 
SS OLD rr *88144 *531%4 *58 20 *30 11 
Western PAGiRO ..cccccccecss. a oa 25% iil 40 12 
OS SA se *" 64 35 86% 561% 
Wheeling & Lake Erie........ *12% *2% 27% 8 32 6 
Do. PFE. cosccce eee etre co ois — 505% 165% 538% 9% 
270 90 154%. 42 117% 22 
aS oe 89% 45% 113 4% 
Ee - 116% 34 
ie ais - ss 121% 83 
10 1% 49% 6 974% 26% 
43 40 92 32%, 109 67% 
635% 338% 106 47% 118% 1% 
‘ 105 90 108% 89% 103 18% 
Am, Beet Sugar ............-- 17 19% 108% 19 108% 24% 
Am. Bosch Magneto .......... os ca an - 148% 28 
Am, Can ..... pREBEES SOhed 505% 47% 6% 68% 19% *297% *21% 
OS er 129% 98 114% 80 121% 72 
Am, Car & Foundry........... 76%, 36% #98 40 *201 97% 
SS era 124% 107% 119% 100 128 105% 
Amn, BEGTOBR ..0ccccrsccccsecs 00 94% 140% 77% 17 76 
Am. Hide & Leather ......... 0 22% 2% 48% 5 
Do. 2 See ee 51% 15% 94% 10 142% 29% 
Bem, TOD occccncvcscscvccseves 5 49 8% 139 37 
Am, International ............ << ns 62% 12 132%, #17 
Am. Linseed Pfd, ............ 47% 20 92 24 113 4% 
Am. Locomotive .........++++- 74% «+19 98% 465% 144% 58 
Be. BHA, ciccvccvcssscceces 122 75 109 93 124 961% 
Am. Metal ....... Servorsccces oe SS 57% 3834 
Am. Radiator ......ccccceeees 7500 46*200 43«%*445 *235 345 64 
Am, Safety Razor ............ os se ae oe 16% *3% 
Am, Ship & Commerce......... _ si _ - 47% 4%, 
Am, Smelt, & Ref............ 105% 56% 123%, 50% 144% «129% 
SS: -. a 116% 98% 118% 115% 638% 
Am. Steel Foundries.......... 744% 24% # «295 44 50 18 
Do. PEA, ...ccccsscccceeess - os ize re 113% 78 
Am. Sugar Refining Peeaeueese 136% 99% 126% 89% 148% 936 
Do. PLA. ..ccccccccceceeees 133% 110 123% 106 119 67%, 
Am. Sumatra Tobacco a en Re as 145% «15 120% 6 
Am. Tel, [sbeeskaoesscss RON wee 184% 145 92% 





1926 Last Div'¢ 
___ Sale $ Po 
High Low 5/12/26 Shar 
1389 122 130% 7 
994% 94% 99 5 
262% 181% 196 + 
95% 831, 86% 5 
69% 67% 691%, 4 
69% 64% 62% 4 
86%, 78 82 é 
162 146% 157 10 
186% 112 121% 48 
136 06«« 119s F122 6%, 
14% 9 10%... 
2% 414% #17~«~ |. 
81% 65% 69% 4 
60% 40% 50... 
100 96 198% 1 
90 8314 6 
174% 150% 187%, 9 
153% 129 1343; +6 
40 22% i 
45% 33% 33 2 
43 so. 6f88—Oti 
78% 68% 72 5 
40 35 e 2% 
124 118% fll7i%, 7 
46% 24% 43% .. 
49% 3414 393, 
64 60% 63%, 4 
87 715% 821, 3% 
148 118 123 6 
47% 32 36% 
95 82 90 6 
40% 27 oe 
89% 1% 19% .. 
135% 117 122% 7 
181% 130 15 ll 
45% 30% 35% .. 
28% 19% 22% .. 
157%, 139% 14 ra] 
16% 65% 69% 5 
55% 485% 511%, 3 
88% 67 82 $6 
119% 85 102% 6 
90% 79 88% 4 
42 40 +40 2 

% 40 740% 2 
101% 85 90 1 
4 57% 67% .. 
51 2714 28% 
48% 81% 33... 
104% 961% 100 6 
119% 108% 109% 7 
9214 8714 91 6 
61 a ae 
150 = 14114 146% = 10 
78% 74% '° 78% 4 
52 38% 39% .. 
78% 68 5 
72 x 
16% 11 1% .. 
24 16% 19... 
39% 38%, 35% .. 
81 77%, 19 6 
32 18 e1%, <. 
50% 37 40 
116 99% +109 6 
16 7% 8% “3 
142 106 #8 114 t 
121% 118% 1120% 1 
94144 781% 8 
0 105 $108%4 7 
84% 15% 16% .. 
96% 64% 57 .. 
38% 23% 2 .. 
34% 17 17%. 
58 38% 43% 2 
125% 121 125% 7 
114% 91% 93% 6&8 
129° 123% +128 1 
140 105% +110 6 
1% 7 . 
67%, 33% 38 .. 
135% 109 123 #8 
46% 34% 36 .. 
7 75 16 1 
119% 90% 93% 8 
120% 117% 117% 7 
57% 47 4 
120% 106% 111 4 
638 42 3 
11% 53 8% - 
144% 109% 116% 7 
117% 112% 116% 7 
46% 40 40 8 
226. ii) 113 7 
82% 65% 69% 5 
105 100% 102% 7 
14% 8% 9% 3 


150% 141 144% 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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INDUSTRIALS—Continued 














Magma Copper 
Mallinson es cachensbaseaes 

aracaibo Oil Explor...... ete 
Marland Oil " 


MAY 22, 


1926 





’ Pre-War War 
Period Period 
-——— —r— 
1909-1913 1914-1918 
High Low High Low 
fim, Tobacco ......-.-ceseeees *530 *200 *256 *123 
Do. Com. B ....ccccccecece oe ~ +s ee 
. Water Works & Elec..... e a. us ve oe 
= Woolen seuisn Kio pcs Suse ae> 40% 15 60% 12 

Oe. | CRP rescice sii 107% 867% 102 12% 
Anaconda Copper .........ee0- 54% 27% 105% 24% 
Associated A | ey we an = 50%, 

Do. Ist © eeccessasecces ee . 2 

Bio; BON Es. oc0csceecswase . 49% =. 
Associated Oil .......-seeeeeee as oe *78% 52% 
Atl. Gulf & W. Indies........ 13 5 147% 4% 

Do. Di iwleic evo ns eeeaisiay 32 10 T4% 9%, 
Atlantic Refining ..........+.. ans iy a ‘“ 
Austin _ CeesGewscasenee ‘s , Pa 

Do. Pid. ...ceee és oe oe mt 
Baldwin Locomotive 60% 36% 154% 26% 

Do, PPA. ss.c2e : . 107% 100% 114 0 
Bethlehem Steel .........+0-6- *515, *1834 155% 59% 

Do. 7% Pl. sccccces Seven: ee 47 i10% Say 

A... Serer ae a A ly 
Brooklyn Edison Electric. ..... 134 128 87 
Brooklyn Union Gas .......-+. 164% 118 1383, 78 
Burns Brothers .........-eeee. 45 41 161% 50 

ee, ey y ere Seas eos ° es «se os 
Butte & Superior.......... ose ‘ = iah 
California Packing ...........- ° as 
California Petroleum ..... sees. tee ae 42% 8 
Central Leather ........... oe a a ins ret, 

Do. Pld. ..ccccccesscssccce fs 
Cerro de Pasco Copper........ ae a 55 25 
Chandler Motor .......+.+. Riese a es 109% 56 
Chile Copper .......-seeeesees oe 39% 11% 
Chino Copper .........eeeeeees 50% 6 74 31% 
Chrysler Corp, ....cseeseceees ; an Oe 

Do. Pld. ...-- pebsceuieyeces ee 
Coca Cola .....cccccccvcccccces ao ia ate a 
Colorado Fuel & Iron ......... 58 221% 6674 20% 
Columbia Gas & Elec. sient os +s 54% 14% 
ea ee eo ee i 
Consolidated Cigar .. si oe am ce 
Consolidated Gas ..... *1651%4 *1144% *150% *112%4 
Continental Can .......-..ee0- os os, Sime *371, 
Corn Products Refining........ 264% 1% 650% 7 

DS, Fis. veseesc me me | 118% 58% 
Crucible g"* Sisicibie wawaie'e as aae 19% 6% et) pare 
Cuba Cane Sugar ..... mictebiiste® 7 ae 

i: ee ava iysiorel ae os 100% 77% 
Cuban-American Sugar ........ *58 83 *273 *38 
Cuyamel Fruit ........ Se ‘ * ae 
Davison Chemical .........++.. 

Dupont de Nemours........... rm is sia ar 
Eastman Kodak .........++- *No Sales *605  *605 
Electric Storage Battery....... *64Y4, *42 *78 *42l4 
Endicott-Johnson .........-+.++ ne ve en as 

RRBs 
Famous Players-Lasky ........ 

WO, FIGs ccsssccccdecessees sa ie 
IRE MOOD <s0bi0 0 0 5069 0506.90 6.8 43 25 
Fisk Rubber ........ wa a 

De, Ist Pfd. 

Fleischmann Co. 

Foundation Co, ... es oe ‘ca oa 
Freeport-Texas = a 10% 25% 
General Asphalt 42% 15% 389% 14% 
eer - A ae <n 
General Electric .........cee00 188% 129% 187% 118 
General Motors .........-eee0. *513, *25 *850 *74Y, 

0; 95 HES 6asacwseaerces ee ne as 
General Petroleum ..........-. ‘ a es xa 
Goodrich (B. F.) Co........... 864, 15% 80% 19% 

Sa. sae ee ee 109% 78% 116% 79% 
— eS eee “a ‘ee ae os 

O, PRSO Beds si sseassecses oe ae ea 
Granby Consolidated .......... 781%, 26 120 58 
Great Northern Ore Ctfs....... 881%, 25% 50% 22% 
OE ee ere : a 137 58% 
kr im ee a ~ 
BRECON OY seuss sedeese anes 25% 8% 86 10 
Hudson Motor Car ............ an ‘ae os os 
OUD MOtOE ORE 6.6 ccc:sisicissiease's : 11% 2% 
ES oS" eee - i aie a 
Inspiration Copper ........... 21% 18% 74% 14% 
Inter. Business Mach. ........ ° aa 525% 24 
Inter. Combustion Eng . oo aa 
Inter. Harvester ...... sm 121 104 
Inter. Merctl. Marine 9 2% 50% % 

a 5 aA 27% 12% 125% 8 
Inter. Nickel ..... PaheNsaew enw *22714 *135 574%, 24% 
BEG SPRUE, ancnaswssscstkens 19% 6% 5% 9% 
Kelly-Springfield ee oy ; 85% 36% 

a et rr 0 12 
Kennecott Copper ............+ 644%, 25 
— ee, eee x Pe 

uma Locomotive ......ccceees se 
Loew's, sg wi oes iwibra (810 os10re oe es 
Loft, BIG css cals ate aaieip niees oe a as im oe 
Lorillard (P.) Co. ......ccee0s #21544 *150  *239% *1441, 
SEMOR ST RUONS cc aa Ciisesae os ae es ie os 


Price Range of Active Stocks 


Post-War 
Period 
a_ 
1919-1925 
High Low 

*8144%, 82% 
*210 81% 
*144 ® 

169%, 34% 

111% 69% 

11% 28% 
#1404, 46% 

102 49% 

108 38 
*142 24% 

192% 9% 

1612 6% 
1575 181, 

40% 8 

95 50% 

156% 62% 

118 92 

112 87 

108 78 

11654 90 

156% 82 
*128 41. 

147 76 

53 17 
387% 6% 
136% 48% 
11% +.415% 
116% 9% 
14 281, 
67%, 23 
141% 26% 
383% 7 
50% 14% 
*253  *108% 
111% 100% 
177% «8618 
56 20 
*114% 30% 
*1843%, 15% 
80 11% 
*1453%, 56% 
*131%, 34% 
#16042 21% 
127 96 
278%, 48 
59% 5% 
87 13% 
*605 10% 
744%, 44 
81% 20% 

271% 105 
*690 70 
*153 37 

150 44 

119 84 

123 40 

120 66 
*240 60% 

55 5% 

116%, 38% 
*1714%, *75 

183% 58% 

64% 7% 

160 23 
*1154%, 47 

33744 109% 

149%, =*8% 

15 95% 
59%, 38% 
93% 17 

109% 621% 

114% 35 

109 88 

80 12 
52% 24% 
104% 25 
52% 30 
116% 40% 
139% 19% 
81 4% 
50 31% 
68% 22% 
17614 28% 
69%, 19% 
14954 6634 
67% 4% 
128%, 18% 
48%, 24% 
91% 27% 
164 93% 
110 33 
591%, 14% 
103 351% 
74% 52 
44%, 10 
28 5% 
*245 3014 
242 25% 
46 26% 
45 8 
37% 16 
60% 12% 


1926 Last Div’d 
—— Sale $ Per 
High Low 5/12/26 Share 
121% 111% 114 8 
120%, 110% 1184 £8 

74 433, 48% 1.20 
42% 21% 23% .. 
89% 66 11% #7 
51 41% 45% 
54% 387% +40 2% 
10244 96 +96 
108 107% $104 7 
59% 44% 53 2 
68% 33% 38% .. 
564% 35% +39 i 
120% 97 116 “6 
28 15 16% .. 
93 84%, 780% 7 
18644 92% 102% 7 
14 105 {108% #£=7 
50% 38 38% .. 
105 100 100% «867 
120 114 116 8 
146% 133 139% # 8 
138% 68 73 4 
141% 121 7134% 10 
44 29% 36% $2 
16% 11 711%. 2 
179% 121% 127% 8 
88% 30% 32% 2 
201% 1% 8% .. 
68% 43% 46% .. 
69%, 57% 638% 
26 134% 14 a 
36% 30 32% 2% 
21% 16 719% ~~. 
54% 28% 31% 3 
108 93 99% 8 
161% 128 6 vi 
41% 27% 40% .. 
63% 16% 5 
21% 13 13 ee 
68 454%, 51% 
104% 87 92 5 
92144 70 735% 5 
43% 355% 38% 2 
129% 122% +129 7 
81% 64 66%, 5 
11% 8% 8% 
49% 39% 41 ee 
30% 24 25% 2 
51 42% 44 4 
46% 27% 35% .. 
238% 193% 210% $10 
112% 1065 109% +5 
79% 71% 176% ¢ 
725, 654% 66 5 
118 114 117% +7 
126% 108% 128% # 8 
124 15 122 8 
105% 79%, 838% 5 
26%, 14% 15% .. 
844%, 16% 80 b 4 
5642 32% 40% 2 
179% 89692 8 
338144 19% 81 ois 
73 50 63 
59%, 46 +50% 4 
386% 285 314 8 
185%, 118%, 127% #7 
115% 113 115% 7 
65% 49% 60% 38 
10% 47% 48% 4 
100 96% 98 7 
109% 98% 100% 7 
108 105% 107% 8 
23%, 16% =18% .. 
274%, 20% 21 1% 
98% 64%, 65% 5 
46 31% 2 3 
72 501%, 5 sa 
123% #461 638% 8 
28% 17 1 
4314, 34% 385% 2% 
26% 20% 22% 2 
47 38% 4214 § 
644%, 33% 45 2 
184% 112% 115% 6 
12% 1% 8% .. 
46% 36 ee 
464%, 32% 934 2 
68% 44% 47 oe 
21%2 12% 138% .. 
174% 56 $55 as 
58% 49% 53 4 
82% 1 +61 4 
69%, 58% +57 4 
41 344%, 387% 2 
11% 3 cc 
424%, 35% 38 8 
159 108% 112 6 
44%, 34 +36 3 
28% 171%, 18% .. 
28% 20% 21% 
60%, 49% 55 4 









PREFERRED 
STOCKS 


of 


| Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 






We have prepared a 
Special List containing 
a number of carefully 
selected issues in this 
group. The yields range 
from 7.00% to 7.50%. 


A copy of this list will 
be furnished investors 


i upon request. 





Mc DONNELL& (Co 












120 BROADWAY 


NEW YORK 
Members N. Y. Stock Exchange 


SAN FRANCISCO 




















Semi - Monthly 
Market Letter 


We issue twice a 
month a market 
letter containing 
analyses of lead- 
ing securities, re- 
viewing recent 
happenings and 
pointing out 
events of interest. 


We shall be glad to send this to 
you regularly upon request 


SUTRO & KIMBELY 


Members New York Stock Exchange 












66 Broadway 
New York 


159 








McClave &Co. 


Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
67 Exchange Place 
New York 


Telephone Hanover 3542 





FULL LOTS 
ODD LOTS 


Bought and sold for cash, or 
carried on conservative margin. 
Our aim is to extend to either 
the “‘full’’ or ‘‘odd”’ lot trader 


the best service possible. 


Weekly Market Letter will be 


mailed upon request. 








UPTOWN OFFICE 


Hotel Ansonia, 73d St. & B’way 
Telephone Endicott 1615 












































Market Changes 


Changing economic and 
business conditions affect 
security holdings. 


Experienced investors have 
their holdings checked up 
at least once a year. 


How long since your hold- 
ings have been checked? 


The services of our expe- 
rienced Statistical Depart- 
ment are freely at the dis- 
posal of customers—large 
or small—for information 
or advice. 


Send for Booklet “M G” contain- 
ing helpful hints on investment. 


re (GAPMAN 


Members New York Stock Exchange 


52 Broadway Hanover 
New York 2500 
Philadelphia Office: Widener Bldg. 
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New York Stock Exchange 


Price Range of Active Stocks 


INDUSTRIALS— Continued 

















Pre-War War Post-War 
Period Period Period 
peers es 1926 Last Div'd 
1909-1913 1914-1918 1919-1925 —— Sale $ Per 
High Low High Low High Low High Low 5/12/26 Share 
May Department Stores........ *88 *65 *971, *35 *174%4 de 137% 107% 111% 6 
i i ° oe . oe 34% 534 12% 6 1% Ps 
Mexican a Dl caesescns ° vty 4 82 ss elit 
tgomery Ward ..........+. ee rT os oe 72 A : 7 ms 
auaeat toon a acue tess as *161 *9642 *139 *19%, *270 355% 9314 74 83 4 
National Dairy Prod.......--- if is ee 81% 30% 80 6838 61% 3 
National Enam. & Stamp...... 30% 9 5414 9 8942 18% 40% 25 SB 6. 
National Lead — eee 91. 42% 74% 44 174% 63% 174% 138 +146 8 
NY. Air Brake... 2.2.1.1. 98 «= 45 «186 55% *145% 26% 44% 36% 39% 2 
Do. Class A ........ Se ss ..— -BT%ye «45% «= 0% 5514 F60% 4 

.o- % $8 2 9% 10% 15% 45% 32% 34 
N. ¥. Dock ...... B+, . 2 ees Fg ae 67 r oe sibs 
North American 87% *60 81 38% V2 ve 50%, a % 

Se. Hie eer - Pe oe 48 bor _? asi re 18% ; 
Pacific Oil .......ccccccecccece . 2 Vo ‘a mL 3% 

Rape = 48% 9% 43% 31% 34 2 

cone Sy og? Sa aaa 10% 35 140% 38% 76% 56% 63% 6 

Pan.-Am. Pct. & Tra 11134 Baie 78% 56% 681 4 
. Cl  cesssaveesees'sie oe oe ee a, a “A 

Philadelphia OS  PPEr eee 59% 87 48% 21% te; ae Hg or er 4 

Phila. & Reading C. & I....... on “ 7 iy V2 8 4 mee Gee 

illips Petroleum ..........-. a 69% 16 49% 40 44% 3 
+ ie. al ee és . 65-25 99 6% 438% 215% 23%, .. 

ARS a as 109 88 111 13% 108% 16% 8I, ay 
Pittsburgh Coal ..........0.-. *293%, *10 58% 37% “an” =" 1M Ry] 188% sie 

eel ees - ee is 3 Vy , 

Bel a... 56 18% 88% 17% 118% 39 41% 345% +35 

Se: ee ee 112 88% 109% 69 106 67 87% 84% +86 " 

Pub. Serv. N. J.......-...--+: oe = c- es 87% 29 92% 72 191%, 5 

Pullman Company ............. 200 149 177 106% 173% 874 174% 145% 168%, 8 

Punta Alegre Sugar ........... ee a 51 29 120 24% 47 33 36% —«t«wss 
| BARRA age om 148% 81% nt ae 18% ab% a. t1% 

GEMS is scesees * i % = Us fy % ess 
Baile ag el Bprin Str s 54% 224%, 78% 19 182 67 68% 631 2 4 
Railway Ste pring hy ( r 4 Pr ie 

So : Serres? Sree 113% 90% 105% £75 122 , 92% a q 116%, 7 
Ray Consol. Copper ........--- 27% 1% 387 15 ai a7 rt 10% i 1 
Replogle Steel .......- vie ee o Vg A % ; 

; 145 40% 63 451% 47Y 
iy eleeierenieneenn 114 gait 112% ye (100% 78”: CtORSR 
eipel Bek W. .........-.- tO "36—iC«iBSC«dRS%G_COC«O%=S CTH «CiOs«* ED]. 
Savage Arms .........0s.eee8. 119% 389% 108% 8% 102% 73 77 4 
Schulte Retail Stores.......... a a = as 134% 88 138% 42% 4814 §8 
8 Roebuck & Co .. 124% 101 233 120 243 5444 4914, 4414, 471 1 

ears, Roebuc BD» ws sie" . hae” gu’ dev seae 
Shell Trans. & Trading......... ais es an 90%4 29% % Bal fy 
Shell Union Oil Sebie 28% 12% 284% 24 2434 
essene Company Hee Fs: 545% 22 oa 89% 39% 72 
on eee “ 28%, 8% % 18 19 1 
meray see ag eS ee 67% 25% Yad o roth sont oe ” 
i eee oe oe oe ‘a ‘a 8 % 
Sieus'Sh Steal '& Iron a3 93% «19% 148% 82% 136% 103 118% 6 
i Oi i <3 ii .. #185 ¥, l ¥ 
Standard Oil  geleaetatans #328 *800 «*355 «#212 «80% «= 46% 401,44, 
Se eae 6 # > £19% 100% 118% 116% #1184, 7 
vart-Warnt ee, NN *100% *43 *181 2 2% % 1 6 
eeeaig ow A. gl * "451, «81 «118% %HCé“‘iTI:#:*«C«wGSIGZ:(“Cié«i KR :Cté‘i‘“‘ 
Studebaker Company .......... 49% 15% 195 20 *151 30% 61% 48% 50% 65 
DR; TES.. bbahnwoneas «0: is 98% 64% 119% rf 5S y & 1 114% 4118 4 
? re ‘ ee 21 1 A, hy 16 10% 11% 
Goes te. sine! inmous na98 ere 144 744%. 243 112 57% 29 54% 48 50%, 3 
Texes Gulf Sulphur .......... a ts 7 .. «= « W21%~=—«82%_~=—«14234 119% 133% 10 
Tex. & Pac. Coal & Oil........ oe *275 30% 19% 29% 13% .. 
Tide Water Oil ............... 225 165 oe yy 894 301, 31%; ix 
Timken Roller Bearing........ ee i Bee e le 564%, 44% 50% 
Tobacco Produsts .......c0000 145 100 82% 25 115 45 110% 95% 965% 17 

Do. Glass BD nscoscccseccces ‘e - oe —— 7% 112 103 107% 7 
Transcontinental Oil .......... es % V4 4%, Bm Cj. 

; i i i ig 43%, 33 49 8714 427% 2 
ong hela *127% *8% 9255” «42% «© 991k Baie gait gay 
=) ees Be 90% 64 175% 4614 167 184 143 8 

ie EES ha ace soy S405 + sie 54 46 58% 386% 581%, 55% 57% 3% 
CN nts 0kd ban +0030» 208% 126% 175 105 246 95%  1145% 98 103% 4 
United Ry. Investment "49° «'16—C—i‘i HCC‘ 6 271%, 19% 25% .. 

De. Pid, ..-.sssc--..c, TT) (80 49%—:10%H-83%sd14 86% 65 85% .. 
U. 8. Cast I. Pipe & F........ 32 9% 31% 7% 250 10% 210% 158% 165 10 
RR i iealavcarss 84 40 67% 30 113 ~ 38 104, 100%, 102% 7 
U. 8. Indus. Alcohol .........- 574%, 24 171% 15 167 35% 15% 45% 49% .. 
U. 8. Realty & Imp........... 87 49% 68% 8 %184% 17% 71% 48% 56%, 4 
U. 8. Rubber .........-++-++- 5914 27 80% = 1% ae 88% 2% k ‘ 
Do. Ist Pfd. 2 Y hy 
. 8. Smelt., Ref. & Min 20 78% 18% 49% 365 3814 3% 
v. 8. Steel Eee cathe pa Ge 08s ees R lass ge 138% 117 190% ' 
Pade c een seseewece 129 124% Y% 
wanes 2... 48% IL” “41% 10898 . 1005 
, - h 87% 29 Y%, 
Wostern Union 58% 144% 76 147% 184% 189% 8 
Westinghouse Air Brake....... 141 132% 143 95 144 76 128% 105%, 112% 6 
Westinghouse E. & M......... 45 243%, 74% 32 = 38% 79%, 65% 671% ; 
ye se a a 29%, 25% 
White ners ST ca Shas Sas s.5:01 kh os Ba 4 “a wth) 51% 53% 4 

-Overland .........- <a, ae *50 Y /a hy 34 21 21% .. 
3 alee - : 100 69 123% 23 99 91% 95 7 
Wilson & Co. .........+2- ees cs : 844% 42 104% 4% 5% 3 42%... 
Woolworth (F. W.) Co........ *177% *76%, *151 «=*81% *345 «= 72% «gees «189%, 142%, 4 
Worthington Pump .......-.-- s 69 23% 117 19% 443%, 201, 24 = 

“ge a eee x 1. 100s «85% 98%_SC«CGS 0)=— 12% 70s 

oS yo Saar ie As 783%, 50 81 531% RA 53 537%, 6 
Youngstown Sh. & Tube....... ; ar = 92%, 59% 89% 69% 70%, 4 
* Qld stock. + Bid price given where no sales made. +} Not including extras. § Payable in stock. 


a Paid this year. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Buy “Shares in America” 











$8O 


(or multiples thereof) 











will purchase _ participating 
ownership in twenty-four sea- 
and_ dividend-paying 
railroads, public utilities, in- 


dustrials and Standard Oils, 


including, 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chat- 
ham Phenix National Bank 
and Trust Company, Trustee. 

















soned 























































Average yield over six- 
year period about 8% 


Send for Circulaa M.W.S.—29 
















THROCKMORTON & CO. 
10 BROADWAY NEW YORK 
Telephone Rector 1060 






















Guaranteed 


8% Bonds 


“The Story of a Good 
Mortgage Bond”’ 







This booklet explains our 
methods in full and indicates 
why our cight per cent guaran- 
teed bonds are conservative in- 
vestments. Our methods fully 
protect our bond issues during 
any real estate adjustment. In- 
terest payable in New York. 
Titles Guaranteed by New York 
Title and Mortgage Company. 
Ask for Booklet MW. 


Palm Beach 
Guaranty 
Company 


Net Assets Over $1,300,000 
















Guaranty Building 
West Palm Beach, Florida 
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MAY 22, 1926 


Securities 


Analyzed, Rated and Mentioned in 


This Issue. 


RAILROADS 
ER ot ee ee ee 117, 132 
Ee Peer Peer eee eee 117 
PI InEE BE CNB i 5 i050 0 con 6.669 6.00008 48S 117 
Tn CS ee 117 
LO [po a 117 
Central Of New Jersey vc:sc.c:.ck0cccctee eww 117 
Chicago, Milwaukee & St. Paul............ 128 
Chesapeake & Qhio.........cccccccceseces 117 
Chicago & North Western.............000- 117 
ME NOs A CE MMS oi 55650 5.06 orsrd. a» 0.9 00's wie's 117 
TRIB WATE: -Cc> EARUSON so o:5 s'eta's 6.5 4:9. 000-000 b:000-0'8 6 117 
Delaware, Lackawanna & Western.......... 117 
MS Oe areierard ga turns ies $ aa eleaIn eae +tcee se 117 
OE a 2 re ea 117 
TREO, SROROIR 55 ab ois'a-6 ea 6.05 6.0 aloe Rvisimew se 117 
ME VRE 6 5 6/05 Sais sid wie S686 9 4 9 Sle 0:9 HR 117 
Louisville & Nashville...........0.0eeeee: 117 
MG: UMMORR A A sale Ue: 84. 9: 5 89:'6:400:35650 b- 0.0 5-0-0 8a 4 117 
SOIC ERICSON CBTETIT 556.0056 6 6:6 0 o16 0'0'4 Be dane 117 
TCE | RINE oo: 5:5: 6:4.:0:5.5. 006.9 910-6 6 aw wees 117 
ee sos bans cece ewirewacas 117, 132 
N. Y., Chicago & St. Louis...........0005- 117 
Pennsylvani 0 goalie SS LAR i a ee 117 
1a ees ane ae are 117 
REEL, EMO sg cos 0(6:0- 6: Cravecbian waves e aorae 117 
EET SR. SRM WEY SS 6.6. 520.0.5: 0.0 ec eisie bts eens eee! Mae 
RRNA CMI osc er 5 66 508s sigs. 69 6 4 Fa Nino's Oreiis 8:6 11? 
PUBLIC UTILITIES 
American Tel. & Telowie...cecccscsesesees 118 
BECOOMIGRTRARNBUAN. osc) 58:60:00.8 00:06 eee ves 176 
Consolidated Gas cf Baltimore............. 164 
Igiterborough Rapid Transit... .........scescas 131 
PSEMMtIOOAL FADES oiscsiescscapees cress 118, 133 
EE OT a es 178 
TRB VOL PAW VI a6 5, 0:5:5:0.0:0.0 416 09 s:0:0:0 # cece 178 
Teird Averntic Ralwaycisicsisscsies oaks aes 131 
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First, I studied the bonds them- 
selves. The booklet, “Bonds 
That Pay Themselves Off,” ex- 
poe to me why no investor 

as ever lost money in these 
bonds. 


Next, I read the circular, “In- 
vest by the Income Map,” and 
learned the five common sense 
reasons why Florida First Mort- 
gage Bonds pay 8%. 


Then, with the aid of the book- 
let, “2% to 4% Extra,” I figured 


First Mortgage 



























out my gain if my investments 
paid 8%. 

Finally,—and most important 
of all,—I read letters published 
in the booklet, “Eye -Witness 
Testimony,” written by in- 
vestors from all over the United 
States telling their experience 
with the 89% bonds offered by 
the Trust Company of Florida. 
These booklets will tell you what 
you want to know and you nill 
profit by reading them. They are 


free. Mail the coupon. 
Bonds at 8%. 


$100, $500, and $1000 Bonds. 
Partial Payments Arranged. 


Write toy 


TRUST COMPANY or FLORIDA 


Paid-in Capital and Surplus $500,000 
MIAMI, FLORIDA 


“a 






An institution operating Name 














under the Banking Laws 
of the state of Florida... 
An_ investment house 





Street 











with anunbroken safety 
record... Founded 1909. 





City 
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NEW YORK STOCK EXCHANGE 





NEW YORK* PRODUCE EXCHANGE 
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CHICAGO STOCK EXCHANGE 
WINNIPEG GRAIN EXCHANGE 
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NEW YORK CURB EXCHANGE 


Stocks, Bonds, Grain 
Provisions, Cotton, Ete. 


Ch:cago 
Three Board of Trade 


New York 
74 Broadway 














MERCHANDISING 
STOCKS 
Gimbel Bros. Sears Roebuck 
Macy & Co. Montgomery Ward 
Asso. Dry Goods Nat. Cloak & Suit 
Kresge McCrory Stores 
Woolworth Natl. Dept. Stores 


Abraham & Straus Lit Bres. 
Bloomingdale Bros. Oppenheim Collins 
Emporium Corp. Outlet Co. 
The Fair Weber-Heilbroner 
Hartman 

and others 


We have again prepared a 
summary of significant and 
comparative figures regarding 
the above stocks which we 
will send upon request. 


Newburger, Henderson 
& Loeb 


1512 WALNUT STREET 
PHILADELPHIA, PA. 


Exchanges 








Members New York and Philadelphia Stock 
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ANSWERS TO INQUIRIES 
(Continued from page 152) 








of Allis Chalmers common stock ap- 
pears to have been due primarily to 
general market conditions. In an ir- 
regular market with a downward ten- 
dency such as we have experienced in 
the last few weeks, even stocks of 
proven worth participate to some ex- 
tent. However, we see no reason for 
uneasiness on the part of Allis Chal- 
mers shareholders. Net income in 1925. 
was equivalent to $8.78 a share on the 
common, against $8.01 per share in 
1924. This was but one of a series of 
increases in net over a four year period. 
In view of the fact that the company’s 
plants are now working at 93% of ca- 
pacity, and unfilled orders on the books 
on April 1st totaled about $10.8 mil- 
lions, Allis Chalmers should give a good 
account of itself in ensuing months. 
The financial condition of the company 
is sound, it being well fortified with 
cash and working capital. The stock 
at present yields a fair return and over 
a period of time is not unlikely to do 
better. 





V. VIVAUDOU, INC. 


About a year ago I bought Vivaudou on your 
recommendation, paying 11% for 50 shares. Do 
you think the time has come to sell this stock? I 
have almost 200 per cent profit—S. D. M., Chi- 
cago, Illinois. 

The marked improvement in the af- 
fairs of V. Vivaudou, Ine., bears out 
our previously expressed contention, 
that given the benefit of a sound finan- 
cial position and with the application 
of modern merchandising methods to 
operations, this company can be de- 
pended upon to give a good account of 
itself. Net income in 1925 was equiva- 
lent to $1.31 a share on the capital 
stock, comparing with net loss of $442,- 
262 in 1924. During the year, the item 
of good will was reduced by over one 
million dollars. The company’s finan- 
cial condition is now sound, and it is 
understood to be lending money on call. 
Remarkable as was its showing in 1925, 
it was fairly eclipsed by the returns of 
of the first quarter of the current year. 
Net for three months after proper de- 
ductions amounted to $1.23 a share on 
the common, almost equivalent of its 
entire 1925 earnings. The trade out- 
look in this line of endeavor continues 
good, so that the present showing of 
this company augurs well for the fu- 
ture. The stock has advanced consid- 
erably over your purchase price, but 
we see no particular need for haste in 
accepting your profits. 





HAYES WHEEL 


Last year I bought some Hayes W heel at $38 
a share. I have carried it right along and at ~ 
time have had much of a loss or any particu 
profit. Would you advise me to drop the = 
or hold it in expectation df getting a agg ¢ 
profit eventually?—F. A. P., Minneapolis, Minn 


Hayes Wheel Company has been one 


of the first of the automotive equip- 
ment concerns to feel the adverse ef- 
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fects of the slackening in the industry. 
Net in the first quarter of the year 
amounted to only $148,987, equal to 60 
cents 2 share on the common, against 
$222,035 or 95 cents a share earned in 
the same period of 1925. The financial 
condition of this company is sound, it 
being well situated in regard to both 
cash and working capital, but in view 
of the fact that a further falling off in 
business is looked for, it is quite un- 
likely that this company will do as well 
from an earning standpoint in ensuing 
» months as it did in 1925. There is, 

therefore, no solid foundation for the 
' expectation of higher prices for its 
» shares. We do not consider the stock 

attractive, believing that a switch into 

Loews, Inc., would be to your advan- 

tage. The affairs of the latter com- 
' pany appear to be decidedly upon the 

up-grade. 






















HUMBLE OIL 


Is it likely that the dividend on Humble Oil will 
© be increased this year? A friend of mine who 
> keeps in close touch with conditions thinks that 
| the distribution will be increased. How did the 
» yecent offering of new stock work out? Did I do 
S right to exercise my privilege?—L. V. E., Cin- 
E cinnati, Ohio. 










In view of conditions existing in the 
| oil industry in the last three years the 
record of Humble Oil during this period 
' might be said to have been truly re- 
' markable. Net profit rose from ap- 
| proximately 5 millions in 1928 to al- 

most 10 millions in 1924 and to 22.6 

millions in 1925. On the basis of its 

showing in the first three months of 

1926, earnings should approach the 36 

million mark, or the equivalent of $12 a 
' share on the capital stock outstanding. 
‘In the light of these earning state- 
' ments, it is quite likely that action in 
| regard to an increase in the dividend 
» tate will take place at the next quar- 
| terly meeting, which occurs in June. 
' Humble Oil has advanced to a position 
| where it is Standard Oil of New Jer- 
» sey’s most profitable subsidiary and its 
/ outlook is promising. Proceeds from 
| the sale of its last stock offering en- 
abled the company to clear off its entire 
| indebtedness to Standard Oil of New 
F Jersey. We believe you used good judg- 
' ment in exercising your privilege. 




















LOOKS GOOD BUT ISN’T 


Fe I took as collateral for a loan, a $1,000, 4% 
Chicago, Rock Island & Pacific 2002 bond.’ The 
Party to whom I loaned the money cannot pay 
» ™¢ and said I must keep the bond. Where can 
z Fa it and what is the market valuef—E. D. B 
= Yew York City. 
| After the Chicago, Rock Island & 
» Pacific was placed in bankruptcy on 
> April 20, 1915, the plan of reorganiza- 
| tion, finally adopted and approved on 
© November 14, 1916, carried the terms 
| that the only senior securities exchang- 
)able for securities of the reorganized 
| ompany were the 20-year, 5% deben- 
tures due in 1932. The capital stock 
of the bankrupt company was also ex- 
changable, but stockholders were as- 
sessed $40 a share and received 7% 
Preferred and 100% in common stock. 
: With the funds received through assess- 
a Some of the old funded debt was 
'quidated. On February 1, 1917, the 
reorganization plan was declared opera- 
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Building A Bond 


r many respects, the creation of a desirable bond 

issue is not unlike the erection of a sky-scraper. 
The foundation in either case must be secure—then 
the superstructure must provide strength and 
permanence. 


WHEN considering a proposed bond issue, The National City 
Company first conducts an examination of the foundation for the 
securities. In a corporate issue, for example, this covers history 
of the business, record of earnings, nature and value of assets, 
ability of management, and other factors. The character of this 
preliminary study will naturally depend upon the type of borrower 
by whom the loan is being sought. 


THEN comes the “super-structure” for the loan, that is, the inden- 
ture under which the bonds are to be issued. In order to meet 
National City approval, this indenture must contain those safe- 
guards which experience has proved essential for the protection 
of investors. These will vary with the type of loan, but usually 
include such items as proper pledge of security, adequate sinking 
funds or other means for repayment, and safeguards against 
shrinkage in margin of security. 


THe Nationat City Company is essentially the investor’s agent, 


directing its extensive knowledge and facilities to the creation 
and distribution of sound investment securities. 


Send for our current list of offerings. 


The National City Company 


Head Office: 55 Wat Street, New YorxK 
Uptown Office: 42ND STREET AND Mapison AVENUE 


Offices in more than 50 cities—11,000 miles of 
private wires to serve you quickly and effectively. 
















































DEVELOP THE 
SAVING HABIT 


Systematic saving builds a future 
income. Start now, no matter 
how small. 

Any amount may be saved; for 
example, monthly payments of 
$10 for 12 years, with dividends, 
amount to $2060. 

This properly invested will give 
an income of $10 a month for 


5% or 6% 


Write for booklet “M” 


RAILROAD BUILDING © 
& LOAN ASSOCIATION 


441 Lexington ;Ave. New York 


Full Lots 
Odd Lots 


Bonds and Stocks bought and 
sold in all markets for cash or 
carried on conservative margin. 


Harde & Ellis 


Members New York Stock Exchange 


60 Broadway, New York City 
Phone Whitehall 7660 
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Sketch of Pole in 
West St., N. Y., in 
1887, carrying 25 
Cross Arms and 250 
Wires. 


Do you 
remember this? 


F YOUR memory goes back to the 
nineties, you may retain a picture of 
great numbers of telephone wires 
strung high on poles in the streets of 
large cities. 
These wires multiplied to such an ex- 
tent that construction and mainte- 
nance were increasingly difficult. It be- 
came desirable to put the wires under- 
ground. But nobody knew how to doit. 
The first experiments were failures. 
The voice faded out. Difficult techni- 
cal problems had to be overcome. But 
science gradually triumphed and to- 





bs Fee day the Bell System has $524,000,000 
ys } invested in underground conduits and 
cables that contain 30,000,000 miles 

of wire. 


The total wire mileage of the Bell 
System is 45,000,000, interconnecting 
over 16,700,000 telephones and carry- 
ing 50,000,000 messages daily. 

This nation-wide plant and its widespread 
service underlie Bell System securities. 


The dividend rate of the stock of A. T. & T.—parent 
company of the Bell System—is 9%. This investment 
stock can be bought in the open market to yield a good 
return. Write for booklet, ‘‘Some Financial Facts.’ 


BELL TELEPHONE 
SECURITIES CO. ine 


D.F. Houston, President 
195 Broadway NEW YORK 


“The People’s 


Messenger”® 


























E extend the facilities of our organization to those 
desiring information or reports en companies with 


which we are identified 


Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $80,000,000 


71 Broadway New York 




















tive and the receiver was discharged op 
June 24, 1917. Since that time the 47 
bonds of 2002 have been practically 
worthless, valuable only to those who 
tread the by-ways from honesty and 
who palm the issue off on those of inex. 
perience. Candidly, we think you were 
duped. Lately, THE MAGAZINE OF Wat, 
STREET has received requests for in. 
formation on this issue on more than 
one occasion. The only thing for you 
to do is to take your loss or make in. 
quiries through your local authorities 
as to whether a fraud has been perpe. 
trated or not. In either case, you can 
hardly expect to get your money back. 
On February 6, 1926, $125,000 worth 
of these bonds were sold at auction for 
$85 for the lot. 





CONSOLIDATED GAS, ELECTRIC 
LIGHT & POWER OF 
BALTIMORE 
I am still holding the Consolidated Gas of Ba 
timore stock about which I wrote you a year « 
more ago. I bought the stock for $108 a shar 
several years ago and can afford to hold it. D, 
you think I will get eventually a much highe 
price for the stock and a better dividend?— 

H. A. F., Brooklyn, N. Y. 

The earnings of Consolidated Gas, 
Electric Light & Power of Baltimore 
continue to show a gratifying upward 
tendency. Net income in the first 
quarter amounted to 1.74 millions, 
against 1.62 millions for the same pec 
riod of 1925. This was equal to $1.82 
a share on 825,500 shares of no par 
value common stock, against $2.03 a 
share on 701,288 shares of common 
outstanding in the first quarter of 1925: 
This company serves, with a minimum 
of competition, a populous section of 
the country, and its record over a pe 
riod of recent years has been one of 
steadily increasing earnings. In view 
of the substantial margin by which 
dividends are earned, as well as the ex- 
cellent outlook for this company, it is 
not unreasonable to assume, that in the 
course of time, shareholders will be 
rewarded by an increase in the divi 
dend rate. In anticipation of this the 
stock will most likely seek higher levels. 
We see no reason to advocate the dis- 
posal of your holdings. 





TEXAS COMPANY 


I note you have several times advised you 


readers to hold Texas Company stock as an ‘i 
vestment. In view of the Government's su 
against the company do you think the attracts 
ness of the shares has been hurt?—P. A. M., Ne 
York City. 

If your desire is to include an oil 
stock in your investment schedule, yo 
could hardly do better than to givé 
serious consideration to Texas Com- 
pany. Texas Company constitutes a 
complete cycle in the industry, being 4 
successful producer, refiner and mal 
keter of petroleum and its products. 
Its ramifications are practically un 
versal. The financial condition of the 
company is sound, current assets at the 
close of 1925 totalling approximately 
140.8 millions and current liabilities 
19.7 millions, indicating net working 
capital in excess of 121 millions. This 
constitutes an increase of almost 2 
millions in working capital over the 

(Please turn to page 166) 
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Investors in Adair Guaranteed 64% Bonds 


imo . - cannot fail to make Money! 
Adair Guaranteed 614% Bonds combine 

mr The Fundamental Soundness of the old-fashioned Real Estate Mortgage 
© par 


1995: The Convenience and Simplicity of the modern first 
. 1920. j OS p Us mortgage coupon bond, in denominations of $1,000, $500 





imum 
and $100. 
ion of $ 


a pe & ase 


me of . 
view fe lus An Uninterrupted Income of $65 a year from every 
2 = $1000 invested 





which 
he ex- 


, it is 

in the 4 $30,000 The Option of Insuring Your Investment against loss 

‘ill be § in 15 years CN: Us with one of the strongest surety companies in America 

ne ; (resources over $27,000,000) 

is the 

levels. F 

ie diss E> The Written and Unconditional Guarantee of the Adair 
: A Short and ure ‘Road Ny plus Realty & Trust Company, with capital, surplus and pro- 


F . Ginancial ‘Independence fits of $2,500,000 and resources of over $10,000,000 











Invest a little over $1000 a year 


in Adair Guaranteed 614%, The Safety and Soundness of Adair Guaranteed 6%% Bonds is further 
Bonds. Re-invest the interest attested by the Adair record of over 60 years continuous service to 
; semi-annually—and in 15 years investors without loss of a dollar of interest or principal. 

an oil ie you will have amassed $30,000. 

e, you K Almost 2 to 1 for every dollar If you are looking forward to the time when income from 

y give Fe you invest. An income of close your investments will make you financially independent, mail 

Com- P onto $2000 a year. the coupon today. There is no obligation and no expense. 
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Equitable Service 


The following are some of 
the major services of The 
Equitable available to local 
banks and business men 
through either the district 
representatives of The Equi- 
table or the home office in 
New York. 


Travelers’ Letters of 

Credit 
Provide for the issuance of 
E.T.C. Letters of Credit, in 
both U. S. dollars and For- 
eign currencies. They may 
be issued by and imprinted 
with the names of local 
banks. 


Export and Import 
Letters of Credit 
Arrange for the issuance of 
commercial letters of credit 
for the importation and ex- 

portation of merchandise. 


Foreign Exchange 


Arrange for the issuance of 
checks and drafts for the 


* mail transfer of funds to 


foreign countries. Arrange 
for the purchase and sale of 
drafts, cable transfers, and 
exchange payable at future 
dates, and for the purchase 
of sight and time documen- 
tary bills on foreign coun- 
tries. 


Acceptances and 
Discounts 
Arrange for the acceptance 
of drafts for customers’ ac- 
counts when commodities 
are sent abroad on consign- 
ment, and for the acceptance 
of drafts to create dollar ex- 

change abroad. 


Quotations 
Arrange to obtain bond quo- 
tations and execute orders in 
the principal markets of the 
world. 


Credit Information 
Arrange to furnish industrial 
trade and credit information 
on any part of the world. 


Investment Service 
Obtain the advice and guid- 
ance of the investment spe- 
cialists of The Equitable in 
New York, in bk ‘h the pur- 
chase and the sale of securi- 
ties. 

New York Banking 

Service 
Arrange for the opening of 
New_York accounts with 
The Equitable by individu- 
als, firms and corporations. 


Corporate Trust Service 
When a corporation finds it 
advantageous to utilize the 
services of a corporate trust 
transfer agent or registrar in 
New York City, The Equi- 
table is well qualified to per- 
form this service. 








What bonds 
should you buy? 


Local banks who wish to supple- 
ment their own investment services 
will find it advantageous to avail 
themselves of the advice and guid- 
ance of the investment specialists 


of The Equitable. 


Read the column at the left. It 
lists other major services of The 
Equitable available to local banks 
and business men. 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 WALL STREET 


UPTOWN OFFICE: Madison Avenue at 45th Street 
IMPORTERS AND TRADERS OFFICE: 247 Broadway 


LONDON PARIS 


MEXICO CITY 


Total resources more than $400,000,000 
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WHITEHOUSE & CO. 


Established 1828 


Stocks and Bonds—Accounts Carried 
111 BROADWAY, NEW YORK 





Members New York Stock Exchange 


BROOKLYN 
186 Remsen Street 





BALTIMORE 
Keyser Building 
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(Continued. from page 164) 
figures of 1924. Earnings in the late 
year were equivalent to $6.02 a share 
on the capital stock against $4.02 g 
share in the preceding year. Thus, 
the common dividend was earned more 
than twice over. The shares have been 
rather sluggish in the past few weeks, 
reflecting the institution of the Goy- 
ernment suit, but the general consensus 
is that the Government’s fraud claims 
lack a solid foundation, and that the 
company’s position will be fully vindi- 
cated. This suit has been dragging in 
the courts for two years and the action 
of the Government in now bringing 
matters to a head has been welcomed by 
oil men generally. We consider the 
shares attractive in their class and 
well worth retaining. 





























AMERICAN TOBACCO 


Why are the tobacco stocks holding up so well? 
I have 20 shares of American Tobacco which | 
bought in 1923 for $148. I am very much in. 
clined to dispese of my stock, for if a depression 
should come tcbacco is one of the first things on 
which people economize. Am I well advised in 
my idea’—M. C. W., Washington, D. C. 

In view of the fact that American 
Tobacco Company’s earnings in 1925 
were the largest in its history and that 
first quarter sales have shown a still 
further increase, it is not surprising 
that the stock holds up well in the mar- 
ket. Net income in 1925 totalled ap- 
proximately 22.2 millions, a very sub- 
stantial gain over the 20.8 millions of 
1924, which constituted the best previ- 
ous record. Its financial condition was 
considerably improved, cash on hand 
gaining 4.4 millions during the year to 
the record figure of 19.2 millions. In 
the past, the company’s earnings have 
not been substantially in excess of re- 
quirements, but its very strong finan- 
cial position has enabled it to pay out 
the larger portion of its income in the 
form of dividends. Experience has 
proved that the business is practically 
free from the adverse influence of de [ 
pression. The stock combines invest- F 
ment merit with speculative possibili- 
ties and should be retained. 






























CERRO DE PASCO 


Do you still advise me to hold on to 100 shares 
of Cerro de Pasco for which I paid 41? Is the & 
company interested in the Copper Producers Ex. 


n 
i 








port Association, regarding which I read a smdl 
newspaper report the other day? How will 
affect the company if it is a member—and how if 
it is not?—J. W. S., St. Louis, Mo. 

The operations of Cerro de Pasc 
were somewhat hampered by unsatis: | 
factory working conditions existing ™ | 
the early part of 1925, but notwith- | 
standing this handicap, the company 
was able to show a substantial increas¢ 
in net earnings. Income for 1925 was 
equivalent to $5.35 a share on the capr 
tal stock compared with $2.87 a share 
in 1924. During the year, cash, metal 
inventory and United States Treasury 
Certificates increased from approxi 
mately 18.5 millions to about 22.3 mil 
lions. Cerro’s troubles are now to & 
large measure reduced, and even on the 
basis of present metal quotations the 
company should give a good account 
of itself. The ore treated is rich ™ 


(Please turn to page 168) 
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eck the 8 New Features 


0 


first NATIONAL Bonps 


OUND FIRST MORTGAGES on real estate, unconditionally guaranteed as to principal and 
interest by a large insurance company, are universally recognized by investors as being just 
about the strongest kind of security obtainable. First National Bonds are secured 100% by 

conservative realestate first mortgages, deposited with The BaltimoreTrust Company, asTrustee, and 


Guaranteed as to Principal and Interest 
by 
The Metropolitan Casualty Insurance Co. of New York 
(Capital and Surplus $4,501,204.97; Resources $9,744,530.38) 
g Also, it has been the experience of life insurance companies, banks, trust companies and other 


large investors that real estate first mortgage investments consistently yield a higher rate of 
interest than other investments which have the same, or even a lesser degree, of safety. 


FIRST NATIONAL BONDS YIELD 6% 


Q To the guaranteed security and 6% yield of First National Bonds there have now been added 
eight new features which make them a more practical and desirable form of guaranteed first mort- 
gage investment than has been offered to investors heretofore. 





¥ Name Your Own Maturity Date: 


¥ Maturities 6 Months to 20 Years: V Interest Paid Every 3 Months: 


This range of maturities meets every investment require- This feature gives you a regular quarterly income instead 
ment, from short term funds of banks and corporate sinking of a semi-annual income. Interest on First National Bonds 
funds or re serves, to funds ofindividuals and trustees who is paid January Ist, April 1st, July 1st and October 1st. 


want their money invested safely over along period of years. 
V Interest Paid by Check: 


This feature gives you your quarterly interest promptly 
Within the range of 6 months to 20 years, you may name on the day it is due, thus relieving you of the bother and 
the exact date on which your principal is to be repaid. This delay usually incident to clipping coupons. Interest checks 
afeature is designed to meet Christmas Savings Club dis- are mailed to you a day in advance of interest dates. 
bursements of banks, sinking fund payments of corpora- 
tions, and similar cases n which it is desired to keep money V Each Bond Fully Registered : 


invested at 6% until the exact date on whichit is needed. 
This feature—registration as to both principal and in- 


V Issued in Any Multiple of $100: terest in the name of the purchaser—protects you against 


loss or delay in collecting principal or interest if your bond 
4 Thus, Tala Nationa! Bond is availablein any amount . Should be lost, mislaid, stolen or destroyed. 
esired—for example, $100, $200, $700, $3,200, $6,900, 
$24,600—instead of the usual $500 or $1,000 denomination. / May Be Registered in 2 Names: 


v¥ No Accrued Interest Charges: This feature is designed especially to permit the owner- 


ship of an investment to pass immediately to another, in 
Every First National Bond is issued to your exact order. the event of the purchaser’s death, without the expense or 
You simply remit the exact amount you wish to invest. delay of probate or other court procedure. 





LEGAL INVESTMENTS FOR NATIONAL BANKS 


{First National Bonds are the direct obligation of _ uiries in regard to this new and improved form 
The First National Company and are legal investments i denne First Mortgage Bond are invited from 
fer National Banks. Any State, County or Municipal pl ee Bankers, from Banks and Trust Companies 
tax, not exceeding one-half of 1% per annum, is with Bond Departments, and from _— investors. 
refunded upon application within 60 days after payment. For further particulars, fill out and mail the coupon. 














THE FIRST NATIONAL Co. 


T. Garland Tinsley, President 
CITIZENS NATIONAL BANK BUILDING) - BALTIMORE, MARYLAND 


Please send me further particulars about the new features of 6% First National Bonds. 
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NE of America’s big Banks established the investment standards 
to which these real estate securities conform .. . One of America’s 
great Surety Companies guarantees the first mortgages as to principal 
and interest ... More than 200 Investment Committees have indorsed 


the bonds as Bank investments. 


The widespread acceptance by banks and bankers of real estate bond issues un- 
derwritten by Tht Battimore Trust Company is due to several factors which 
are quite as important to individual investors as to financial institutions and 


dealers in investment securities. 


1 Tue Battimore Trust Company itself 
* is one of America’s big banks; it handles 
each year, in its Banking and Trust Depart- 
ments, investments amounting to many millions 
of dollars; and hence its judgment on real estate 
bonds in which its Underwriting Department 
specializes, is regarded by banks and bankers as 
authoritative. 
- * * 


. 
» Many other banks besides Tue Bat- 

¢ rimorE Trust Company have been in- 
vited to make the most thorough investigation 
of these bond issues; more than 200 National, 
State and Savings Banks now have made sych 
an investigation; and their Investment Com- 
mittees have indorsed the bonds and purchased 


them for investment. 


Banks and bankers the world over have 
3. been doing business for many years with 
the United States Fidelity & Guaranty Com- 
pany (resources $48,000,000); they know the 
strength and value of its guarantee of principal 
and interest on the first mortgages securing 
these bonds; and they know also the strength 
and value of the guarantee of title by the New 
York Title & Mortgage Company (resources 
$29,000,000). 


In addition there are such factors as availability 
for trust funds, a yield above the general bond 
market average, satisfactory marketability, 
institutional trusteeships, etc., besides the in- 
herent safety resulting from the care and con- 
servatism in making loans which Tue Bat- 
TIMORE TRust Company requires of the various 
Mortgage Companies whose issues it offers and 
recommends to the investing public. 


Denominations $500 and $1,000. Maturities 1 to 10 years. Tax refund up to 
41% mills in any State. Write to the Main Office of THE BALTIMORE TRUST 
COMPANY, 25 East Baltimore Street, Baltimore, Md., for Booklet No. 16. 


Orders may be sent to any of the following banks or banking houses: 


Baltimore Company, Inc....New York, N. Y. 
Baltimore Trust Company....Baltimore, Md. 


Bodell & Company........ Providence, R. lL. 
Owen Daly & Company...... Baltimore, Md. 
Empire Trust Company......St. Joseph, Mo. 
Ferris & ‘Hardgrove......... Spokane, Wash. 
Industrial Bank....... Grand Rapids, Mich. 


Earl FH. Lampe.......s.0sse0c0 Warren, Pa. 
Elliott Magraw & Co........ St. Paul, Minn. 
ae ee. eee y Baltimore, Md. 
Prudential Company............ Chicago, IIl. 
Charlies D; Sagar. ..cscceve Washington, D. C. 
Union Bond & Mortgage Co....Davenport, Ia. 
Ward, Sterne & Co........ Birmingham, Ada. 


Dealer inquiries invited 


THE 





The Largest Trust Company in the South Atlantic States 
offering complete banking, trust and investment services 


rTACMBER 
FEOLRAL RESERVE 
Sysrte% 


BALTIMORE TRUST COMPANY 





CAPITAL AND SURPLUS $7.000,000 


70,000 DEPOSITORS 


RESOURCES $67,000,000 
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Stocks 


Cotton Sugar 


Coffee 


Bonds | 


Grain 


Oil 





New York Stock Exchange 
New York Cotton Exchange 
New Orleans Cottcn Exchange 
Chicago Board of Trade 

New York Produce Exchange 





Fortnightly Comment Sent on Request 
PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT THE SOUTH 


| FENNER & BEANE 


Members of 


New York Coffee & Sugar Exchange 
Louisiana Sugar & Rice Exchange 


Associate Members of 
Liverpool Cotton Exchange 


NEW YORK: Second Floor, Cotton Exchange Bidg. 
NEW ORLEANS: Fenner & Beane Building 
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(Continued from page 166) 
gold and silver content which renders 
the company one of the lowest cost pro- 
ducers of copper in the industry. For- 
mation of the Copper Export Trading 
Company, which will be far more com- 
prehensive than the original Copper 
Export Association, is a decidedly 
favorable development, inasmuch as it 
will tend toward stabilization in both 
output and metal prices. A list of the 
component companies is not available, 
but this combine is all-embracing, and 
will take in practically all of the im- 
portant producers and smelters of 
North and South America as well as 
the more important European, African 
and Australian companies. Cerro de 
Pasco, showing to advantage as it does 
under conditions as they exist today, 
should derive its full benefit from this 
favorable development. In the event of 
the company not electing to ally itself 
with this combine it is likely to en- 
counter difficulty in the selling end, par- 
ticularly abroad. 


AUSTIN NICHOLS 


I purchased Austin Nichols common stock some 
months ago, influenced by rumors current at that 
time that the business of the company was running 


far ahead of 1925. The sagging off of the com- 
mon in the open market puzzled me very greatly, 
However, the company has now made public its 
annual report, and I tind that net profit for 1925 
was at a very low figure. Naturally I feel dis- 
couraged aud wonder if it would be worth while 
to continue holding my stock.—O. A. M., Wash- 
ington, D. C. 


In view of the fact that Austin 
Nichol’s pack of corn, peas and to- 
matoes for 1925 ran far ahead of that 
of the year preceding, the drastic fall- 
ing off in earnings is rather hard to 
understand. Net profit of $360,140, 
after all deductions, was equivalent to 
only 29 cents a share on the common 
stock against $952,929 or $4.23 a share 
in 1924. Apparently, the explanation 
lies in the fact that the margin of profit 
was exceedingly slight. Had the finan- 
cial position of the company undergone 
any marked improvement, this might 
have balanced an otherwise poor show- 
ing, but as a matter of fact, quite the 
contrary was the case. Actually, notes 
payable increased from 6.4 millions to 
7.5 millions. After payment of the 
preferred dividend, the very small 
balance of $44,650 remained. In view 
of this unsatisfactory showing, and the 
poor trade outlook in this line, it will 
readily be seen that the preferred pay- 
ment does not rest on the most solid 
foundation. The stock has declined in 
investment merit and quoted value, and 
as matters now stand does not appear 
in the light of an attractive holding. 
A switch from this issue to Dodge 
Bros. preferred is suggested. The 
prospects of the common are extremely 
uncertain, and it would be advisable to 
transfer into a sound issue, such as 
American Chain Class A, for income 
and profit purposes. 








KANE, BROOKS & CO. 


Investments 
7 WALL ST." NEW YORK 














OO 








































Sate has 





Byte eoe 








Ss lp ares a NR 



































ejecurities Carried on Conservative Margin 





Weekly Out-of-Town 
Stock Letter Accounts 


A special department of our 


—pointing out economic con- a : 
organization is completely 


ditions that may have a vital 
equipped to give a prompt 


i , : 
bear — the course of and effective service to out-of- 
security prices. teen elente. 


Sent gratis on request for M. W. 4 We invite correspondence 


Josephithal & Co, 


120 Broadway New York 
Telephone Rector 5000 
































Producing the highest rate of interest com- 
patible with the strictest standards of safety, 
the bonds we recommend are protected at 
all times and in every detail by the con- 
stant vigilance of our Investment Service. 


6% and 62% First Mortgage Real Estate Serial Gold Bonds 
Normal Income Tax Up to [2% Paid by Borrower 


| Federal Bond & 


Mortgage Company 


(1687) 


FEDERAL BOND & MORTGAGE BUILDING, DETROIT, MICHIGAN 
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EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 
BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 
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SAFE 
INVESTMENT 


NVESTORS have come to realize more every day that the 

safe investment of money is not a question of luck; it is not 
a question of reaching in the hat and pulling out a lucky 
number. But it is a question of following very definite prin- 
ciples or rules which have been evolved from a table of 
investment experience of many generations. 


In anew booklet just published by the American Bond & Mort- 
gage Company, the following significant statement is made: 
“The knowledge gained over a long period of years by the 
Executives of this Company, makes it possible for them to 
determine whether a given spot in a City will have a growth 
in property value which will be steadily increasing.” 
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a How this can be done is explained in this 
new booklet “Rules for Safe Investment.” 


Send for this valuable book of rules— familiarize 

yourself with its contents—let the experience 
\ of this national organization guide you in the 
\ selection of safe investments. 
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Write for Booklet N-249 


A practical illustrated book—Sent FREE 


AMERICAN BonD & MortcGace Co. 


Established 1904 Incorporated 


AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $7,500,000 


127 North Dearborn St., Chicago 345 Madison Ave., New York 


Detroit Cleveland Philadelphia Boston And over 30 other cities 
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Bond & Mortgage Co. 
MIAMI, FLORIDA 


Correspondence Solicited 









Theo. G. Houser, President 


First Trust Bldg. 
Miami, Florida 







Florida’s Premier Investment 


Secured First Mortgage Issues 


Florida Bond & Mortgage Co. 


“Florida’s Safer Bond House” 
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GENERAL MOTORS CORPORA. 
TION 


(Continued from page 187) 
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electricity and allied sciences. These 
pioneers are blazing the trails for the 
automobiles of tomorrow. While many 
General Motors divisions are. opera- 
tions of the first magnitude, no one 
of them could shoulder the responsibil- 
ity of so comprehensive a research or- 
ganization, free from routine and seek- 
ing only to benefit the industry and 
the public. 

In its manufacturing operations, 
needless to say, the corporation is al- 
ways striving to increase efficiency. 
The Buick division, for example, turn- 
ed out more cars in 1925 with 16,000 
employees than with 24,000 in 1923, 
the previous record year. It is by 
such feats that the products of the 
automotive industry have been made 
comparatively inexpensive. In every 
practicable way the benefits of reduced 
costs are handed on to the consumer. 
The recent reduction in the expense of 
financing time purchases, under the 
General Motors Acceptance Corpora- 
tion plan, will save some 10 million 
dollars a year simply to Chevrolet buy- 
ers. 

Primarily from enlightened self-in- 
terest, of course, General Motors never 
ignores human relations. To avoid any 
accumulation of stocks that would em- 
barrass dealers, it will change operat- 
ing schedules overnight if sales lag. 
To stimulate loyalty, it has several 
housing companies, through which 
thousands of employees have purchased 
homes; a savings and investment plan, 
under which the corporation contri- 
butes 50 cents for every dollar deposit- 
ed; a bonus plan, providing recognition 
of exceptional service; and the Man- 
agers’ Security Company, enabling ex- 
ecutives to become partners. 

Thus an organization has remained 
human that has plants in thirty-five 
cities, representation in 144 countries, 
20,000 distributors, 70,000 stockholders, 
100,000 employees, a capacity approach- 
ing two million cars a year and ramifi- 
cations affecting incomes in every com- 
munity. It is somewhat in the fashion 
of a big brother that General Motors 
applies brains to displacing obsolete 
means of transportation and power, 
motorizing and electrifying the farm, 
increasing the supply of food, lifting 
burdens from human shoulders, mak- 
ing life more livable. 

Besides providing for “every purse 
and purpose” by fifty-six different 
models, priced from $510 upward, of 
the Buick, Cadillac, Chevrolet, Oak- 
land, Oldsmobile and Pontiac passen- 
ger and commercial cars, the GMC 
trucks and the output of the Yellow 
Truck & Coach Manufacturing Com- 
pany, the products of General Motors 
include “Body by Fisher,” Delco-Light 
electric plants, Frigidaire electric re- 
frigerators, Hyatt roller bearings, New 


(Please turn to page 172) 
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The Largest Textile Deal in History 
for the ATLAntTa Industrial Area 








amen and FISK, two great 

tire companies announced re- 
centiy a development that with 
other similar developments, will | 
within two years put 60% of the 
American tire fabric production, 
and 50% of the world’s production, 
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Send for this booklet in Georgia and the Atlanta Indus- 
Containing the actual experiences of some i 
i —— trial Area. 













Why Do They All Choose the Atlanta Area ? 


oopricH- Fisk, GooDYEAR— all have ‘Taxes and other vital factors—and because 

G selected this section within the last few Atlanta is indisputably Industrial Headquar- 
weeks. Why? For the same reasons that near- _ ters of the South. 
ly six hundred nationally known concerns 
have also come here, representing all lines of The Atlanta Industrial Bureau will be glad 
industry. to give you the same data that has been the 

Because of vital production economies, due _ basis of these developments, presented from 
to savings in Labor, Power, Raw Materials, the standpoint of your business. 


ATLAN 


Industrial Headquarters of the South.— 













Writero INDUSTRIAL BUREAU 
2331 Chamber of Commerce 
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That Plant i: in sie South 


AVE you decided where it 
H will go? There is one logi- 
cal location that you should in- 
vestigate today—Spartanburg, the 
Hub City of the Southeast. Here 
you find the center of the South’s 
textile manufacturing, from spin- 





ning the raw cotton to weaving, bleaching and finishing 
.The facts about Spartanburg are 
waiting for you. You'll find them in the newly prepared 
Industrial Survey of Spartanburg, a survey that may 
forge the last link in your chain of plans. Write for 
it now. Due to our desire to avoid a promiscuous 3 
distribution, please make your request for the Survey H 


of high grade textiles. . 


on your business stationery. 


INDUSTRIAL CommMISSION 
1130 MONTGOMERY BUILDING SPARTANBURG, S. C. 


SPARTANBURG | 


‘The Hub City of the Southeast”’ 
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> 
In the center of LABOR: White, all-American, unrivaled > 
eee the country’s great hydro- for intelligence. With the wil! to work, > 
electric area, with four large power companies and able to produce the higher grade of > 
bringing ample power at low rates. goods. > 
WATER: Four large rivers and many small, TRANSPORTATION: Two trunk lines to 4 
bold streams afford an abundant year round Middle West; two to Atlantic Coast; on main > 
supply for manufacturing purposes, suitable line of Southern Railroad from New York to 2 
for bleaching. New Orleans. 2 
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complete brokerage service. 
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H. T. Carey & 


Safe securities of Electric Light and 
Power, Gas and Transportation 
panies yielding 7% and more 

Write for list. 


Established 1872 





UTILITY 


Out of Town Service 


We specialize in giving particular atten- 
and investors desiring a 
Correspond- 


Members New York Stock Exchange 


66 Broadway, New York 


Co. 





























SECURITIES vee eastesy s 1 THE war TO 
COMPANY SFontr| ate B* 
72 W. Adams St., CHICAGO OVER 











Organized 1885 





$5,500,000 
Supervised by New York State Banking Dept. 
SERIAL BUILDING LOAN & SAVING INST. 


195 Broadway, New York City. 
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Departure ball bearings, Klaxon horns, 
Harrison radiators, Delco and Remy 
starting systems, Jaxon rims, A ( 
spark plugs, speedometers and air 
cleaners and Brown-Lipe-Chapin dif. 
ferential gears. “Anti-knock” Ethy| 
Gasoline is produced jointly with 
Standard Oil of New Jersey. Many 
products are widely used outside the 
automotive industry. An electric den. 
tal engine, for example, has ball bear. 
ings that differ only in size from those 
used in huge sugar mills. The pro. 
ducts are distributed, in capitals or op 
the outposts of civilization, by a world. 
wide organization of ‘missionaries jp 
the markets of tomorrow. 

To promote the use of electric cur. 
rent, also, some 350 power and light 
companies are engaged in selling the 
Delco-Light water pumps, washing ma- 
chines, refrigerators, etc. The rapidly 
growing popularity of Frigidaire was 
one of the factors that brought the 
total profits of General Motors for. the 
first three months of 1926 nearly 100% 
above the first quarter of 1925. Indi. 
cations are that the sales of the Delco- 
Light division, 40 million dollars last 
year, will reach 80 millions in 1926. 
On the corporation’s 1925 basis of 
14.49%, net profit from such sales 
would be 11.59 million dollars, or not 
far from $2 a share on General Motors’ 
common stock. To provide for the 
phenomenal gain in sales of the elec. 
tric refrigerating system, the plant 
capacity of Delco-Light has _ been 
doubled, bringing the area to the 
equivalent of thirty-one acres. As 
with all the products of General 
Motors, buyers of Frigidaire benefit 
from General Motors’ accumulated en- 
gineering knowledge, the facilities of 
the Acceptance Corporation and the 
economies resulting from huge pur 
chases of raw material. 

The financial structure behind these 
far-flung activities is simple. There 
is no bonded debt, and only a few 
million dollars of 6% preferred and 
6% debenture stock. Dividends have 
always been paid regularly on_ these 
issues and the 7% preferred, of which 
there are approximately one _ million 
shares outstanding. Sole voting power 
is vested in the slightly over five mil- 
lion shares of common. About 25% 
of this issue is owned by E. I. du Pont 
de Nemours & Company. 

Book value of the common stock, ex 
cluding good will, is $68.27. This 1s 
high for a motor issue, comparing with 
$8.71 for Chrysler, $15.50 for Packard, 
$14.52 for Paige and $15.87 for Willys 
Overland. Assets consolidated in the 
balance sheet of General Motors exceed 
703 million dollars. In addition, the 
corporation owns a large part, or all 
of the capital stock of a number o 
affiliated companies or subsidiaries 
Such investments are carried at a total 
value of 86.18 million dollars. General 
Motors’ holdings in Fisher Body alone, a 
however, have a market value of more F 
than 125 million dollars. F 

Strongly entrenched in its many fF” 
fields, soundly financed and with such 


(Please turn to page 174) 
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Which of These Subjects Would Help You Most ? 


We list below a number of subjects and would like you to vote for the one 
that will assist you most to make your profits grow. 


Your cooperation will enable us to 


the type of service that means additional dollars profit. With the many 
ideas received we will be able to plan new feature for our magazine, new 
books, etc., of real constructive value to you. 


SEND iN YOUR VOTE TODAY ! 


Read over the list and select the subject you feel would best suit your 
needs. Mark the number on the coupon below and mail it today. 


When to take Profits. 


The Art of Successful Trading in “Bull” and “Bear” Markets. 


Profitable Investing for Women. 

How to Get Your First $10,000. 

Estate Building. 

Men, Metheds, Millions. 

Studies in Profitable Investing. 

Elimination of losses in Investing. 

Detecting Profit Opportunities in Selected Industries. 
Dividend Checks and Coupons. 

The Scientific Selection of Investments. 


How Experts Make Their Investment and Trading Selections. 


How to Detect Get-Rich-Quick Schemes 


How to Detect the Beginning and Ending of Bull and Bear 


Markets. 
Charts, Their Value and Use. 
When and What to Buy for Quick Trades. 
How to Make Your Capital Grow Safely. 
Selecting Investments for Income and Profit. 
Business Principles Applied to Trading. 
How to Judge the Trend of Money, Prices and Production. 
How to Build Up a Regular Income. 
Investing for Profit. 
Investing for Income. 
How to Select Foreign Bonds. 
Investment and Trading Pitfalls and How to Avoid Them. 
How to Select Farm Mortgage Bonds. 
How to Select Real Estate Mortgage Bonds. 
Rules of Successful Traders. 
How to Forecast Dividend Changes. 
The Effect of Commodity Prices on Security Prices. 
How to Forecast the Rise and Fall of Commodity Prices. 
The Advantages of Short Selling. 
How and When to Use Puts, Calls, Spreads and Straddles. 
How to Buy Securities on the Partial Payment Plan. 
How to Select a Mining Stock. 
How to Select an Oil Stock. 
How to Select Bonds. 
Trading in Wheat, Cotten and other Commodities. 
How to Detect Pool Operations. 
How Salaried People Should Invest. 
3uilding an Estate on $500. 
How to Develop Executive Ability. 
How $20 Grew to $25,000 a Year. 
The Oil Stocks and the Oil Market. 
How to Detect Buying Points. 





a ee ee ee 


give you and our many other readers 


How to Become a Successful Trader. 

How to Become a Successful Speculator. 

How to Read a Balance Sheet. 

When Stocks are Better than Bonds. 

How to Make Your Investment Profits Grow Safely and 
Steadily. 

How to Select Investments. 

The Secret of Success in Wall Street. 

Successful Methods for Accumulating Securities. 

How to Study the Market. 

What the New Investor Must Know. 

How and When to Average. 

How to Make Money in a Traders’ Market. 

What to Do With Your Funds During a Bear Market. 

Scientific Stock Speculation. 

How to Determine Demand and Supply of Securities. 

How to Make Big Profits with Minimum Risk. 

How to Detect Investment Bargains. 

Ten Tests for a Good Investment. 

How to Avoid Losses and Make Profits. 

Security Trading for Profit and Income. 

How to Buy at Panic Levels and Sell at Boom Prices. 

Making Big Profits on Long Swings. 

How to Find the Investment Bargains. 

How Millions Are Lost in Wall Street. 

How They Made Their Millions. 

Making Money in Wall Street. 

The Fundamentals of Successful Investing and Trading. 


Vote For the Subject That Will Help You Most 
Mail this Ballot TODAY 
THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 
I have looked over the above list of subjects and believe 


that Topic Number... ..would be most helpful to me. 
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Address 
understand that this does not obligate me in any way. 














Investment Service 


Financial Institutions 


a 
Adequate investment service consists Hungarian wee 
whic have as security behind 


in intelligent analysis of naigidoal re- 
quiren lents, 


14 Wall Street New York 


Orders executed in all markets 





for 


Our organization has been built over : 
a period of years on the keynote of Listed Bank and par value. All mortgage holdings 


betas king, accurate and comprehen- 7 = * 
awit Industrial Stocks Brooklyn. These certificates are 


Inquiries solicited Circular No. 134 Free on Request Issued in Multiples 


MACKAY & CO. 


BANKERS 
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aa 8% Saf ely 8% 


Investors Banks German 
Austrian PREFERENCE 


G. VON POLENZ Write or Call for full particulars. 


Specialists Foreign Securities The North American Mortgage 


Members New York Stock Exchange 115 Broadway, New York and Building Corp. 


Rector 5341-4 299 Broadway NEW YORK 


This can be had in our 


CERTIFICATES 


them Cash and Mortgages in the 
amount of almost two times their 


are located in New York and 
a direct first Lien on our entire 
assets. 


of $10 per certificate 
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in sending youacom- 
plimentary copy of a 
newly printed little 
book on Southern in- 
vestment conditions, 
“A Survey of the 
South.” 
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Shrewd Investors 
Buy High Grade 
Southern Bonds 











” 


Caldwell & Company 


INVESTMENT BANKERS 
Southern Municipal, Corporation and First Mortgage Bonds 


755 Union Street 


Detroit 

Washington 
Birmingham 

Rogers Caldwell & Company, Inc., New York 






if ome steadily gaining momentum of substantial 
progress in the Southern States during the past 
fifteen yearsis well reflected in the following figures: 


Southern Growth 
1910-1924 


Value of Farm Products 112% 
Value of Manufactured Products..._....... 204% 
Freight Tonnage Originated... 


The demand for capital to finance this rapid normal 
development has created attractive opportunities 
for sound investment throughout the South. 


Caldwell €? Company, with a background of many 

years of Southern financial experience, and with 
an organization extending into every part of the 
South, 2s wellas into the great northern and eastern 
centers of accumulated wealth, has utilized its ex- 
perience and resources in helping to supply this 
capital for Southerndevelopment. Ithassurrounded 
its underwritings with the conservative safeguards 
characteristicof sound investment banking through- 
out the country. 





Our facilities are at the service of individual and 
institutional investors wherever situated to supply 
authoritative information regarding Southern Mu- 
nicipal, Corporation and First Mortgage Bonds. 






Nashville, Tenn. 


Pittsburgh Cincinnati Kansas City St. Louis 
Chattanooga emphis Knoxville Greer sboro 
Jackson St. Petersburg Jacksonville Dallas 

















Che Breakers 


ATLANTIC CITY 
Preferred— 


in Summer and all seasons 
—by those who know and want the best 
—either upon the American or European plan 
—and sensible rates withal. 
Sea Water Baths Golf Privileges 
Orchestra—Garage on i 
JOEL HILLMAN, JULIAN A. HILLMAN, 
President Vice-President 











Why Men Start 
Failing At 40 


Many men feel old at 40 because a disorder of the 
prostate gland brings on such symptoms as aches in back, 
legs and feet, sciatic pains, leep. Medical 
authorities claim that nearly two-thirds of all men past a 
certain middie age suffer with a disordered prostate. But 
now, without drugs or surgery, you can reach the source of 
trouble with an amazing new hygiene. Full details of this 
simple treatment are explained in a copyrighted, illustrated 
book, ‘‘Why Many Men Are Old At 40." Sent Free, with- 
out obligation, while the edition lasts. Simply write or 
drop a postcard requesting it to The Electro Thermal Co., 
4457 West Main St., Steubenville, Ohio. Western Address: 
Dept. 44-Z, West 711 Van Nuys Bldg., Los Angeles, Calif. 
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(Continued from page 172) 
names in its directorate as George F. 
Baker, Jr., Junius S. Morgan, Jr., and 
Pierre S. du Pont, General Motors may 
be expected to give a good account of 
itself under almost any conditions. 
Preferred dividend requirements are 
so well secured that the three’ senior 
issues have an investment status. The 
common stock will be influenced by the 
course of the general market but it 
has acted much better than the motor 
stocks as a class. Now on a regular 
dividend basis of $7 annually, the com- 
mon received an extra dividend of $5 
last January and an extra of $4 was 
declared this month. The stock’s broad 
outlook seems quite favorable, apart 
from minor fluctuations incidental to 
the general market trena. 








MARCH RAILROAD EARNINGS 
REGISTER AN IMPORTANT 
GAIN 


(Continued from page 129) 








return of 5.24% in February and 
4.83% for March, 1925. 

Some surprisingly good results were 
shown by individual roads. Baltimore 
& Ohio for the first three months this 
year reported net of $8,176,915 com- 
pared with $6,540,474 for the same 
period of 1925, each month this year 
having made a very favorable showing. 

Canadian Pacific has been showing 
consistent gains in net for several 
months and in March there was an in- 
crease of over $700,000. 


Other Food Records 


Chesapeake & Ohio is demonstrating 
that the anthracite coal strike was not 
the determining factor in bringing 
about large earnings in 1925. In 
March, when the movement of anthra- 
cite coal was practically normal net, 
nevertheless, increased nearly 50%. 

Other roads that made an excellent 
showing were Norfolk & Western, 
Chicago & North Western, Missouri 
Pacific, New Haven, Atchison and 
Southern Pacific. 

All the anthracite railroads reported 
very large increases for March, but 
this was due to an accumulation of. 
business resulting from the strike. 

Car loadings in April continued at a 
record breaking pace and another ex- 
cellent showing by the railroads 1s 
practically assured for this month. 
Unless general business takes a decided 
turn for the worst indications are that 
all traffic records will be broken this 
year. 

Railroad securities have been rela- 
tively stable, the general market de- 
cline not having had a pronounced 
effect on their position. A feature has 
been the unusually lively demand for 
both high-grade and junior rail bonds. 
Some switching is noted from specu- 
lative industrial stocks to the standard 
rails. 
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In an attempt to set forth 
the fundamentals of suc- 


cess in speculation I have Reveals a method 


prepared this little book. 5 
It does not pretend to by which money 


furnish an infallible for- 


mula which will guaran- can be made in 


tee profits in the stock 


market, for speculative speculation 


success depends as much 
on the character of the 
speculator as on knowl- 


edge of how to win. $2 00 


It does tell some of the 
things one must know Orde+ Direct From Author 
before he can have any 
hope of ‘‘beating’’ the 
market. 








“More Honest-to-God wisdom and counsel has 
been compressed into ‘Beating the Stock Market’ 
than has ever before been put in such compact 
and practical shape.”’ 


It embodies some of the 
results of 15 years of 
study, observation, and 
experience in stock mar- —Philadelphia North American merged into 
kets, among little and big Philadelphia Public Ledger 
speculators, gamblers, in- ” 
veutees, booted: and benk- It shows that money can be made by specu- 
ers and is designed to put lating and sets forth with relentless candor the 
that experience at the dis- reasons why most people quit losers.”’ 


posal of others. It is Commerce & Finance (Theo. H. Price, Editor). 
written in the sincere hope 
that it may prove of as- “A book that should be in every investor’s 
sistance to those who have library.” 
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McNeel’s Financial Service 


120 Boylston St. Boston, Mass. 


Enclosed find $2.00 for copy of 
“Beating the Stock Market.’ 
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A Well-Rounded 


Security Service 


Our facilities for efficient 
execution of orders in 
both listed and unlisted 
securities are supple- 
mented by an expert sta- 
tistical and analytical 
force. ; 


We are thus equipped to 
meet every requirement 
of the regular or occa- 
sional investor. 


We will gladly submit 
recommendations on request. 


“BheyEKirk 


Members N. Y. Stock Exchange 
25 Broad St., New York 





WHICH NEW YORK TRACTION 
SECURITIES OFFER THE 
GREATEST PROFIT 
POSSIBILITIES? 
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FINANCE COMPANIES 


The Federal Reserve 
Board states that Fi- 
nance Companies sup- 
plement our commercial 
banking system and sup- 
ply a distinct economic 
need in our financial 
structure. 


MERCHANTS & MANUFACTURERS 
SECURITIES CO. 


is one of the leading 
and most successful Fi- 
nance Companies in the 
country. 


7% Prior Preferred Stock 
(With Stock Purchase Warrants) 


Price $98.50 Per Share 
Plus Accrued Dividends 


Descriptive circular on request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE —— NEW YORK 
TELEPHONE - HANOVER 4335 








ough 5s seem to entail more risk than 
Third Avenue 4s, although interest 
charges are normally covered by a safe 
margin, and an early fare increase 
would place the issue in a strong posi- 
tion. 

Gross revenues have shown steady 
growth, but for many years have left 
no margin for the stock, although they 
bid fair to do so in the present fiscal 
year ending June 30. There is also 
the contingency in connection with the 
recent demand on the company to ex- 
pend large sums for the lengthening 
of platforms. If enforced, this would 
place Interborough in a critical posi- 
tion, but it is likely that this question 
can be satisfactorily adjusted with the 
city. 

On the basis of 1925 earnings, a 6- 
cent fare would have provided a sur- 
plus equivalent to about $26 a share 
on Interborough stock after allowing 
for the maximum 7% on Manhattan 
guaranteed stock. In actual practice, 
however, this figure would be consider- 
ably reduced by reason of amounts due 
the city as return on its investment in 
subways, payments for which are far 
in arrears. While having undoubted 
possibilities, Interborough stock is still 
primarily attractive only to the specu- 
lator. 


BROOKLYN-MANHATTAN 


This company has the distinction of 
being the only New York traction to 
pay dividends on its stock issues, if the 
compulsory payments on Manhattan 
Railway stock are excluded from con- 
sideration. Its more favorable position 
was made possible by the housecleaning 
resulting from the receivership and 
subsequent reorganization. Even so, 
revenues have not been sufficient for 
needed expansion, but the company has 
been fortunate in operating in rapidly 
growing communities where the traffic 
on existing lines has steadily increased. 

Earnings are now running in excess 
of the $4.65 per common share shown 
in the last fiscal year. The regular 
$6 dividend on the preferred has been 
in effect for two years, while the com- 
mon has recently been placed on a $4 
annual basis. A flat 6-cent fare would 
have produced earnings of over $15 
a share on the common in 1925, and 
a 7-cent fare about $26 per share. 

It will be observed that the relative 
improvement under an increased fare 
would be smaller than in the case of 
the common stocks already discussed, 
due to the fact that its present posi- 
tion is so much stronger, but at the 
same time there are ample possibili- 
ties, and Brooklyn-Manhattan common 
is by far the safest commitment among 

(Please turn to page 178) 


Engineers Public 
Service Company 


To yield about 7.73% 


Blodget & Co. 


Boston Chicago Hartford 






$7 Dvd. 
Preferred Stock 





Full description of 
properties and op- 
erations on request 


Price at market 


120 Broadway 
New York 




















DEPARTMENT. 


Analyses of the 1925 
statements of leading 
stores is contained in 
our “Profit Pointers” 
No. 13, just issued. 


The observations apply 
to practically all types 
of business. 


LEIB-KEYSTON 
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CALIFORNIA 


STORES 


Copy on request 


AND COMPANY 


Member San Francisco 
Stock and Bond Exchange 


CALIFORNIA 


SECURITIES 


50 POST ST. 
SAN FRANCISCO 

















GENERAL PUBLIC UTILITIES COMPANY 


UNDER THE MANAGEMENT OF DAY & ZIMMERMANN, INC., PHILADELPHIA 


A Public Service Organization furnishing Electric 
Light and Power, Ice and Water Service, directly 
or through the following Subsidiaries: 


SOUTHWESTERN PUBLIC SERVICE COMPANY 
GULF PUBLIC SERVICE COMPANY 
CONSOLIDATED POWER & LIGHT CO. OF S. D. 
THE DAKOTA POWER COMPANY 
NEBRASKA LIGHT & POWER COMPANY 
GOTHENBURG LIGHT & POWER COMPANY 


e 


Comprising a group of Properties operating in 64 rapidly 
growing Cities and Towns in Louisiana, Texas, New Mexico, 
Arizona, Florida, Nebraska and South Dakota 


e 








CAPITALIZATION EARNINGS AND EXPENSES FOR 
IN HANDS OF PUBLIC YEAR ENDED DECEMBER 31, 1925 


Funded Debt: Gross Earnings o © «© + $3,699,178 


First Mortgage and Collateral Trust Operating Expenses, Maintenance and Taxes, other 
6%% Bonds, due 1956 . . . $6,300,000 than Federal Income Taxes _ 2,233,434 
Bonds of Subsidiary Companies 7,824,000 Net Earnings applicable to Interest Charges. . . . $1,465,744 


a. Annual Interest on Bonds and Dividends on Preferred 

Capital Stock: —— of ya oy agape Outstanding in 
$7 Cumulative Preferred Stock iituiee poronag a “ae on General Public a 
(no par value) 20,177 shares Utilities Company Bonds $1,000,213 


Preferred Stock of Subsidiary : 
: Interest on First Mortgage and Collateral Trust 64% 
Companies $109,170 Bonds of General Public Utilities Company. . 409,500 
Common Stock (no par value) 400,000 shares Balance “$590,713 
Preferred Stock Dividend Requirement of General 
Public Utilities Company 141,239 
Balance $449,474 





Noce : — Giving consideration to the increased earnings to be derived from new additions and extensions and based on 
results for the first quarter of 1926, Day & Zimmermann, Inc., estimate that the net earnings of General Public Utilities 
Company for the year 1926 will show an increase of approximately 25% over 1925. 

















Operating in 
“Rapidly Growing Communities — Strategically Locate 


Send for descriptive booklet to GENERAL PUBLIC UTILITIES COMPANY, 1600 Walnut Street, 
Philadelphia, Pa., or HOWE, SNOW ®& BERTLES, INC., 120 Broadway, New York, N. Y. 
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One Look at the Contents 


of Your Strong-Box 


will tell your executor exactly the kind of investor 
you have been—all through these income-producing 
years. 


The presence of a goodly number of Baird & War- 
ner bonds is evidence of sound investment judgment. 
Their value is stable; their income is liberal; and 
the prompt payment of interest and principal is 
backed by the unbroken record of 71 successful years. 
The third and fourth generation of many fine old 
families are numbered among our clients. 





Write for the Baird & Warner Investment Plan, 
with up-to-date information on select bond issues. 


INCORPORATED 








BONDS AND MORTGAGES 















134 South LaSalle Street, Chicago, U. S. A. 


































































We invite correspondence 
in regard to any Stocks or 
Bonds, listed or unlisted 


Paine, Webber & Company 


ESTABLISHED 1880 


Investment Securities 








Members 
New York Stock Exchange Detroit Stock Exchange 
New York Cotton Exchange Chicago Board of Trade 
Boston Stock Exchange Chicago Stock Exchange 


Hartford Stock Exchange 


62 Devonshire Street 25 Broad Street The Rookery 
2nd Floor 18th Floor 2nd Floor 
Boston New York Chicago 
0) ea 9 State Street MILWAUKEE...... 94 Michigan Street 
st Pee Penobscot Building MINNEAPOLIS..... McKnight Building 
1 by. ee Torrey Building PHILADELPHIA. .303 Frank Tr. Bldg. 
GRAND RAPIDS..Gr’d Rap. Savgs. Bk. PROVIDENCE——Hospital Trust Bldg. 
ON yt Ue 36 Pearl Street SPRINGFIELD..Third Nat. Bk. Bldg. 
IRIGHION......0500 69 Sheldon Street A ..\ ) eR S: Pioneer Building 
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(Continued from page 176) 
the traction common stocks, and at- 
tractive at recent levels in the low 60s. 

Some of the subsidiary bonds provide 
interesting opportunities, especially the 
Brooklyn Queens County & Suburban 
1st Consolidated 5s of 1941 yield al- 
most 10% to maturity. It is true that 
the earnings of this subsidiary have 
not shown up well, but large sums have 
been returned to the property, and the 
lines are among the most important 
in the system. It is extremely unlikely 
that Brooklyn-Manhattan in its present 
state of relative prosperity would allow 
any default on this small issue. 


NEW YORK RAILWAYS 


Having recently undergone another 
of several reoganizations, this system 
is in better shape than for some time. 
The company operates the greater part 
of the street railways in Manhattan. 
Earnings since reorganization have 
shown but little excess over interest 
requirements on the underlying bonds, 
but are gradually improving, and there 
are indications that perhaps 3% will 
be shown on the Income 6s of 1965 in 
the present fiscal year. No interest 
has yet been paid, but it is cumulative 
from January 1, 1925. Interest can 
be disbursed at the discretion of the 
directors, but only out of earnings. 

At best it will be some time before 
the full 6% can be paid, but in view 
of the possibility of increased fares, 
the prospect of bus franchises, and the 
arrears in interest, the Income 6s repre- 
sent a fair speculation at around 33. 


MANHATTAN RAILWAY 


This system, comprising the elevated 
lines in Manhattan, is under lease to 
the Interborough Rapid Transit Co. for 
999 years. The term of the lease were 
modified in 1922 in order to avert a 
receivership for the operating company. 

The same contingencies mentioned in 
connection with Interborough apply to 
some extent to the securities of Man- 
hattan Railway, but the Consolidated 
4s of 1990, secured by first mortgage 
on the entire property and guaranteed 
by Interborough, represent a good busi- 
ness man’s investment at the prevail- 
ing market level of about 65. 

On the present basis the Modified 
Guaranteed stock is entitled to $5 per 
share annual dividends payable only if 
earned, but compulsory to the extent 
of earnings. After Interborough com- 
mon receives $4 dividend, the two issues 
share equally until a maximum of $7 
is paid on Manhattan. Disbursements 
under the modified plan have not been 
met in full regularly, but it is prob- 
able that arrears will be cleared up 
this year. 

Any increase in fares would produce 
earnings to provide a substantial mar- 
gin over requirements on Manhattan 
Modified, and eventually lead to larger 
dividends. At 51 the stock has reflected 
the improved outlook to a much less 
extent than Interborough common, and 
next to Brooklyn-Manhattan may be 
regarded as offering the best opportun- 
ity among the traction common stocks 
from the point of view of immediate 
yield and diminished risks. 
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UR officers, in the course of advising the 
in 
Miami, have recommended first mortgages 
Years Without Loss 


placing of many millions of dollars 
yielding 8% for Twenty 
to this House or its clients. 


Upon the broad knowledge of real estate values, 
painstaking care, rich experience, proven skill, 
resulting in this record, 
is based the faith in our work making possible 


and sound judgment, 


the following announcement, viz.: 


Hereafter, without cost to the investor, each 
mortgage and bond sold by us will bear our 
absolute guarantee. backed by our entire resources 


Those investing funds will be quick to recognize 
that while oral assurances of the strongest men 
die with them, their written legal guarantees bind 
their successors; and that they will have this full 
House. 


protection in securities offered by this 


Write for our New Investment Booklet W. S. 





INCORPORATED 


OROFESSIONAL BLDG., 214 N &. 8ND AVE 


& MIAMI FLORIDA n@ 








Recent 


Weekly Reviews 


Contain analyses of 





Southern 
Pacific 
Company 
Ask for Circular M-75 


Phillips 


Petroleum 
Ask for Circular M-76 





Our review will be mailed 
weekly on request 





PRINCE & WHITELY 
Established 1878 
Members 
NEW YORE STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CLEVELAND STOCK EXCHANGE 
25 Broad Street 
Hotel St. Regis 13 East 47th St. 


NEW YORK 
Chicago Gleveland Akron 
Newport New Haven Hartford 
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Business 


A. A. HOUSMAN & CO. 
Established 


ELEVEN WALL STREET 
New York City 





1884 


GWATHMEY & CO. 
Business Established 1820 


A. A. Housman-Gwathmey & Co. 

















MEMBERS 


SuGar ExcHANGE 


CHICAGO 
Boarp oF TRADE 


Houston 
Cotton EXCHANGE 
DaLuias 
Corron ExcCHANGE 


New York, INc. 
Los ANGELES 
Stock ExcHANGE 


New ORLEANS 
Corton EXCHANGE 


& Bonp ExcHANGE 
Toronto 
Stock ExcHANGE 
WINNIPEG 
Grain EXCHANGE 


ASSOCIATE MEMBERS 
oF LIVERPOOL 
Cotton ASSOCIATION 





N. Y. Stock ExcHANGe 
N. Y. Corron ExcHANGE 
New York Correse & 


N. Y. Propuce ExcHANGE 
N. Y. Curs Market 


RuBBER EXCHANGE OF 


San Francisco Stock 





PosITIONS of stock 
and leading commod- 
ity markets analyzed 
in our current Fort- 
nightly Review. A 
copy will be mailed on 
request. 


LEASED PRIVATE WIRE 
CONNECTIONS WITH 
ALL PRINCIPAL SECUR- 
ITIES AND COMMODI- 
TIES MARKETS IN THE 
UNITED STATES AND 
CANADA. 








BRANCHES 
Chicago, Ili. 
Philadelphia, Pa. 
Paterson, N. J. 


Washington, D. C. 
San Francisco, Cal. 
Los Angeles, Cal. 


Pasadena, Cal. 
Portland, Ore. 
Seattle, Wash. 
Spokane, Wash. 
Tacoma, Wash. 
Butte, Mont. 
Houston, Texas 
Toronto, Ont. 
Hamilton, Ont. 
Ottawa, Ont. 
Winnipeg, Man. 


























about 7%. 



















BRANCHES IN 


Buy This Security 
For a Dependable 


7% Income 


Send for Illustrated Booklet P-18 
describing this sound investment. 


SECURITIES DEPARTMENT 






PRINCIPAL CIFIES 


Your money invested in Cities Service Company Preferred 
stock at its present price brings you a dependable return of 


As an owner of Cities Service Preferred stock you know that 
for 15 years the company behind this security has earned on 
an average more than 3 times the amount’ required to pay its 
Preferred dividends. And its earnings are steadily increasing. 


I If you wish, you can take advantage of a monthly payment 
plan when you invest in this security. 






























Time Tested 


Investments 






























Bank Stocks 


E believe that the 
investor who has 
the foresight to ac- 
cumulate selected New 
York Bank Stocks will 
display wise judgment. 
We will be glad to 
furnish special reports 
on any bank or trust 
company. 


Specific Suggestions 
on Request 


Gilbert Eliott & Co. 


Members New York Stock Exchange 
26 Exchange Place Telephone 
New York Bowling Green 1212 
































Stocks and Bonds 
listed on the 
New York Stock Exchange 
bought and sold for cash 
or carried 
on conservative margin 


MOYSE & HOLMES 


Members New York Stock Exchange 
Members New York Cotton Exchange 
Chicago Board of Trade 


100 Broadway New York 





Uptown Office 


CARLTON HOUSE 


47th Street & Madison Ave. 


























Bank and Insurance Stocks 








Quotations as of Recent Date 


NATIONAL BANKS: 


American Ex-Pacific (16.50)..... 
Chase (20A) (D) 

Chatham & Phenix (16). 
Chemical (24) 


Seaboard (16) 


TRUST COMPANIES: 


SR SEIDD Gc caunGsun en deasa> 


Bank of N. Y. & Trust Co, (22).. 


BONEN CEE) cnvscvecpecccccses 


Central Union (33)............... 


DEON SEEMED ahoe sso ss avcnease 
NE OUD 35 0.5415 9's -:9 0106.4 410 0016 
Farmers’ L. & T. (16)........... 


eer 


Irving-Columbia (14) ........... 


Manufacturers (18) .............. 


ge | eee 


United States (60)............... 


STATE BANKS (NEW YORK): 


SE aa ree 
Corn Exchange (20) ............. 
Manhattan Co. (8C) .............. 
EE eg eka nc Genie ass 
Wmited Btates (18) ....cecncceees 


INSURANCE COMPANIES: 


I NNO GED. vv ane veneer sencass 
Metme Tite (ERD) .....2.56.0000- 
{ *Fidelity-Phenix (6) ........... 
) *Gontimemtal (6) ........205%. ; 


ANK and insurance 
had a backing and filling market, 
not very dissimilar to the general 


securities market, with slight recessions and 
It is notable, 


governing at the end. 
though, that the area of 


gradually become smaller, so that in 
reality the market is showing more 
stability than was the case in March 
In view of the great funda- 
mentals upon which purchases of bank 
and insurance shares should be made, 


and April. 


these slight variations in 


quotations should be of minor interest 


to the investor. 


A new section has been placed in our 
table of companies engaged in the is- 
suance of mortgage bonds guaranteed 
The two list- 
ings of Lawyers Mortgage Company 


by their own resources. 











. 540 550 
. 600 615 (B) Par $5. 
. 169 170 

124 127 





—— 


stocks have 


trading has 


the market 


Virginia (.50B) 


Bid Asked Bid Asked 
.- 425 432 ee. io? 3 40 
420 424 Globe & Rutgers (28)............. 1375 1425 
345 Great American (16) ... . 282 287 
7) 06 emer 16) ...-....- 183 190 
600 Hartford Fire (20) 465 480 
$70 §*Home (18) See 336 348 
2600 l*Carolina (1) ...... 28 31 
1060 Milwaukee Mech. (2.20 32 35 
498 National Fire (20) .... 700 710 
530 Wiagara (10) ......... 228 235 
610 § *North River (4)....... sas, Se 115 
l *United States (4.80)............ 138 145 
—— _ eee 210 220 
RON, MOUNEDD.. 65 560054400 s00%0 sien 1040 1060 
.. 602 610 
* 595 610 Westohester (9.50) .........cs000. 45 46 
. hon if SURETY AND MORTGAGE COMPANIES: 
.. 842 345 American Surety (8) .............. 170 1%5 
.. 263 270 National Surety (9) .............. 205 213 
.. 495 500 Lawyers Mortgage (14)............ 260 268 
. 850 358 Mortgage Bond (B) occ. siccseccccees 135 145 
. aa $15 
. 495 500 JOINT STOCK LAND BANKS: 
-» 495 505 Bankers of Milwaukee (4E) ........ 110 120 
. 1700 i J.) te (||) a Oe 133 140 
Pn Ce Lpenkessncvededanrenks 135 145 
8 eee eer rer 127 135 
. 845 CAN OR TEMIMOE TET). oie icsccscacseaes 100 110 
; 545 555 First Carolina (8) eee aderseerseseee 120 130 
- 918 224 BN GE MOOD ceceisseressevewes 133 140 
‘ 585 600 Lincoln (9) ee eeccrecesccceerosence 130 135 
_ 295 300 i; ATE SG a5 0ig'h We dh ees eco ees 160 165 
Southern Minnesota ............... 105 


(A) Includes dividends from Securities Company. 
(C) Par $50. 
(E) Annual rate not definite. 

payment. *Members same group. 


(D) Ex-rights. 
Based on Jan, Ist 


and Mortgage Bond Company are logi- 
cal in beginning these listings. 
companies are conservatively managed 
conservatively capitalized, 
they are engaged in a growing field. 
Adequately guaranteed mortgage bonds 
have a really impressive prospect, irre- 
spective of real estate developments in 
the near future, and ultimately such 
companies as issue guaranteed bonds 
ought to obtain larger and larger slices 
of prime mortgage business. These two 
listings are grouped with American 
Surety and National Surety, largely be- 


Both 


and 


cause the two latter companies have 


gone actively into the guaranteeing of 
real estate mortgage bonds. 
state laws limit such risks to a safe 
proportion, where risk is distributed 
widely, where adequate re-insurance is 


Where 











We are interested in 


49 Wall Street 
NEW YORK 





Members { 


Fidelity-Phenix Ins. 


National Surety Co. 


Boston Stock Exchange 





Importers & Exporters Ins. 
Maryland Casualty Co. 


New Amsterdam Casualty Co. 
Weekly Quotation Folder Sent on Request 


Curtis & Sanger 


New York Stock Exchange 


33 Congress St. 
BOSTON 











When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Bonds and 
How to Buy 
Them 


The principles of bond investment 
are outlined, in non-technical 
language, in a booklet which we 
have prepared to serve as a guide 
to the investor who is seeking the 
investment suited to his individual 
requirements. A copy of the book- 
let, entitled “Bonds and How to 
Buy Them,” will be gladly sent on 
request for No. M-1999. 


OTIS & CO. 


Established 1899 


CLEVELAND 
New York Chicago Detroit 
Cincinnati Columbus Toledo 
Akron Denver Colorado Springs 


San Francisco 


Members New York and other 
leading Stock Exchanges 























Utility Bonds 


for the 
General Investor 


For strong security, 
stability of business and 
good earnings — buy 
sound Public Utility 
Bonds. Interest from 
5%2% to 7% annually — 
with safety of principal. 


Send for our free book- 
let, ‘Public Utility 
Securities as Invest- 
ments’’—also our cur- 
rent list of utility bonds. 


Ask for T-2453 


AC.ALLYN“» COMPANY 
INCORPORATED 
67 West Monroe Street, Chicago 


New York Philadelphia Milwaukee 
Boston San Francisco Minneapolis 
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has been made of the valuations back 
of the mortgage bonds so guaranteed, 
it seems likely that this business will 
be a source of good profits to the in- 
suring companies. 

Among undervalued insurance stocks, 
Continental seems to stand out as the 
most attractive. Selling at about 125, 
it is extraordinarily cheap. Book value 
per share is given by statistical tables 
at $109 (par is $25), but is in reality 
much higher. The company’s assets are 
practically all liquid, and in the case of 
real estate holdings, greatly under- 
valued. Total assets are 67.7 millions, 
which ought to be corrected to at least 
75 millions. Liabilities include un- 
earned premiums of 26.2 millions and 
losses in process of adjustment are 2.8 
millions. All other claims are earried 
at $777,000. Two reserves, one for 
contingencies and dividends of 1.73 
millions, and the other against market 
fluctuations in securities, of 3 millions, 
can be disregarded in view of the actual 
dividend and assets position of the com- 
pany, and should be added to true sur- 
plus. As such it may be assumed that 
the real net assets of Continental are 
75 millions, less 26.2 millions unearned 
premiums, 2.7 millions losses in process 
of adjustment and $777,000 claims. 
This would bring surplus to over 45 
millions, and bring book value to 55 
millions (capital is 10 millions). It 
must also be remembered that unearned 
premiums are an altogether special 
kind of current liability, in that were 
a company to liquidate, it could obtain 
cash for most of the account. 

On the basis of book value of 55 mil- 
lions, the 400,000 shares of Continental 
are conservatively worth $187 per 
share, or $12 in excess of market price. 
Income from investments last year was 
$6.72 per share. At present dividend 
rate of $6 per annum, yield on basis of 
prevailing price of $125, is 4.80%. The 
stock may be recommended for ‘invest- 
ment and long-pull profit. 

















RAILS MOTORS 

STEELS SUGARS 

OILS COPPERS @ 
What groups of stocks look 


best for the market of the 
next few months? 





Just mail coupon below 
for your copy of the cur- 
rent issue of 


The Investment Index 


a different weekly letter 
with concise comment on 
trade, financial and politi- 
cal events that may have a 
bearing on the future price 
course of securities in 
which you are interested. 


- --- TEAR OFF—MAIL - - - - 


Send me The Investment Index 
without obligation. 


eee meme ewe e eee e meee eee e ese eeeereeeseese 


STEELE & CO. 


MUNICIPAL BONDS AND 
INCOME STOCKS 


52 Broadway, New York, N.Y. 


PHONE WHITEHALL 7187 





























WOULD YOUR PRESENT IN. 
VESTMENT PROGRAM STAND 
UP IN “HARD TIMES”? 


(Continued from page 148) 








they are scarce (and consequently will 
buy more) and to have dollars going 
out when they are plentiful. 

Of course, no one can ever be defi- 
nitely sure of what the future will 
bring, but still, you are not “speculat- 
ing on the future” merely by arranging 
an investment program that will stand 
you in good stead should unfavorable 
business conditions materialize at any 
time. To have a certain portion of 
your investments in liquid condition, 
or in other words, where you can get 
your money out without loss, is a means 
of investment protection. Irrespective 
of the business or money outlook, this 
is always considered judicious and con- 
servative investment practice. 


Erecting 
Safety 


Ask those who proper- 
ly appreciate the far 
widened measure of 
safety that intelligent 
diversification secures, 
what other investment 
form is nearly so at- 
tractive or convenient 
as the sound $100 or 
$500 Bond of goodly 
yield. 


Write for Interesting Book- 
let and List L-14 


GUTTAG BROS. 


16 Exchange Place 
New York City 






























How Much 


Does Your 


Garn 


Upon a foundation of fifteen years 
of experience in constructing and 
operating many million dollars 
worth of income-producing build- 
ings, Fred F. French has created 
and successfully operated for a 
number of years a plan that is rap- 
idly changing the relationship be- 
tween the investing public and 
large scale real estate operators. 


The entire net income from 
every French Building is paid to 
the investors until their original 
capital—plus 6% dividends — has 
been repaid in full. 


Then—without one dollar of 
investment—they receive  there- 
after 50% of the net operating 
profits of the property. 


These are but two of the re- 
markable advantages offered by 


FRENCH 
PLAN 


If you have funds for investment 
—$100 to $100,000—the coupon 
will bring full details of this plan 
of real estate investment, destined 
to become :the real estate invest- 
ment of the future. Tear it out— 
now—and mail it today! 


M.W. 5-2 


SPECIAL COUPON 


The Fred F. French Investing Co. 

350 Madison Avenue, New York, N. Y. 
Please send the 64-page book, “The 

Real Estate Investment of the Future,” 

without cost or ebligation to 

















New York Curb Market 




















1926 Price Range 
—_——., Recent 


IMPORTANT ISSUES 


Quotations as of Recent Date* 





1926 Price Range 
a) St 





Name and Dividend High Low Price Name and Dividend High Low Prics 
Albert Pick Barth wi........ 10% 10 10% Metro Chain Stores.......... 50% 25% 28 
Amer. Gas & Elec, (1)...... 99% 64 74 Mountain Producers (2)...... 26 23 244, 
Amer. Super Power A (1.5).. 37% 19% 24% New Mex. & Arizona Land.. 17 9% 10% 
Amer, Super Power B (1.5).. 39 21 24% $$ Nipissing Mining (60c)...... 1% 5% 5% 
Oomisit, Tipe {4)............ 27 164% 16% Northern Ohio Power........ 11 13% 
Cities Service New (1.2).... 42% 37% 41 Pacific Steel Boiler... oe ll 11% 
Cities Service Pfd. (6)...... 85 82% 85 Reo Motor (80c)..... 1944 19% 
Continental Baking B........ 30% 10% 12 Rickenbacker Motor . ar 4 
Continental Bak. Pfd. (8).... 101 864% 90 Salt Creek Producers (80c).. 36 29 30% 
SS ID 5 55 6a shh oe nese 23% 15% 16% Servel Corporation A........ 30% 15% 22% 
Curtiss Aero Pfd. (5)........ 894% 77 q7 Southeast Pwr. & Lt. new... 46% 20 254 
ne Tere rere 13% 5% 6 So’east Pwr. & Lt. Pfd. (4). 65% 59 631, 
Elect. Bond & Share (1).... 86 564%, 65% RM SIE oe ais vie bose ose a as 87%, 19 
Electric Investors ........... 744% 30% 35% ie coy vane da ae ae 14 ™% 1% 
Ford Motor of Canada (20).. 650 440 498 Tobacco Products Export.... 4% 3% 3% 
General Baking A (5)....... 70% 44% 50 cubise Artif. Bilk.........00 240 161 165 
General Baking nse oe. 17% Ka ak Victor Talking Machine..... 97% 68 81 
General Ice Cream (2)...... o Vy 
Gillette Safety Razor (3).... 114 89 93 STANDARD OIL STOCKS 
Glen Alden Coal (7)......... 171 138% 158 Continental Oil (1).......... 25% 19% 20% 
Goodyear Tire & Rubber..... 40 29% 31 Humble Oil (1.2)...........- 9954 52 634, 
Gulf Oil (1.5)............... 93% 82 84 International Pet. (50c)..... 35%, 28% 32 
Happiness Candy Store (50c) 8% 6% 6% Us eerie es 67% 59 59 
Hecla Mining (1)........... 19% 15% 16% Prairie Oil & Gas........... 60%, 48 541, 
Horn @& Wardart............ 62% 41 51% Standard Oil of Ind. (2.5)... 70% 61% 
International Utilities B..... 9% 4% 5% Standard Oil of N. Y. (1.4).. 47% 30 31% 
Lago Oil & Transport........ 25% 16% 18% Vacuum Oil (2) ............ 109% 94% 97% 
Land Co. of Florida......... 47%, 21 251% — 

Lion Oil & Refining (2)...... 253%, «21 21 *Dividends quoted dollars per share, May 12. 
———_--o +o —____—_ 


tendency to sag in the compara- 

tively dull trading days of the past 
fortnight. Losses during this period 
ranged from a point to five points with 
larger recessions in some of the higher 
priced issues such as Tubize Artificial 
Silk which fell off almost twenty points 
during the fortnight to a level only 
fractionally higher than its low price 
for the year. Throughout the list, and 
especially in the industrial issues, a 
number of new lows were reached. 
Public utilities and oil shares, which 
heretofore showed the greatest strength, 
were noticeably influenced by the gen- 
eral trend. 

Ford Motors of Canada, which had 
been under severe liquidation in recent 
weeks, recovered more than 30 points 
of the ground previously lost on a rally 
based largely on the fact that previous 
selling was somewhat overdone. Stutz 
Motors continued to advance into higher 
ground, the movement being aided con- 
siderably by official announcement of 
approximately 7 million dollars in un- 
filled orders on the books of the com- 
pany at the present time. Other Curb 
motors were weak. 


(CC ten prices have shown a definite 





The voting trust certificates for the 
common shares of Albert Pick, Barth 
& Co., a newcomer in the Curb have 
made a good accounting from the mar- 
ket standpoint, having advanced in the 
face of a receding market since they 
were recently admitted to Curb listing. 
These shares found their way to the 
Curb in connection with the consolida- 
tion of two leading hotel and restaurant 
supply companies, the new company 
being the largest of its kind in the 
world. The combined sales of the two 
constituent companies were 26.5 mil- 


lion dollars last year, these figures rep- 
resenting an increase of over 600% in 
sales volume during the past ten years. 
The consolidated company is capital- 
ized with two classes of shares of which 
(Please turn to page 187) 











The 


Aeolian Company 
7% Preferred 


Quarterly dividends paid with- 
out interruption since organiza- 
tion of the company in 1887. 
Earnings last year six and one- 
half times dividend requirement. 





Price to yield over 8% 


Write for special report 


Steelman & Birkins 


Dealers i” 
“Over-the-Counter” Securities 


20 Broad St. New York 











Telephone Hanover 7500 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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ESTATE BUILDING WITH LIFE 
INSURANCE 


(Continued from page 145) 











family. He can advise you, out of 
the wealth of his wide experience 
with the problems of other individ- 
uals and his familiarity with what in- 
surance can do, what is the best pro- 
gram for your particular needs and 
income. These agents form a compe- 
tent army of home-budget advisors for 
the people. They today come in closer 
contact with the families of the country 
than almost any other class of business 
men or counsellors. 

The fact that more life insurance 
protection is being bought in the United 
States than ever before and that the in- 
dividual policies are for larger amounts 
demonstrate that the people of the 
United States are studying these ques- 
tions and acting with an intelligence 
never before displayed. Whereas at 
the beginning of the Twentieth Cen- 
tury, 13 per cent of our population 
were insured, today practically 50 per 
cent carry such protection. Twenty- 
five years ago the average new ordinary 
policy was for $1,930, while today the 
average new ordinary policy is for 
$2,850. 

The man who today wisely leans on 
the sustaining power and pledges of 
life insurance may contemplate a future 
bright with promise. Unshackled from 
the worry that would otherwise restrict 
him, he is permitted to throw all his 
energies into his daily business with a 
mind at ease. In exchange for a small 
investment life insurance safeguards 
the potential widow; educates children; 
allows business men to embark upon 
enterprises that often open wide the 
dor to material success; and brings 
the inestimable boon of peace of mind 
to the millions in this country who 
have had the comprehension to grasp 


what it offers. 


Texon Oil & Land Co. 


The stock of this growing inde- 
pendent oil company, traded in 
around $3 per share, offers an un- 
usual speculative opportunity. Com- 
pany controls over 40,000 acres in 
Texas. Oil production from a small 
Portion of this property for twelve 
months exceeded 5,000,000 barrels. 
Last quarterly dividend on Texon 
Se per share and 15c per share extra. 
Increased production and_increas- 
ing dividends and market value in- 
dicated. Send for latest available 
information. 


Abrahams, Hoffer & Co. 


Members N. Y. Curb Market 


29 Broadway New York 


Telephones Bowling Green 1350 l 


MAY 92, 1996 




















Cho Maldorl-Usforia 


Fifth Avenue 99° and 954” Streets. New York 


ye ~~ 


Officially recommended 
to subscribers and readers of 


WALL SUREET: 
as an investment in comfort, prestige, conven- 
ience, and the highest type of hotel service 


The Waldorf is but twelve minutes from “Wal! Street”, and 
five of the leading stock-exchange firms maintain offices directly 
in the hotel, with well equipped customer’s rooms for the 
convenience of its guests. 


Those men who bring their families to New York will find the 
hotel ideal for their comfort. It is known as the “home away 
from home”, in the heart of the shopping district, and but 
5 minutes from the theatrical White Way. 


The Magazine of Wall Street will be glad to make your reserva- 
tions for you. When writing to them, on any matter, merely 
include this request in your letters—attention of the advertising 
department. This magazine will send you a signature card on 
request, to open an account in The Waldorf and its affiliated 
hotels. 


The Bellevue-Stratford The Willard The Windsor 
Philadelphia Washington Montreal 















































































































































Gg ; STocK MARKET AVERAGES 
You Can Cun an YE 
Of, a s 190 
Building 7 oe ° 
§ 25 INDUSTRIALS 
- a: COMBINED AVERAGES act 
@icintly with 160 OF 25 RR.& 25 INDLS der 
a conservative group lar 
of old line builders, wh 
managers ter 
and realty experts me 
and enjoy 50% 
of the total profits a 
FOREVER— a 
i in : 
qe your protection I 
your investment ; bet 
must first in 
be paid back = 
to you in full : ape 
out of 100% B ves 
of the total profits ges 
of the building. in 
This means — 
that your ownership . 
will have COST . 
will have COST MARKET STATISTICS |: 
N. Y. Times 
In the meantime N.Y.Times Dow, Jones Avgs. .——50 Stocks 
you will enjoy 40 Bonds 20 Indus. 20 Rails High Low Sales 
a regular semi-annual Thursday, Apr. 29. 87.53 144.43 108.94 120.16 118.96 1,470,745 
dividend of 6%. Friday, Apr. 30. 87.61 143.71 108.29 119.73 118.45 = 1,167,565 
Saturday, May Bis .. 87.58 143.40 107.89 118.738 118.75 473,675 y 
Nowhere Monday, May 3.... 87.33 140.53 106.41 118.12 115.78 1,523,980 son 
leis Shee waliay Tuesday, May 4... 87.31 141.38 107.05 117.39 115.63 1,014,978 dev 
: Wednesday, May 5. 87.32 141.49 107.16 117.85 116.98 658,763 bee 
of such an investment Thursday, May 6... 87.35 142.138 107.22 117.79 117.07 601,098 Lor 
been more clearly Friday, May 7..... 87.37 140.10 10648 117.59 116.28 796,410 don 
exemplified Saturday, May 8... 87.38 140.23 106.27 116.57 11618 354,130 but 
than by the tremendous Monday, May 10... 87.28 138.87 106.00 116.57 115.15 1,187,668 fluc 
success Tuesday, May 11... 87.39 139.05 106.29 116.81 115.62 756,376 fine 
of our building Wednesday, May 12 87.50 139.78 106.75 117.65 115.92 969,652 stri 
operations today. —= —_= 3 ee 
(Find out why __ AVERAGE Price oF 40 BONDS | 
ican won = 1718 19 20 2) —~ 1922 —y— 1923 —v— 1924 > — 1925 —— 1926 | na 
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TRADE TENDENCIES 
(Continued from page 154) 








activity in pipe line laying. Outside 
demand on bars is down somewhat, 
largely as the result of heavy buying 
which took place during the first quar- 
ter. Purchasing of finished steel is of 
moderate proportions. Signs of im- 
provement are appearing in the ship- 
building industry; and buying by the 
railroad equipment houses has perked 
upa bit. Lower prices reflect dullness 
in the sheet market. 

Domestic pig iron is momentarily in 
better demand as the result of the strike 
in England. Production of pig iron 
gained about 34% during April, and 
the output is the largest of any corre- 
sponding period during the past three 
years. This high production rate sug- 
gests that cuts may occur in the East, 
in spite of producer’s claims that firm- 
ness now prevails. Indications that the 
pinnacle has been reached in output are 
to be found in the blowing out in April 
of four steel furnaces. 





METALS 











The non-ferrous metals have been 
somewhat uneasy due to British strike 
developments but on the whole have 
been surprisingly steady both in the 
London and the domestic market. Lon- 
don prices have sagged off fractionally, 
but in New York the narrow range of 
fluctuations holds within the well de- 
fined limits of the previous weeks. The 
strike abroad affects consumption ex- 
clusively as far as metals are concerned 
and, unlike a number of other basic in- 
dustries, exerts no direct influence on 
production. The behavior of the metals 
markets through this emergency brings 
out quite unmistakably that foreign de- 
mand is a minor influence in the market 
at present. Copper, zine and lead out- 
put remains at a high level and domes- 
tic consumption for these metals con- 
tinues entirely satisfactory. The only 
adverse factor from the price stand- 
point is the lack of support from for- 
eign sources. The proposed copper 
export selling agency, which now ap- 
pears to be a certainty, is hoped to rem- 
edy this factor to a considerable extent. 

Copper can still be had under 14 
cents a pound, but even at the prevail- 
Ing price consumers are mainly buying 
for their immediate needs only. Copper 
statistics for April are expected to show 
little change from the previous month. 
Whatever changes may be noted will 
probably be a slight increase in surplus 
Stocks. The open market price of lead 
advanced nominally but the leading 
smelter continues to quote the metal at 


7.85 cents. There is no fundamental 
change in the relation between present 
supply and demand to warrant any 
change in the posted price for the im- 
Mediate future at least. 
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J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 








STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : COCOA : RUBBER 
Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo Worcester New Haven Toledo Philadelphia 
Atlantic City Detroit Houston Kansas City Omaha Tulsa 


Correspondents in other principal cities 


New York Office 


42 Broadway 


Chicago Office, 231 So. La Salle Street 





“THE BACHE REVIEW,” 


published ‘weekly, 


sent on application. 


Readers of the Review are invited to avail themselves of our facilities for 


information and advice on stocks and bonds, and their inquiries will receive 


our careful attention, without obligation to the correspondent. 


please mention The Bache Review 


In writing, 










































International 


Securities Trust 
OF AMERICA 
A MASSACHUSETTS TRUST 
First among American 
Investment Trusts 


Resources over $12,000,000 


Anchors 
to Windward 


Broad distribution of risk is 
the investor’s safest ‘anchor 
to windward.” For the great 
majority of people, a_ well- 
managed investment trust is 
the only possible means of 
adequately diversifying  in- 
vestments. 

A share in the International 
Securities Trust of America 
carries with it pro rata owner- 
ship in over 500 carefully 
selected securities. 


Preferred and Common 
Shares 
Price: Per unit of 1 Share 
6%4% Preferred and % Share 
Common, 
$136, to yield about 6.50% 


Send for Booklet 1-M.W.-22 
American Founders Trust 


A MASSACHUSETTS TRUST 
FISCAL AGENT 


First National Bldg. 50 Pine Street 
Boston New York 









































$8,400,000 





$189,000 








A Short Term 


First Mortgage Bond 
To Yield 5.50% 


Maturing in 6, 7 
and 9 Years 


Earnings Applicable 
to Interest Charges 


Annual Interest Charges 


Ask for Circular B-105 
in which this bond is fully described. i 


Harris, Ayers & Co. 


100 Broadway, New York 
Tel. Rector 4140 
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the last 


Financial Position— 





outfitters of 
and other 


largest 
clubs 


$24,229,256, 


half to one. 


Customers— 


customers 
rapidly increasing. It 


LISTED ON NEW 


100 Broadway 











| An Imposing Record! 


Combined sales of Albert Pick & 
Co. and L. Barth & Co., Inc., for 
ten years—1915-1925. 


As of Jan. 31, 1926, these two = 6}— 
hotels, 
institutions 
showed consolidated assets of 
of which current 
assets were $19,262,243 against 
current liabilities of $5,441,749, 


a ratio of over three and one- 


The consolidated enterprise of 
Albert Pick, Barth & Co., Inc., 
today has over 125,000 active 
and its clientele is 
is the 
largest concern of its kind in 


the world. 
A Ten-Year Sales Record 
Year Amount Year Amount 
1915... $ 3,903,129 eS $20,105,991 
5916. ..... 5,730,796 . ea 14,856,378 
| ees 8,549,341 lo 15,745,179 
MIS... 11,234,391 gee 20,477,787 
1919..... 16,135,444 1924..... 22,739,391 
| $26,497,784 


Common stock of Albert Pick, Barth & Co., 
Inc., bought, sold and quoted. Circular giving 
all financial particulars will be sent upon request 


YORK 


HARRIS, AYERS & Co. 


INVESTMENT SECURITIES 








= 


Dollars in Millions 





CSERGRASHASSSRRDR 








SmNWRO DAI 





CURB MARKET 


New York 


























$2 % COMPOUNDED 
Semi - Annually 


on investmen:s; in monthly payments 

or lump sums; Safety; Real Estate Se- 

curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 
Okmulgee Oklahoma 




















Correction 


In our issue of April 24, page 1209, 
we made the statement, on what we 
considered good authority, that three 
railroads, “the Pennsylvania, Louis- 
ville & Nashville, and Philadelphia & 
Reading, are already active in the 
building of their own locomotives.” 
We are officially informed, however, 
that the Louisville & Nashville has 
built no locomotives in recent years 
and that the company is not competing 
with the equipment manufacturers in 
this respect. 


When doing business with ou~ advertisers, kindly mention THE MAGAZINE OF WALL STREET 


Commodities 


COTTON’ After excessive worries 

about the late season and 
possible damage to the new crop, 
warmth and moisture in the needed 
areas restored confidence in the size of 
the crop. For once all technical and 
market situations have been eclipsed 
by the crude question of size of crop. 
Not even the disturbances in England 
and Poland played as great a part, 
despite the huge consumption of our 
cotton in Lancashire and Poland. Acre- 
age of 1925 has been at least main- 
tained, boll weevil emergence has not 
been startling, fertilizer has been ex- 
tensively bought. All conspire to create 
confidence that the new crop will rival 
1925 provided the weather co-operates, 
As such there can be little doubt that 
cheap as cotton is today, December de- 
livery may even break through the 17: 
cent quotation. 

Technical interests now paramount 
are the proposal on the New York Cot- 
ton Exchange to limit the position of 
any one firm in any one month to 250,- 
000 bales. More important still is the 
agitation to make Southern delivery ef- 
fective against New York contracts. 
Undoubtedly such a move would dimin- 
ish the premium artificially enjoyed by 
near month delivery, and hence would 
result in a smoother market generally. 
No person interested in cotton can 
afford to neglect these possible 1926 
developments, which rival the crop in 
interest. Last quotations, middling 
spot 18.85, July 18.35, October 17.42, 
December 17.50, January 17.44. 





Wheat has exhibited two 
main features—one, an 
overbought condition at Chicago and 
secondly, export strength at Winnipeg, 
with consequent premium over Chicago 
above the standard differences. Market 
has been ca’canny, awaiting the winter 
wheat harvest, which is proximate, and 
the hedging operations that will follow 
in course. Winter wheat forecast as 
of May 1 was 549 million bushels as 
against 398 million bushels last year. 
Prediction of frost influence on spring 
wheat was common. Naturally, the 
British crisis edged off the market, not 
so much by direct influence, as by 
bringing out its overbought condition. 
Polish crisis, if anything, was more 
evident as a market factor. On the 
whole, bearish tendencies are ruling, 
and should continue to rule for the 
present. Chicago closed, July 1.36, 
September 1.33, Winnipeg closed, July 
1.51, October 1.33. We are still favor- 
ing October at Winnipeg, but would ad- 
vise a fortnight’s delay before commit- 
ments. 


WHEAT 





Light receipts have been the 
feature of corn, although 
there is much talk of the old crop mov- 
ing to market within a month. Plant- 
ing has been heavy despite last year's 
disappointing prices. Buying has been 
scattered, so that a lag must be ex 
pected before a stiffening of prices can 


CORN 


_be expected. September is out of line 


at 79 cents. 
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THE BRITISH 
DISCLOSES 


(Continued from page 111) 
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if not facing the facts of the 
situation in sufficient time to avert 
the consequences. It needs only the 
British contrast with our own methods 
to show how- infinitely superior 
are the latter though they are by no 
means perfect. American workers, en- 
joying the highest wages in the world 
and the greatest comforts of life, some- 
thing unknown among the European 
working population, clearly owe a vote 
of thanks to their more far-sighted and 
efficient employers. Without the effi- 
cient policies adopted by American 
business men, our workers would prob- 
ably be in the same position as those 
in England today. While the ending of 
the British general strike is a source 
of relief, it fails to obscure the fact 
that British and European, for the 
most part, industrial methods are back- 
ward as compared with our own. 


ror 











NEW YORK CURB MARKET 


(Continued from page 182) 








there is outstanding 296,115 shares of 
no par value preferred paying $1.75 a 
year in dividends and 580,000 shares of 
common. There is also a small issue 
of subsidiary bonds outstanding. After 
August 15, 1926, the present issue of 
preferred is convertible for another is- 
sue of preferred which has a profit 
sharing feature. A recent audit of the 
mcome account up to February indi- 
cates earnings at the rate of $1.60 on 
the common stock. 
In Strong Position 

The company has a strong cash and 
quick asset position and is well pre- 
pared both financially and physically to 
further expand its already extensive 
hotel furnishing business and to benefit 
from the unified operation of the two 
leading organizations in this field. The 
accounts of the new company show 
more than one hundred and twenty-five 
active customers, among which are in- 
cluded some of the largest and most 
prominent hostelries in the country. In 
view of the reasonably assured outlook 
for continued steady growth of earn- 
ings, this issue of common stock ap- 
pears to have interesting long range 
speculative possibilities. 

The replacement of merchandise by 
restaurants alone is estimated to aggre- 
gate a yearly expenditure of over 150 
million dollars, and chinaware replace- 
ment required by hotels through ordi- 
nary wear and breakage involves ex- 
penditures of another 30 million. The 
necessity for replacement provides the 
company with unusually stable earn- 
ings, as half of the annual sales or- 
iginate from this source. 
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There’s not a single fire loss on record in 


the history of .Globe-Wernicke Structural 
Strength Steel Safes. In every instance, 
their reinforced, heavy steel construction, 


with Thermo Cel Insulation, has kept their 
contents intact not alone from the fire but 
from smashing falls and the crushing load 
of collapsing walls. And their cracksmen 
record is almost as good—over 99% security. 
“Write today for 
Proofs of Per- 
formance. 





NAME 
ADDRESS 
Coy 





Firms in the Buhl Bldg. 
Detroit’s newest and 
finest office building, 
use Globe - Wernicke 
Office Equipment to 
save time—efficiently. 


Kh S hy 


The Flobe-“Wernicke Co. 


Mail this Coupon 


THE GLOBE-WERNICKE CO., Box 53, Cincinnati. 
Gentlemen—Please send me a copy of “Proofs of Performance” 
actual performance of Globe-Wernicke Structural Strength Safes in many big fires. 
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insurance re- 


burglary 
duction is allowed - the underwriters. 
For the real protection of your valuable, per- 


As a result, a 20% 


Globe-Wernicke Structural 
Safes 


manent papers, 
Strength Steel 
consideration. 
Adjustable steel interior fixtures for every 
need. Neat, attractive and as easy to move 
as your office furniture. 


merit your serious 


CINCINNATI 
OHIO 





Ohio 
which shows the 
























What About Railroad Prospects? 


| Important legislation in Congress—efforts toward consolida- 
|  tions—the St. Paul sale under receivership—heavy Spring 
traffic—these elements lend great interest to the outlook for 


railroads and rail securities. 


supply material for a series of analytical articles now appear- 
ing in America’s authoritative daily newspaper of finance and 


business. 


THE WALL STREET NEWS 


Published by The New York News Bureau Ass’n 


42-44 New Street 


Street No. 
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City and State 


They form the background and 





New York City 
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Low Cost 


New Low Prices 


a! eee $510 
NE bv cecaemue 510 
EE Shie bs vienknd 645 
Sl aid 645 
ee wack 735 
ee er 765 
14 Ton Truck ..... 395 
(Chassis Only) 
1 Ton Truck ...... 550 


(Chassis Only) 
f. o. b. Flint, Michigan 
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To Yield 642% 


10-Year Convertible 
Sinking Fund Gold Notes 


$2600 Security Behind 
Each $1000 Note 








Average earnings last three 
years indicate interest require- 
ments earned seven times and 
more than ten times over 
in 1925. 


Attractive conversion privi- 
lege into Capital Stock. 


Corporation in exceptionally 
strong financial position, with 
a minimum of inventory prob- 
lem and doing practically a 
cash business. 


Outstandingly the largest 
Corporation in an essential in- 
dustry, rendering a public 
service, which has shown con- 
sistent and remarkable growth 
and expansion. 


Circulax upon request 


BONNER, BROOKS & Co. 


NEW YORK 
LONDON 


BOSTON 














HIGH PRICES? 
(Continued from page 117) 








holders have good reason to look for- 
ward to special disbursements of the 
owned stocks from time to time. 


The Market Viewpoint 


There are many angles to the market 
position of the rails. It is known that 
banks have purchased heavily, and that 
offerings are few. A slight demand, 
sometimes for only a few hundred 
shares will often result in a 3 point 
spread. The small floating supply will 
send quotations up all the faster, once 
rails begin a big advance. But in the 
long run, this is a minor factor. The 
true basis for bullishness on the rails 
is their present undervaluation. 

In the table accompanying this 
article, it is shown that 1925 earnings 
of the twenty-six roads there listed, 
averaged $12.50 per share. On the 
1918 basis (already low) earnings 
should equal 8.4% of market price. 
These stocks should sell at an average 
of 150. But as a matter of fact they 
now sell for only an average of 118. 

In the last column we give our defi- 
nite forecast of maximum prices. These 
average 154. In this price, all con- 
structive factors have first been com- 
puted and then been discounted. De- 
spite this the future prophesied here is 
just about the 1913 level. 


The Possible Gain 


At present price, regular and extra 
dividends yield more than 5%. On the 
basis of future average price of 154, 
the enhanced dividends would result in 
that yield still exceeding 5%. Hence, 
conservatism has dominated the fore- 
cast, and still an average gain of 36 
points is indicated for railroad common 
stocks in the list. 

But by far the most convincing reve- 
lation of the position of the rails is 
afforded by a comparison of their price 
in relation to earnings, as compared to 
utilities and industrials. The accom- 
panying graph makes clear the differ- 
ence. The twenty-six rails listed in our 
table show earnings as 10.6% of mar- 
ket price. The eighteen industrials in 


the Dow Jones averages now show | 


earnings as 9.7% of the market price, 
while even after the shake-out of the 
utilities, ten solid and leading stocks 
show earnings as 9.2% of market price. 
On the utilities’ basis the twenty-six 
rails should sell not at an average of 
118 but at 137, and on the industrials’ 
basis at 129. When it is remembered 
that for the utilities a healthy deflation 
has taken place, while the rails are 
fundamentally undervalued, this mar- 
ket undervaluation in cofmparison with 
other groups completes the diagnosis 
that for a long pull, standard rails are 
cheap. 


WILL INVESTMENT RAILROAD 
SHARES AGAIN SELL AT OLD 
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or Booklet 1 
No Obligation 
A Copy on Request, 


DUNHAM @CO. 
Hanover Sq., New York, N.Y. 














PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 


PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 
ings. 


The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & C0. 


Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
j 3860 
. ) 3861 
Phones, Hanover: 3862 
3863 
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16 MORE GREAT FACTORIES 
YIELD TO THE STRAIGHT EIGHT 
PRINCIPLE 


(J Sixteen more great engineering groups yield to the 
Straight Eight principle. For the handwriting is onthe wall, 
or rather it is on the hills and on the highways, and engi- 
neers everywhere perceive it—the Straight Eight isthe most 
perfect motorthe automobile industry has produced to date. 

And now a total of 27 of the world’s famous factories here 
and abroad are building Straight Eights. (] The Straight 
Eight is as simple as the ‘‘Straight’’ Six. Due to the steady 
flow of its kinetic energy, the Eight’s operation is 25% 
smoother than the Six in the application of its power. In 
point of weight and fuel consumption per horsepower, the 
Straight Eight easily shows the same economy as the Six, 

and it has the Six’s accessibility. So, it’s the ‘‘Straight’”’ Six 
owner who makes our best Straight Eight salesman — he 


sells himself an Eight. 
























































Free Travel Booklets 


The best investment our readers can make is in health and recreation. We have, 
therefore, installed a Travel Department for their convenience, which will gladly see 
that any of the following booklets are sent to you. 


Merely check those in which you are interested, fill in the coupon, and mail to the 
Travel Dept., THE MAGAZINE OF WALL STREET, 42 Broadway, New York City. 


O Economy Trips to Europe— 0 Yellowstone National Park— 


C) Short Vacation Trips— 
O Occident to Orient— 


C) Cruises Round the World— 0 Across the Atlantic, 1926 
O] The Comfort Route to Europe—O Around South America— O Seattle—The Pacific Northwest— 


() California by Boat and Rail— O Europe by Motor— O Bungalow Camps in the Cana- 
UO Cruise to Norway— 0 California Picture Book— dian Rockies. 


TRAVEL DEPARTMENT, 
MAGAZINE OF WALL STREET: 
42 B’way, N. Y. C. 


Please send me, without charge or obligation, the booklets checked above. 
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_-——————- TEAR OFF AND MAIL TODAY 


A Combination Offer 
of Unusual Appeal 


Studies in Stock Speculation 


In Two Volumes 


Traders— 


Volume One of this remarkable 
series started in at the very begin- 
ning of security trading, and led up 
step by step. Among other things 
of importance it helps you 


—forecast turning points 

—interpret market action 

—detect manipulation, 
distribution, accumulation 

—avoid losses 

—increase profits. 

While Volume Two is based on the Ten Cardinal Trading 

Principles that must be employed in order to make a 


success of your stock market operations. Each principle 
is described in detail, and written in simple business 


English. ° 

{n addition to the ten principles it tells you— 
—Fundamental Factors for Investing 
—How to Distribute the Risk 
—How to Mark Down the Original Cost 
—How to Pyramid 
—When to Close Trades 


—And many other ways of letting your 
profits ride while cutting your losses short. 


SPECIAL OFFER 


Because we know that in order to get the most 

good out of these remarkable books you must have 

both books, we are making this Special Limited 

Offer: 

Volumes One and Two Studies in Stock Speculation 
regularly priced at $5.00 each - - - $8.75 











Sent C. O. D. if desired to 


THE MAGAZINE OF WALL STREET 
continental U. S. A. only. 


42 Broadway, New York 
Gentlemen: 
( Enclesed $8.75. Please send Volume No. 1 and No. 2 of “Studies in 
Stock Speculation.” 
(1 Enclosed $5.00 Please send Volume No. 2 of “Studies in Stock 
Speculation.” 


DR ee es doun bape nein 
SS-BV-5-22 











Important Dividend Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 
Ann’l 
Rate 


Amount 
Declared 


Stock Pay. 
Record able 


$4 Amer. Metal cm.....$1.00 Q 5-20 6-1 
$7 Beth. Steel 7% pf...$1.75 Q 6-1 71 
$8 Beth. Steel 8% pf...$2.00 Q 7-1 71 
$4 Atlas Powder cm....$1.00 Q 5-28 6-19 
$2 Brown Shoe ........ $0.50 Q 5-20 6-1 
$8 Calif. Packing ..... $2.00 Q 5-29 6-15 
$2 Calif. Petrol. ...... 0.50 QQ 5-20 6.1 
$6%2 Ches. & Ohio pf..... $3.25 SA 6-8 7-1 
4% Chic. & N. West. cm..2% SA _ 6-1 6-30 
7% Chic. & N. W. pfd..8%% SA 6-1 6-30 
$24% Chile Copper ..... $0.624% Q 6-2 6-28 
$9 Delaware & Hudson.$2.25 Q 5-28 6.21 
8% Diamond Match....... 2% Q 529 6-15 
$3 Fairbanks-Morse cm..$0.75 Q 6-15 6.30 
$7 General Cigar pf....$1.75 @Q 5-22 6-1 
$3 Hayes Wheel cm....$0.75 Q 5-25 6-15 
$74 Hayes Wheel pf...$1.87%2 Q 5-25 6-15 
7% Nat’l Lead pf....... 1%% Q 5-21 6-15 
$7 Norf’k & West. cm..$1.75 @Q 5-29 6-19 
$4 N. ¥. Air Br. ‘“‘A’’ $1.00 Q 6-9 7-1 
$2 Orpheum. Cir. cm..$0.1634 M 5-20 6-1 
$4 Phillips-Jones cm....$1.00 Q 5-20 61 
$7 Pr, St’l Car n. pf...$1.75 Q 5-29 71 
$2 St. Joseph Lead..... $0.50 Q 6-9 6-21 
— St. Joseph Lead..... $0.25 Ext 6-9 6-21 
$4 Stand. Gas & El. pf.$1.00 Q 5-29 615 
$2 Std. Oil Cal. new...$0.50 Q 5-22 6-15 
$3 Timken Roll, Bear..$0.75 Q 5-19 6.5 
— Timken Roll, Bear..$0.25 Ext 5-19 6.5 
$10 U.S. Cast Ir. P. cm.$2.50 Q_ 6-1 6-15 
$7 U.S. Cast Ir. P. pf..$1.75 @Q 6-1 6-15 
$3 U.S. Hoff. Mch. cm..$0.75 Q 5.20 6-1 
— U.S. Hoff. Mch. cm..$0.25 Ext 5-20 6-1 
$2 Vacuum Oil ........ $0.50 Q 5-29 6-19 
— Vacuum Oil ........ $0.50 Ext 5-29 6-19 
— Ward Baking ‘‘A’’..$2.00 Init 6-15 7-1 
$4 Weber & Heil. cm...$1.00 Q 6-16 6-30 
$4 White Motor ....... $1.00 Q 6-15 6-30 
$3 Wrigley, Wm, ...... $0.25 M 5-20 6-1 








AFTER THE ST. PAUL RE- 
CEIVERSHIP—WHAT? 


(Continued from page 128) 








of the gain in St. Paul’s revenues, 
whether made by engineers such as 
Coverdale & Colpitts on the one hand, 
or their most bitter opponents, on the 
other, assumes other than a progres- 
sive increase in gross revenues with a 
lesser increase of operating expense, 
maintenance included. , 

A conservative estimate would as- 
sume an average growth in gross reve- 
nues of, say, 2.5% per annum, with a 
growth in operating expense of only 
half as much. That is to say, by 1935, 
present gross of about 160 millions 
should pass 200 millions, and present 
approximate net of 20 millions should 
increase to about 40 millions. This 
figure does not assume a 5% increase 
in rates, which would cause the net 
income to reach 50 millions by 1935. 
On the other hand by 1930, gross should 
hardly exceed 180 millions or net 30 
millions, rate increase again excepted. 

Since Adjustment mortgage bonds, 
if paid in full, and fixed charges, would 
absorb only 28 millions, it would ap- 
pear possible for the preferred div- 
idend to be resumed in about five years. 
At any rate it is possible for the full 
$5 dividend rate to be earned within 
five years. It is therefore possible that 
by 1931, the new preferred would sell at 
$75 per share, on the assumption, that 
even in a period of low money rates, 
its investment position would not be 
sufficiently assured for it to sell om 
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much better than a 6.60% income basis. 
As for the common, it may not see div- 
jdend daylight for a decade. 

In view of the existence of a firm 
opposition, however, it is possible that 
the re-organization may not begin to 
function in the near future, but per- 
haps as late as the spring of 1927. 
Hence this development, together with 
uncertainty as to the amount of assess- 
ments required would make St. Paul 
preferred an attractive speculation at 
higher prices, only when the difficulties 
of the present situation have been 
ironed out. 
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PROFIT OPPORTUNITIES 
AMONG THE AMUSEMENT 
STOCKS 


(Continued from page 156) 
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amount will be it would be hazardous 
to predict. It is probable, however, that 
the shares will reflect this probability 
marketwise. While they are attractive, 
at the same time, they must be treated 
from the speculative angle inasmuch as 
earning power is a rather variable 
quantity as indicated by past perfor- 
mance. Thus, in the past six years, 
net profits have fluctuated between a 
minimum of 66 cents and a maximum 
of $10.04. 


PATHE 
EXCHANGE, INC. 
Price, 49 

Div., +$3 

Yield, 6.1% 

tAlso 5% 

in stock 


Although distri- 
bution of “news” 
and feature 
films is still the 
backbone of its 
business, Pathe 
Exchange is a 
well rounded 
unit in the moving picture industry, 
producing its own films and having full 
control over its own supply of raw film. 
Last year, Pathe released slightly less 
than 500 films through the 13,000 mov- 
ing picture theatres which it serves. 
Over 150 of these films were Pathe 
News pictures and Pathe Review films, 
the balance being represented in fea- 
tures, serials, comedies and other pic- 
tures made by independent producers. 
The strong position that the company 
occupies as a producer is indicated by 
the fact that it serves over three- 
quarters of all of the moving picture 
theatres in the United States. 

To further round out its activities in 
the film industry, Pathe has united 
with the du Pont interests in the for- 
mation of a subsidiary company known 
as the du Pont Pathe Fil Manufac- 
turing Company which is particularly 


: interested in the exploitation of a non- 


inflammable film manufactured by anew 
Process which formerly was controlled 
exclusively by the French Pathe com- 
Pany. Another departure which seems 
likely to prove quite profitable to Pathe 
1s the manufacture and sale of the 
Pathex Camera and Projector. This 
device 1s a small camera made pri- 
marily for amateur use which sells for 
around $100, plus the cost of the spe- 
cial film, which is developed for 
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wo 
Quality Sixes 
Join Forces 


HE alliance between Chandler and Cleve- 

land motor cars brings together in one 
great family two very superior Sixes—each 
noted in its own price class for more than 
average power; smoother than average rid- 
ing; more than average durability; lower than 
average upkeep, and less than average de- 
preciation. Together, the two cars offer a 
range of models from $945 to $1995, and in 
each case quality towers above price. See them. 


CHANDLER: 
CLEVELAND 


MOTORS CORPORATION 
Cleveland, Ohio 


EXPORT DEPARTMENT: 1819 BROADWAY, NEW YORK 
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Puts - Calls - 


Spreads 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 


Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 


Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 


66 Broadway 


Incorporated 


New York 
Telephone Hanover 8350 









































Associated Gas and Electric 
System 


Founded in 1852 


$35,000,000 Securities Called 


BONDS Call Price 
Baldwin Water Co. Ist 6s, due 1933............ 105 
Clarion River Pr. Co. Ist 614s, due 1947........ 110 


Crawford County Rwys. Co. Ist 6s, due 1961....100 
Granville Lt., Pr. & Fuel Co. Ist 63, due 1932....100 
Halfmoon Lt., Ht. & Pr. Co. Ist 6s, due 1943....105 
Litchfield El. Lt. & Pr. Co. Gen. & Ref. 714s, due 


aC Stee co gied pale KS.6 6s b Cas oo ee 110 
Madison Pr. Co. Ist 6s, due 1951.............. 105 
Manila Elec. Co. Ist Ref. 7s, due 1942........... 115 
Murray Elec. Lt. & Pr. Co. Ist 6s, due 1940...... 100 
Northwestern Elec. Serv. Co. Ist & Ref. 6s, due 

Set ie ea RANE ae Oe es oe kdb piel « 105 
Ovid Elec. Co. Ist 63, due 1943................ 102 
Penelec Coal Corp. Ist 6148, due 1944........... 110 
Pennsylvania Elec. Corp. Deb. 614s, due 1954... .105 

"Gs, Gue 1955.......... 105 


Penn Public Service Corp. Deb. 614s, due 1938. .105 
“ Ist & Ref. 6s, Series A, 


PMU OD 6 Pid Poe hao tik orca uo ks bed ww sae 10114 
Portsmouth Pr. Co. Ist 6s, due 1945............ 105 
Raymond Candia Elec. Co. Ist 63, due 1945...... 105 
Solsville Elec. Lt. & Pr. Co. Ist 6s, due 1934....102 
Warren Lt. & Pr. Co. Ist Ref. 63, due 1933...... 105 


Youghiogheny Hydro Elec. Corp. Ist 6s, due 1949..10714 


PREFERRED STOCKS 


Litchfield Elec. Lt. & Pr. Co. 8%............... 2714 
NN, BE FUR bho cinsenssvavcdseawes 110 

Holders of the above securities may receive cash immedi- 
ately at National Bank of Commerce in New York City. For 
further particulars address the undersigned. 

Building for the Future—The management of the 
Associated System believes in the future of the in- 
dustry in general and the growth of the Associated 
System in particular. The electrical output of the 
Associated System increased 22% over the corre- 
sponding period a year ago, nearly twice as rapidly 
as that of the industry as a whole—12%. 

Holders of the above securities will find an invest- 
ment advantage in transferring the funds realized 
therefrom into Associated Gas & Electric Company 
Preferred Stock. An attractive exchange offer has 
been prepared. With the growth of the Associated 
System and the general tendency toward higher 
prices for securities, the Preferred Stock on the pres- 
ent basis is a desirable investment. 


For details write to 


Associated Gas and Electric Securities Co. 
Incorporated 


61 Broadway New York 




















When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL ST REBT 


projection in the Pathex laboratories, 

Earnings last year, although not 
quite as high as had been generally ex. 
pected, held to the steadily rising trend 
shown within recent years. The ne 
income of over 1.43 million dollars, 
after all charges including depreciation 
and taxes, was equal to $7.67 a share 
on the 177,561 shares of no par value 
Class A and B common stock outstand. 
ing at the end of the year. The 1925 
balance sheet discloses a strong finan- 
cial condition with a ratio of 6.5 to 1 
between current assets and current lia- 
bilities. There are no bank loans or 
other unfunded debt outstanding. The 
outlook for Pathe for the current year 
appears in every way satisfactory and 
the stock has good speculative possibili- 
ties. 





ORPHEUM Orpheum Circuit is one 
CIRCUIT of the largest compa- 
Price, 29 nies of its kind and the 
Div., $2 only representative of 


the vaudeville business 
whose shares are listed 
on the Big Board. As a holding con- 
pany, it has gradually added to its con- 
trolled properties so that it now has 
theatres with an aggregate seating 
capacity of 90,000 scattered over the 
United States. Most of these are lo- 
cated in the West and South, with some 
in Canada. 

Organization of the company was 
effected in December, 1919, and earn- 
ings in the following year were quite 
satisfactory. Thereafter came the 
notable era of deflation in trade and 
industry. The results are readily dis- 
cernable in Orpheum Circuit’s earnings 
for 1921 and 1922 when net profits fell 
to 57 cents and 2 cents a share, re 
spectively. A number of its theatres 
were forced to close during the period 
of restricted employment and reduced 
public buying power. With the return 
of prosperity, however, marked in- 
provement set in and during the past 
three years, Orpheum’s earnings have 
shown consistent expansion. While 
greater gains were shown in 1924 than 
in 1925 new theatres are gradually 
being added to the company’s chain. 
Hence, with reasonably good general 
business conditions, earnings should 
show further improvement. 

Financial condition was measurably 
strengthened by the sale of a minority 
interest in the B. F. Keith Greater New 
York Theatres Co. in 1924, through 
which transaction Orpheum realized 4 
substantial profit. The betterment in 
earning power in recent years is als0 
reflected in financial condition. Thus, 
at the close of 1925, working capital 
amounted to 2.76 million dollars com- 
pared with $933,256 at the end of 1923. 

The company has 6.74 million dollars 
of bonded debt, but is free of bank 
loans. The $549,170 of $1 par value 
common stock is preceded by an issue 
of 8% cumulative convertible preferred 
stock, of which 6.58 millions are out 
standing. This stock may be exchanged 
for common in the ratio of one share 
of the former for two of the latter 
Though the conversion feature has only 

(Please turn to page 194) 


Yield, 6.9% 
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Are You Long or Short? 


Are you definitely committed to a position in this market? Or are you 
merely waiting until you can see the direction of the next important 
market swing, so that you may “follow the crowd”? 


Follow the Advices of the Investment and Business Forecast Experts 


Investment and Business Forecast experts are daily checking the tech- 
nical, statistical and fundamental positions of every important listed se- 
curity. Our subscribers are already holding many stocks at attractive 
prices and have a substantial backlog of both trading and investment 
issues. By joining us now you, too, will be able to put your investment 
and trading house in order, and be in position to take instant advantage 
of our next important trading advices. 


Investment and Trading Advices 


INVESTMENT BARGAINS :—During the marked irregularity of the past ten weeks 
we have made 20 bond buying recommendations which show market appreciation of 
one to four points in addition to an average yield well above 6 per cent. 





We have also suggested 20 preferred stocks and 10 common stocks for a pull, and these 
have been an insurance and offset against the risk naturally attendant upon the trading 
operations based upon the technical position of the market. 


TRADING ADVICES:—While thus guiding our subscribers in permanent and semi- 
permanent profit-making security purchases, the Technical Position or Trading De- 
partment has taken alternately the long and short sides of the market, in order to 
catch the minor swings which are profitable only for the so-called professional traders 
or those who are guided by expert advice such as we give. 


Here is the service we offer you: 












1. 


Service Report 


An §8-page service report issued regularly every 
Tuesday, with occasional special issues covering 
important changes in the _ technical position— 
sent by air mail if desired. Subscribers living 
outside the over-night mail delivery zone may 
have a brief summary of the technical position 
advices sent collect by night or day letter telegram 
or in coded fast wires. 


Colorgraphs 


The Richard D. Wyckoff colorgraphs of Business, 
Money, Credit and Securities. 


Technical Position 


- The technical position for traders, showing what 


and when to buy and sell. 


Bargain Indicator 


Dividend paying preferred and common stocks for 
income and profit. 


Unusual Opportunities 


5.—Two recommendations each week of high grade 


securities with posibilities for market profit. 
Genuine bargains, critically analyzed—and we tell 
you when to sell. 

Bonds 


——Each week tables of standard bonds for income 


only, and also for income and market profit. 
Trend of Leading Industries 


7.—A thorough survey of the various fields of industry 


and finance. 
Replies by Mail or Wire 


8.—Prompt replies to inquiries for opinions regarding 


a reasonable number of listed securities (limited 
only to 12 issues in any one communication)—or 
the standing of your broker. 


A Special Wire or Letter 


9.—A special wire or letter when any important 


change is foreseen in the technical position. 








INVESTMENT AND BUSINESS FORECAST 
of The Magaine of Wall Street, 42 Broadway, New York City. 


The Investment ? 


r- 
| 
| 
e Weekly I enclose check for $75 to cover my test subscription to The Investment 
and Business Forecast ‘ie and Business Forecast for the next six months. 
advises you in | Service 
| be RC. ee eee Te EEOC TT eT ee RSS aa RE ree er Frey ee 
the right stocks at the , ee 
i g O Yes SR UN EUR oF aciee whos base pede pxuanens cde deacwaRseeeeepakowesseakeae 
right time. 
| 0) No MN geo cbaradeswidss co qases vonbate cseweras PN casas or cnashes cues semavnce 
| (JWire me collect upon receipt of this, what 
- May 22 trading position to take, naming eight stocks. 
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ESSENTIAL SERVICE 


%. 


IN 19 STATES 


“MIDDLE “WEST 
UTILITIES COMPANY 


Notice of Dividend 
on Prior Lien Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany have declared a quar- 
terly dividend of Two Dol- 
lars ($2.00) upon each share 
of the outstanding Prior Lien 
capital stock, payable June 
15, 1926, to all Prior Lien 
stockholders of record on the 
company’s books at the close 
of business at 5:00 o'clock 
P. M., June 1, 1926. 


EUSTACE J. KNIGHT, 


Secretary. 


























WANTED 


Realty a 
Syndicate 
Member 


A few units still remain open in 

a Realty Syndicate which owns a 

large tract of land located in the 

Borough of Richmond, City cf 
ew York. 





This property—the greater part of 
which has already been sold—is 
being marketed by the largest sell- 
ing organization in New York City. 


Based on the prices at which the 
lots are now selling, Syndicate 
Members should receive at least 
$7.00 for each dollar invested. 


Units Being Sold $500 Each 
A wonderful opportunity for 


assured profit—Will stand 
closest investigation. 


Reply to Box 70, Magazine 
of Wall Street 




















quarterly dividends 


on May 28, 1926. 


Dated May 14, 1926 





UNITED CIGAR STORES CO. OF AMERICA 
Preferred and Common Dividends 
The Board of Directors has this day declared the following regula: 


On the Preferred Stock, a dividend (No. 55) of 134% payable 
June 15, 1926, to stockholders of record at the close of business 


On the Common Stock, a dividend (No. 55) of 2% in cash, and a 
dividend of 114% in common stock payable on June 30, 1926, 
to stockholders of record at the close of business on June 10, 1926 


The stock books will not be closed. 








GEORGE WATTLEY 
Treasurer 


























TO THE STOCKHOLDERS OF SIMMS 
PETROLEUM CO.: 

The Board of Directors of your Company has 
this day declared from the surplus profits of the 
Company a dividend of Fifty Cents (50c) a share 
on the Capital Stock, to be paid on July 1, 1926, 
ta stockholders of record as of the ciose of busi- 
ness Tuesday, June 15, 1926. The stock transfer 
books will not be closed. 

SIMMS PETROLEUM COMPANY. 
By Alfred J. Williams, Treasurer. 


May 14, 1926. 





Underwood Typewriter 
Company 


The Board of Directors of the Under- 
wood Typewriter Company at its regular 
meeting held May 13, 1926, declared the 
regular quarterly dividend of $1.75 per 
share on the Preferred, and $1.00 per share 
on the Common Stock of the par value 
of $25.00 each, payable July Ist, 1926, to 
Stockholders of record June 5th, 1926. The 
Board also declared a quarterly dividend 
of $1.75 per share on the Preferred and 
$1.00 per share on the Common Stock of 
the Company of the par value of $25 each, 
payable October 1, 1926, to Stockholders 
of record September 4, 1926. 


D. W. BERGEN, Treasurer. 
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UNITED STATES REALTY AND 
IMPROVEMENT COMPANY 
111 Broadway, New York iCty 

The directors of this company today de- 
clared a quarterly dividend of one dollar 
($1.00) on each share of its stock without 
nominal or par value issued and_out- 
standing, payable on June 15, 1926, to 
holders of record of such stock at the 
close of business cn May 28, 1926. 

For the purposes of such _ dividend. 
holders of record at the close of business 
on May 28, 1926, of certificates for shares 
of common stock of the par value of one 
hundred dollars, which will not have been 
exchanged for certificates of stock with- 
out nominal or par value, will be deemed 
the holders of record of 2% shares of 
stock without nominal or par value for 
each share of common stock of the par 
value of one hundred dollars held on said 
date, as if such exchange had been made 
and will be entitled to said dividend. 
Dater New York, May 12, 1926. 

ALBERT E. HADLOCK, 
Treasurer. 





GUANTANAMO SUGAR COMPANY 

The Board of Directors has this day de- 
clared a Dividend of Two Dollars ($2.00) 
per share on the Preferred Stock, for the 
quarter ending June 30, 1926, payable July 
1, 1926, to stockholders of record at the 
close of business June 15, 1926. The Trans- 
fer Books will not be closed. 

JOHN WOLLPERT, Treasurer. 

New York, May 13, 1926. 


When doing business with our advertisers, kindly mention 
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(Continued from page 192) 
remote possibilities, the senior shares 
are attractive as a semi-speculative in- 
vestment, , yielding 1.1% at current 
prices around 104, 

Common, dividends were increased 
from” $1.80 a share last year to an 
annual rate of $2 in January. The 
higher payment seems reasonably se. 
cure so that the common may be 
classed as a fairly promising specula- 
tion. 


FOX FILM Large growth from 
CLASS A small beginnings seems 
Price, 64 a characteristic of the 
Div., $4 amusement companies, 


Yield, 6.3% Like several of its pro- 
totypes, Fox Films was 
born with a very modest capitalization. 
The company was formed, a little more 
than ten years ago, by the man from 
whom it takes its name and his asso- 
ciates. The initial investment totaled 
a half-million dollars, from which has 
grown the present company with an an- 
nual gross business in excess of thirty 
times the original outlay. 

The company appears as a lesser 
light when compared with the dominat- 
ing Famous Players-Lasky organiza- 
tion and while total capitalization is 
larger than the other motion picture 
producers under review in this discus- 
sion, reported gross revenues fall con- 
siderably under the level of First 
National and Universal. In other re- 
spects, the company closely resembles 
its fellows. 

That is to say, it produces and dis- 
tributes motion pictures throughout the 
United States and Canada, through a 
number of wholly owned or controlled 
subsidiaries. Similarly, activities have 
been carried into the foreign field on 
a substantial scale. Its principal reve- 
nues are derived from two-reel come- 
dies, one-reel varieties and educational 
productions. A number of feature pic- 
tures is produced each year. 

In respect to current working capi- 
tal position, Fox has somewhat the ad- 
vantage over its rivals since inven- 
tories comprise a smaller percentage 
of current assets and cash is larger. 
As of November 28, 1925, for example, 
cash, call loans and marketable securi- 
ties alone amounted to 4.79 million dol- 
lars which compares with total current 
liabilities of but 1.17 millions. 

Earning power seems relatively stable 
for an enterprise of this type. Re- 
duced to terms of present capitaliza- 
tion, net profits have fluctuated between 
a minimum of $2.28 a share in 1920 
and a maximum of $5.82 in 1922. These 
figures compare with $5.05 a share 
earned for the combined 400,000 
shares of Class A and 100,000 shares 
of Class B stocks. Both of these issues 
share equally in dividend payments and 
are preceded by 5.26 million dollars of 
funded debt. 

Only the Class A shares are listed. 
As there does not appear a likelihood 
of an early change in the present $4 
dividend, in view of the earning power 
thus far developed, this stock seems 
high enough for the present. 
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LITHOGRAPHED 
LETTERHEADS 


For $1.25 fiousayp 


N 50M lots; 25m $1.50; 12,500 $1.75 on 
our white 20 lb. Paramount Bond. A 
Beautiful, Strong, Snappy Sheet. No 
smaller quantities. 
ENVELOPES TO MATCH, $1.50 PER M 


Booklet of Engravings on Request 


GEORGE MORRISON CO. 

429 East 53rd St., N. Y. City 
TELEPHONES PLAza_ 1874-1875-1518 
Established 1898 Incorporated 1905 
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_The Most Nerve-Racking 
in the World 


After a “hectic”? day in the market, thou- 
sands of traders and brokers experience that 
“let-down,” amounting at times almost to 
a nervous collapse. 

This is due to the fact that their adrenal 
glands—the glands of combat and courage— 
have been depleted. Anxious moments, men- 
tal excitement, physical expenditure have put 
tco great a strain upon them. 


Send your secretary out now and get a copy of ‘Your Mysterious Glands,” by H. H. 
It may mean many points of profit for you. 


HANDS PUBLISHING COMPANY, 366 Fifth Avenue, New York, N. Y. 


Rubin, M.D. 





—estemieaitiniiaa 





Business 


Read “Your Mysterious Glands,” by H. 
H. Rubin, M.D., of New York, and learn 
how low blood pressure, as well as high 
blood pressure, and the various conditions 
that result from abnormal gland functioning 
can be avoided or overcome. 

Learn how you can become more efficient 
and enduring—mentally and physically. 




















Charters 


DELAWARE incorporator; charters; fees small; 
forms. Chas. G. Guyer, 901 Orange St., Wilming- 
ton, Del. 








Dividends 


Federal Light & Traction Co, 


PREFERRED AND COMMON STOCK DIVIDENDS 


52 William Street, New York, May 5, 1926. 

The Board of Directors has this day declared 
the Regular Quarterly Dividend of One Dollar 
and Fifty Cents ($1.50) per skare on the Pre- 
ferred Stock of Federal Light & Traction Com- 
pany, payable on June 1, 1926, to the Stock- 
holders of record as of the close of business 
May 15, 1926. 





The Board of Directors has also this day 

declared the Fourteenth Quarterly ‘Dividend, 
at the rate of Thirty-Five Cents (35c) per share, 
upon the Common Stock $f the Company. Such 
dividend is payable Twenty Cents (20c) in cash 
and Fifteen Cents (15c) per share (1/100 of a 
share) in the Common Stock of the Company. 
This dividend is payable on July 1, 1926, to the 
Common Stockholders of record at the close of 
business June 15, 1926. 
_ No Certificate of Common Stoak will be 
issued for less than one (1) share. For frac- 
tional shares scrip will be issued and will be 
exchangeable for stock at the office of The New 
York Trust Company, 100 Broadway, New York, 
N. Y., upon surrender in amounts aggregating 
Fifteen Dollars ($15.00) or multiples thereof. 
No dividends will be paid to the holders of 
scrip but all dividends on the stock represented 
by scrip will be payable to the first registered 
holder of the stock. 


Checks for the .cash dividends and certificates 
and/or scrip for the stock dividend will be mailed. 
The transfer books will not be closed. 
. DUNHILL, 
Secretary and Treasurer. 





Tennessee Copper & Chemical Corporation 


61 Broadway, New York 

May 11, 1926. 
The Board of Directors of the Tennessee 
Copper & Chemical Corporation has this 
day declared a quarterly dividend of 
twenty-five cents (25c) per share on the 
Issued and outstanding capital stock of the 
company payable June 15, 1926, to stock- 
holders of record at the close of business on 
May 29, 1926. The books will not close. 

E. H. WESTLAKE, Treasurer. 


— 


WEST PENN RAILWAYS COMPANY 
f New York, N. Y., May 5, 1926. 

ant a meeting of the Board of Directors of West 
ioral Railways Company, held in New York City 
aie quarterly dividend No. 36 of one and one- 
co a 2%) per cent was declared payable upon 

e 6% Cumulative Preferred Stock of the Com- 
ay A on June 15, 1926, to stockholders of record 
the © close of business on June 1, 1926, being for 

quarter ending June 15, 1926. 


C. F. KALP, Treasurer. 
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Investors Attention 

NYUSA OIL COMPANY, operating Okla- 
homa fields since July 1919, offering 25,000 
shares Class ‘‘A’’ Common Stock at par 
value $1.00; has full voting power and 
priority of dividends. Contemplate eash 
payment this year of 12% dividend. Com- 
pany’s possibilities good. Outstanding 
issue small. No sales under 500 shares. 
Save commission by buying direct. Ad- 
dress inquiries to js Jillson, 1039 
Kennedy Bldg., Tulsa, Okla. 


Dividends 
The Mengel Company 


Louisville, Ky. 


The Board of Directors of The Mengel Company, 
May 6th, 1926, declared the regular quarterly 
dividend of 134% on the Preferred Capital Stock 
of the Company, payable June Ist, 1926, to Stock- 
holders of Record at the close of business May 


15th, 1926. 
J. C. DORMAN, Secretary. 


Any Preferred Stock to be transferred should 
be sent to this office, Eleventh and Dumesnil 
Streets, Louisville, Ky. 

J. C. DORMAN, Secretary. 
Louisville, Ky., May 6th, 1926. 


CANADIAN PACIFIC RAILWAY COMPANY 


Dividend Notice No, 120 
At a meeting of the Board of Directors held 
today a dividend of two and one-half per cent. on 
the Common Stock for the quarter ended 3ist 
March last was declared from railway revenues 
and Special Income, payable 30th June next to 
Shareholders of record at three p. m. on Ist June 
next. 
By order of the Board. 
ERNEST ALEXANDER, Secretary. 
Montreal, 5th May, 1926. 


Independent Oil and Gas Co. 


Tulsa, Oklahoma 

April 29, 1926. 

DIVIDEND NO. 15 
Notice is hereby given that the Directors 
of this company, at the regular quarterly 
meeting held April 26, 1926 declared regular 
cash dividend for second quarter of 1926 
of 25c per share, payable July 19, 1926 to 
stockholders of record at close of business 


June 28, 1926. 
R. M. RIGGINS, 
Secretary & Treasurer. 


G. R. Kinney Co., Inc. 


New York, May 5th, 1926. 

The Board of Directors of the G. R. Kin- 
ney Co., Inc., has this day declared the 
following dividends: 

Preferred Stock: $2.00 per share payable 
borg lst to stockholders on record May 
1st. 

Common Stock: $1.00 per share payable 
ord 1st to stockholders on record June 
19th. 


E. H. KROM, President. 

















SSS) SSS 
SEAL PRESSES 


a all purposes n 
Wax Seals CORPORATION a 
= NOTARY—LODGES tamp 
Lead Seals Special Designs Devices - 
- AUGUST BEKKEVOLD 
60-W. ANN ST., NEW YORK, N. Y. 
=) 


WANTED: To establish relations with 
Insurance Company, Financial Institution, 
or individual interested in making loans 
at five per cent per annum, interest pay- 
able semi-annually, running period of 
years; principal payable serially, secured 
by San Antonio centrally located realty 
business properties. Loans not to exceed 
fifty per cent of value of properties by 
which loans are secured. 

W. R. KING, President, 
The City National Bank, 
San Antonio, Texas. 








PRODUCING OIL ROYALTIES FOR SALE 
in the Mid-Continent Field, large or 
small, with Standard Oil and Major Inde- 
pendent Operators on leases. Many show 
yields from 35 to 50% on _ investment. 
Write for information and FREE copy of 
“The History of Oil Producing Royalties” 
—" & Co., 933 Kennedy Bldg., Tulsa, 

a. 





Dividends 








Paramount CPiclures 


 AMOUS PLAYERS-LASKY CORPORATION 
COMMON DIVIDEND 
PLEASE TAKE NOTICE that the 
Board of Directors has this day declared 
the regular quarterly dividend of $2.00 per 
share on the Common Capital Stock of this 
Company, payable July Ist, 1926, to 
stockholders of record at the close of 
business on June 15th, 1926. 
ELEK JOHN LUDVIGH, 


May 10th, 1926 Secretary. 








FAIRBANKS, MORSE & CO. 


Preferred Dividend 


Notice is hereby given that the regular 
quarterly dividend of One and Three- 
quarters per cent (1%%) has been de- 
clared on the outstanding 7% Preferred 
Stock of this company, payable on June 
lst, 1926, to stockholders of record at the 
close of business on May 15th, 1926. 

The transfer books will not close. 

F. M. BOUGHEY, Secretary. 

Chicago, Illinois, 

May .4th, 1926. 
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THE PURE OIL COMPANY 


Twelfth Annual Report of the Directors—For the Fiscal Year Ended March 31, 1926 








Columbus, Ohio, May 1, 1926. 
To the Shareholders: 

Herewith is submitted the Twelfth Annual Report of The Pure Oil Company, for the year ended March 31, 1926. 

After paying $1,670,505.00 in dividends on its preferred stock, and six and one-half per cent (634%) on its common stock, amounting to 
$4,937,515.85, the Company added $6,372,358.13 to its Surplus and provided $8,342,837.41 for Reserves. The funded debt consists only of 
$10,430,000.00 Sinking Fund Gold Notes. 

Current assets of $28,847,694.96 equalled more than three and one-third (334) times current liabilities of $8,561,056.67 at the close of 
the fiscal year, and in the course of that period current assets declined $5,741,764.85 against a reduction of $14,580,129.64 in current 
and funded liabilities. 

The oytstanding common stock of the Company was increased in the amount of $4,454,350.00, which was issued for the purchase of 
producing properties of the Humphreys-Boyd Oil Company in the Wortham field in Texas. 

During the year the Company disposed of its stock in the Pure Oil Pipe Line Company of Texas, at the same time making an 
arrangement by which The Pure Oil Company is safeguarded by a supply of crude oil for the Smiths Bluff and Marcus Hook Refineries 
in addition to its own production, to which the line was tributary. 

During a period of thirty days, the Company offered to its employees a plan for purchase of its 6% Preferred Stock, the installments 
to be deducted from the monthly salaries of subscribers over a period of four years. While the benefits which the employees will realize 
under this plan are very considerable, the response on their part exceeded expectations. The average payroll of the Company covered 
about 8,500 employees through the year, of which approximately 5,450 were eligible to subscribe and 4,175, or 78 per cent., participated 
for a total subscription of $4,325,700.00. The plan does not contemplate the issuance of any new stock by the Company. 

During the year the contributory group insurance plan was put into effect, to which 95 per cent. of the eligible employees subscribed. 


The Marcus Hook Refinery was completely modernized and rebuilt during the year, and important additions to the refining capacities 
were made at the Muskogee and Heath Refineries, which will result in increased output, increased profits and economies of operation. 
The marketing facilities of the Company were increased and conditions in that department materially improved during the recent 
year. The profitable marketing of our products has been materially strengthened in all of the territory which the Company reaches, par- 
ticularly in the southeastern section of the country. 
The net earnings of the Company are the largest in its history, and the outlook for the coming year is satisfactory. 
HENRY M. DAWES, President. 
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CONSOLIDATED STATEMENT OF INCOME AND SURPLUS FOR THE YEAR ENDED MARCH 31, 1926 


$118,715,184.02 merpins Maral 1, TRS. 6.ccckesaeeds $53,128,541.02 
96,726,230.02 Add—Surplus Adjustments 58,077.07 
SSSR $53,186,618.09 


ee 21,988,954.00 oY 
Add—Non-Operating Profits. .......c.cecescsececes 2,812,771.86 66,108,920.00 


24,801,725.86 


Gross Earnings. . 
Costs and Operating Expenses 


Deduct Cash Dividends: 
Preferred 
Common 


Total Income $1,670,505.00 
4,937,515.85 
Deduct: PORES AEE 
Taxes, including Federal Income Tax.. $2,391,932.20 
Interest and Discount on Notes 1,144,654.34 


6,608,020.85 


3,536,586.54 


Net Income Available for Reserves and Surplus. 21,265,139.32 


Deduct: 
Reserved for Depreciation and Depletion and Abandon- 


gd TPES ee ee Pee ee eee Per ree: 8,342,837.41 


$12,922,301.91 





Surplus at March 31, 1926 _$59,500,899.15 


Balance to Surplus 








CONSOLIDATED BALANCE 


ASSETS 


Property, Plant and Equipment 
Stock in Treasury 
Other Investments 


SHEET AT MARCH 31, 1926 
LIABILITIES, CAPITAL AND SURPLUS 


Capital Stock Outstanding: 


Common 
Preferred 
Preferred—The Moore Oil Refining Co. 


Funded Debt: 


$184,374,270.47 
316,000.00 
4,049,260.87 piggies tad 
23,000,000. 
Current Assets: 800,000.00 
————_ $99,759,250.00 














Accounts Receivable 

Notes and Trade Acceptances Rec’ble 
Stocks of Finished Oils 

Stocks of Crude Oils 

Material and Supplies 


10,014,126.74 
3,871,668.75 
28,847,694.96 


Prepaid Insurance, Taxes, Interest and Deferred Ch’gs. 1,333,088.85 


Total Assets 


$218,920,315.15 


Sinking Fund Gold Notes 10,430,000.00 


Current Liabilities: 
Accounts Payable 
Notes Payable 
Accrued Taxes 


2,724,628.56 
4;350,000.00 
1,252,605.38 
233,822.73 
—— ee “BSL OES 


Surplus and Reserves: 
Compensation Insurance 
Depreciation and Depletion 
Other Reserves 
Surplus 


215,992.16 
40,403,351.33 
49,765.84 
59,500,899.15 
————_ 100,170,008.48 


Total Liabilities, Capital and Surplus $218,920,315.15 
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